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The Board of Directors (the “Board”) of Lam Soon (Hong
Kong) Limited (the “Company”) is pleased to present the
unaudited consolidated interim results of the Company and
its subsidiaries (collectively the “Group”) for the six months
ended 31 December 2020.

OVERVIEW

In the six months ended 31 December 2020, despite the
pressing challenges posed by the persistent COVID-19
pandemic and geopolitical tensions that intensified
macroeconomic volatility, the Group had successfully
achieved a revenue growth of 7% and a 27% increase in net
profit over the same corresponding period last year.

The Group’s agility enabled it to effectively adapt to the
new normal, as it continued to focus on executing its key
strategies — enhancing product and channel mix, driving
new products, increasing distribution while judiciously
optimising advertising & promotion spending and operating
costs. Sales momentum was re-gained. Rising costs of
material due to a significant increase in edible oils prices
and higher material cost for Home Care products were
mitigated by favourable bran and wheat prices, resulting in
the overall Group profit margin improving by 1 percentage
point.

The Group remains committed to strengthen its growth
fundamentals. Our specialty fats facility in Jintan, China
commenced construction work in September 2020.
However, due to the COVID-19 pandemic and weather
disruptions, the project encountered a slight delay and
is currently expected to be operational by the end of
FY2020/21.
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SUMMARY OF FINANCIAL RESULTS

The Group’s revenue growth of 7% was supported by the
impact of a stronger RMB and higher bran selling prices.
Gross profit margin improved by 1 percentage point to 24%
despite the sharp increase in edible oil cost, countered by
favourable bran prices, as well as efforts to improve net
sales pricing with lower discounts and better product mix.
As a result of the revenue growth, improved profit margin
along with tightened operating costs and government
subsidies, the net profit attributable to shareholders during
this period increased healthily by 27% to HK$238 million.

As at 31 December 2020, the Group’s cash balance
increased by 7% to HK$1,631 million. To diversify its
cash holdings into other quality liquid assets, the Group
invested HK$29 million in fixed income government bonds
in Mainland China which gave higher returns. With a strong
cash position, the Group is well positioned to make capital
investments, acquisitions and/or enter into joint ventures to
strengthen its supply chain and to support geographic and
business expansions, should good opportunities arise.

DIVIDENDS

The Board had declared an interim dividend of HK$0.15
per share totalling approximately HK$37 million for the six
months ended 31 December 2020 (six months ended 31
December 2019: HK$0.14 per share totalling approximately
HK$34 million), which will be payable on Tuesday, 23 March
2021 to the shareholders whose names appear on the
register of members of the Company on Wednesday, 10
March 2021.

BUSINESS REVIEW
Food Segment

Food segment’s revenue increased by 6% to HK$2,626
million and its operating profit increased by 27% to HK$274
million. This growth was driven by the Group’s focused
efforts in selective growing segments and to improve
product mix, over and above the contribution of favourable
bran prices and RMB appreciation.
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BUSINESS REVIEW (continued)
Food Segment (continued)

Our Flour business continues to execute its long-term
strategic plans to transform itself from an ingredient supplier
to a solution provider against the backdrop of changing
consumer behaviours and channel dynamics under the
“new norm” resulting from the COVID-19 pandemic. The
domestic market environment remains challenging, amid
the slow-down in catering businesses caused by strict
social distancing measures and weakened household
income. The baking market saw a slow pick-up in the
second half of 2020 but was still far from a full recovery.
During this period, we launched the premium Golden Statue
Japanese and Golden Statue French Flours and continued
to drive sales of our signature Royal Sakura. Increased
interactive online communication with customers via live
streaming and WeChat in response to the implementation
of movement controls and travel restrictions enabled us
to continue with our commitment to support customer
demands, and promote loyalty and partnerships.

Our Edible Oil business faced challenges of escalating
material cost and severe pressure on price. To mitigate
the impact of cost increase, Knife traded up to a new
premium offer and had a major brand uplift. Our Knife TV
advertisement plus 360-degree campaign which kicked
off in December 2020 differentiated our product by
focusing on the “Rich in aroma yet not greasy” proposition
and leveraging on TV celebrity endorsements. This had
positioned us to capture the crucial Chinese New Year
season momentum as the springboard to the next phase of
our growth.

The Group also began distribution of Manuka Health
honey products in China. In this initial phase, focus was
on the setting up of a distribution network particularly on
an e-commerce platform and the development a premium
brand positioning.
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BUSINESS REVIEW (continued)
Home Care Segment

Home Care segment’s revenue increased by 14% to
HK$425 million with a 25% increase in operating profit to
HK$51 million.

Our Home Care business experienced a healthy growth,
fueled by the increased hygiene awareness to combat the
spread of COVID-19 as well as the economic recovery
in China. Riding on heightened demand for cleaning
products, we drove sales growth in laundry capsules and
launched new fragrances in our dishwashing products,
while strengthening our distribution channels to focus on
e-commerce and modern trade. At the same time, we
embarked on the modernisation of our AXE brand image
through a cross-over cooperation with B.Duck.

OUTLOOK

Looking ahead, the economic outlook both globally
and domestically remains clouded with uncertainty
and volatility. The pressure of the lingering COVID-19
pandemic on the overall economy remains and continues
to change the dynamics in consumer behaviour, business
segments and channels. However, at the time of this
interim report, there appears to be light at the end of
this tunnel with encouraging news of vaccines and of
many countries having begun rolling out vaccinations in
stages. Nevertheless, the on-going upsurge of edible ail
prices continues to pose uncertainty and will be closely
monitored. The Group will continue to persevere through
this unprecedented turmoil with agility, vigilance and
discipline. We had adapted and continued to strengthen our
fundamentals. As such while we remain cautious, we are
also optimistic and well positioned to ride on any recovery
momentum swiftly and decisively.
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FINANCIAL REVIEW
Liquidity and Financial Resources

At 31 December 2020, the Group had a cash balance
of HK$1,631 million (30 June 2020: HK$1,530 million).
This was mainly attributable to the net cash generated
from operating activities. About 72% of the balance was
denominated in Renminbi, 23% in Hong Kong dollars
and 5% in United States dollars. In addition, the Group
invested HK$29 million (30 June 2020: Nil) in fixed income
government bond in Mainland China as at 31 December
2020.

Banking facilities available to Group companies and not
yet drawn as at 31 December 2020 amounted to HK$607
million (30 June 2020: HK$611 million).

The Group centralises all the financing and treasury
activities at the corporate level. There are internal controls
over the application of financial and hedging instruments
which can only be employed to manage and mitigate the
commodity price risk and currency risk for trade purposes.

At 31 December 2020, the inventory turnover days were 60
days (30 June 2020: 62 days). The trade receivable turnover
days improved to 19 days (30 June 2020: 21 days).

In view of the strong liquidity and financial position,
management believes the Group will have sufficient
resources to fund its daily operations and capital
expenditure commitments.
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FINANCIAL REVIEW (continued)
Foreign Currency Exposure

The Group has operations in Mainland China, Hong
Kong and Macau. Local costs and revenue are primarily
denominated in Renminbi, Hong Kong dollars, and Macau
Patacas.

The Group is exposed to currency risk primarily through
sales and purchases, which give rise to receivables,
payables and cash balances that are denominated in a
foreign currency, i.e. a currency other than the functional
currency of the operations to which the transactions relate.
The Group monitors its exposure by considering factors
including, but not limited to, exchange rate movement
of the relevant foreign currencies as well as the Group’s
cash flow requirements to ensure that its foreign exchange
exposure is kept at an acceptable level.

Capital Expenditure

During the six months ended 31 December 2020, the Group
invested a total sum of HK$54 million (2019: HK$47 million)
on construction of new plant and new production lines in
China and acquisition of other plant equipment.

Details of the capital expenditure commitments are set out
in note 13(a) to the interim financial report.

HUMAN RESOURCES

As at 31 December 2020, there were 1,702 employees in
the Group. Annual increment and year-end performance
bonus mechanisms were incorporated in the Group’s
remuneration policy to retain, reward and motivate
individuals for their contributions to the Group. In addition,
the Company also operates a share option scheme for
granting of options to eligible employees.
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CONSOLIDATED STATEMENT OF PROFIT

OR LOSS

For the six months ended 31 December 2020 (Unaudited)

HBHEr_—_ZF—-F

F+—A=+—HINEA

(RAEEFR)

2020 2019

= B

Note HK$°000 HK$'000
izt BEFT BEFT
3 3,051,295 2,860,591
(2,319,618) (2,203,016)

731,677 657,575

28,203 23,662

(352,872) (347,120)

(112,784) (104,966)

294,224 229,151

4 (127) (118)
4 294,097 229,033
5 (55,864) (41,708)
238,233 187,325

Revenue WA
Cost of sales HENKA
Gross profit EF
Other income H A
Selling and distribution expenses HERDHER
Administrative expenses 1THER
Profit from operations REHEF
Finance costs BEKK
Profit before taxation BREL AR
Taxation A
Profit for the period KEEF
Earnings per share BRER
Basic 'R
Diluted e

The notes on pages 13 to 28 form part of this interim
financial report. Details of dividends payable to equity
shareholders of the Company attributable to the profit for
the period are set out in note 6.
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CONSOLIDATED STATEMENT OF PROFIT FeERSEREMZEKER

OR LOSS AND OTHER COMPREHENSIVE

INCOME
For the six months ended 31 December 2020 (Unaudited) Br —EFE-_FTFEF+-_H=+—HIFNEA
(RAEEZ)
2020 2019
—F-BF T NF
HK$°000 HK$’000
BETF T BT
Profit for the period N 2 38,233 _________ 1 87325
Other comprehensive income for the AEHEMEZEKE (NBREHER
period (net of nil tax and reclassification EFSEARE)
adjustments)
Item that may be reclassified subsequently H#ETEHF/EFBHECER
to profit or loss:
Exchange differences on translation of BERELAINTE LRI BHK
financial statements of subsidiaries outside FTEEZERERE
Hong Kong 146,952 (27,256
Other comprehensive income for the period ZAHHEM2EEzE @ 02 00 146,952 (27,256)
Total comprehensive income for the period ZHi2HE K EE 385,185 160,069
The notes on pages 13 to 28 form part of this interim SR EAIE28H v B IEM 77 &2 b B Bf 75 =)
financial report. Lo — 3R o
Lam Soon (Hong Kong) Limited HE(EB)ERAT
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CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
At 31 December 2020

Non-current assets
Leasehold land and property,
plant and equipment
Intangible assets and goodwill
Deferred tax assets
Other non-current assets

Current assets
Inventories
Trade and other receivables
Cash and short term funds

Current liabilities
Trade and other payables
Contract liabilities
Tax payables
Lease liabilities

Net current assets
Total assets less current liabilities

Non-current liabilities
Deferred tax liabilities
Lease liabilities

NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

TOTAL EQUITY

The notes on pages 13 to 28 form part of this interim

financial report.
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Note
HtaE

10

11

At At
31 December 30 June
2020 2020
R-ZB-Z2F R-_ZT-F
+=A=+—H ~NAZ=1+H
(Unaudited) gAygted)
(RESERZ) )
HK$’OOQ HK$000
BEFT BB FT
746,836 668,030
4,263 6,862
- 26
37,300 17,284
......188399 692,202
760,870 646,073
401,246 347,216
1,631,197 1,529,608
2,793,313 2,522,897
686,788 639,793
43,260 39,369
39,878 35,146
4,012 2,767
I 773,938 717,075
_...2,019,375 1,805,822
2,807,774 2,498,024
25,726 19,543
2,957 1,584
I 28,683 21,127
2,779,091 2,476,897
672,777 672,777
2,106,314 1,804,120
2,779,091 2,476,897
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CONSOLIDATED STATEMENT OF FeRcEDE
CHANGES IN EQUITY

For the six months ended 31 December 2020 (Unaudited) BEr T —_ZFTFf - H=+—HIFNEAH
(RA&#FZ)
Attributable to the equity shareholders of the Company
EARARRERE
Share Non-
Share Surplus ESOP option  Exchange Revenue controlling Total
capital reserves reserve reserve reserve reserve Total interests equity
fiHAR v
BOEL: 2 e FEA

Bx  BBEE  FERE i EXRE LGRS it B EEAd
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
it B¥fr  BRTn BMFn BRin BRFn B¥in BRTn BT BRTx

At1 July 2020 W-8-8%th-H 672,771 161,567 (53,094) - (98,147) 1,793,794 2,476,897 - 2,476,897
Profit for the period KRR - - - - - 238,233 238,233 - 238,233
Exchange differences on tranglation BEZEHSNHEAT

of financial statements of BBRERELL

subsidiaries outside Hong Kong ~ EXZSE - - - - 146,952 - 146,952 - 146,952

Total comprehensive income AEZENRAE
for the period - - - - 146,952 238,233 385,185 - 385,185

Purchase of ordinary shares of BRIV EEE
the Company for share option NG,

scheme 1) - - (9,530) - - - (9,530) - (9,530)
Transfer from revenue reserve to  BHEAERZRYEE

surplus reserve - 12,504 - - - (12,504) - - -
Final dividend paid in respect of ~ HAEEE[HRERE

prior year 6ib) - - - - - (agel)  (1346) - (13481)

________ S M8 S0 - - (8596 (B2%N) - (62991)

At 31 December 2020 RoBZEE+ZA=1+-A 672,777 174,07 (62,624) - 48,805 1,946,062 2,779,091 - 2,779,091
At1 July 2019 RZE-NELA-H 672,717 156,399 (62,978) 1,072 (33,504) 1,680,064 2,323,830 10,713 2,334,543
Profit for the period T = = = - - 187,325 187,325 - 187,325
Bxchange differences on translation #EEALNHEAT)

of financial statements of HBREMELL

subsidiaries outside HongKong B3 £8 - - - - 27,256) - 27,256) - (27,256)
Total comprehensive income TH2ENRES

for the period - - - - (27,256) 187,325 160,069 - 160,069
Exercise of share options Iz R REE - - 447 (478) - (1,611) 2,328 - 2,328
Equity settled share-based R ?ﬁ?ﬁizuﬁxf

transactions ) - - - 78 - - 78 - 78

Purchase of ordinary shares of ~ SiRINREIEEIBE
the Company for share option AR T 2 ZBR

scheme 1) - - (4.431) - - - (4,431 - (4,431
Transfer from revenue reserveto Bl EAEAZRMER

surplus reserve - 6,497 - - - (6,497) - - -
Final dividend paid in respect REERENRERE

of prior year 6(b) - - - - - (71,077) (71,077) - (71,077)

________ R s LA L. NN . O 3.0 O 11 (1)

At 31 December 2019 R_E-nE+=A=1-A 672,777 162,896 (52,992) 672 (60,760) 1,688,204 2,410,797 10,713 2,421,510
The notes on pages 13 to 28 form part of this interim SR EA3E28H v B IEM 77 &2 B Bf & =)
financial report. HZ—ED o
Lam Soon (Hong Kong) Limited HE(EB)ERAT
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CONDENSED CONSOLIDATED HHRESRaERER
STATEMENT OF CASH FLOWS

For the six months ended 31 December 2020 (Unaudited) Br —_EFE_ZFTF+ _H=1+—HI EA
(RAEEFR)
2020 2019
—ECEF —E-NF
HK$’000 HK$’000

BT BETT

Net cash generated from operating activities =~ &% 2SR S F 5 153,149 179,849
Net cash used in investing activities RERBFTARE TR (360,264) (29,501)
Net cash used in financing activities BMEEHMTARE R (85,266) (74,709)
Net (decrease)/increase in cash and RekReFEFHORD)
cash equivalents byl (292,381) 75,639
Cash and cash equivalents at 1 July REtA—BZ2BReKReERE 1,337,336 1,317,927
Effect of foreign exchange rate changes [EREE 2 100,529 (15,570)
Cash and cash equivalents at 31 December R+t-—A=+—HZR& X
ReFHE 1,145,484 1,377,996

Analysis of the balances of REeRBREEHHEIN
cash and cash equivalents

Cash and short term funds in the consolidated GABBEM®REZRER

statement of financial position RHES 1,631,197 1,377,996
Fixed deposits held at banks with original Fi#HERIMAE A=A UL
maturity over three months RITEHFR (485,713) -

Cash and cash equivalents in the condensed  fRGARERERZEE R

consolidated statement of cash flows REFR 1,145,484 1,377,996
The notes on pages 13 to 28 form part of this interim FIRNEI1BE28E 2 B IEM T R AT BB 53k
financial report. EHEZ—EBMD o
. 192 Lam Soon (Hong Kong) Limited @mg(%%)ﬁﬁﬁ’&a
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Notes to the unaudited interim financial report:

1.

Basis of preparation

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited, including compliance with Hong Kong Accounting Standard
(“HKAS”) 34, Interim financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2019/20 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2020/21 annual financial
statements. Details of any changes in accounting policies are set out
in note 2.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2019/20 annual
financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for a full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”).

The interim financial report is unaudited. The financial information
relating to the financial year ended 30 June 2020 that is included
in the interim financial report as comparative information does not
constitute the Company’s statutory annual consolidated financial
statements for that financial year but is derived from those financial
statements. Further information relating to these statutory financial
statements disclosed in accordance with section 436 of the Hong
Kong Companies Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for the year
ended 30 June 2020 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance.

The Company’s auditor has reported on those financial statements.
The auditor’s report was unqualified; did not include a reference to
any matters to which the auditor drew attention by way of emphasis
without qualifying its report; and did not contain a statement under
section 406(2), 407(2) or (3) of the Companies Ordinance.

Changes in accounting policies

The HKICPA has issued a number of amendments to HKFRSs that
are first effective for the current accounting period of the Group.
None of these developments have had a material effect on how the
Group’s results and financial position for the current or prior periods
have been prepared or presented.

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.

Lam Soon (Hong Kong) Limited
Interim Report 2020/2021
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Notes to the unaudited interim financial report:

3.

Revenue and segment reporting

In 'a manner consistent with the way in which information is reported
internally to the Group’s most senior executive management,
the Group has two reportable segments, as described below.
Businesses in each reporting segment have similar operating and

currency risks, class of customer for products, distribution channels ZREE

and safety regulation. The following summary describes the

operations in each segment:

Food: manufacture and distribution of a wide range of food B BERHH—RIRBER -
products including flour, edible oils and specialty fats, W RAMREERE  UARBSR
and trading and distribution of health products. DIHERER

Home Care: manufacture and distribution of household and REEE: HERS>HERARIERAGRZERA
institutional cleaning products. o °

(a) Disaggregation of revenue (a) WAgD

Disaggregation of revenue from contracts with customers by
major products or service lines and geographical location of

customers is as follows:

Revenue from contracts with customers within
the scope of HKFRS 15

Disaggregated by major products or service lines

— Sales of goods

Revenue from other sources
Rental income

Disaggregated by geographical location
of customers

— Hong Kong and Macau

— Mainland China

Disaggregation of revenue from contracts with customers by
the timing of revenue recognition is disclosed in note 3(b).

Lam Soon (Hong Kong) Limited
Interim Report 2020/2021

FARE b BN -

3. WARDB®ESE

AEECZ2HMET2ROH - TRERAEE K
SETHREEASNML2HMENN TN —B - BE
EEDHNEBAERBAUNEEREERR  EH
BERRN - DHRENMZE2HA - TXH

BEOH

BiEE

BIBERIRBEREFPAELRZRER
FaRBEASIDMT

Six months ended 31 December
BE+=-RA=t+—RH1LXEA

2020 2019
—E-THF —ZE-NEF
(Unaudited) (Unaudited)
(REBEZR) (REFEZ)
HK$°000 HK$’000
BETFT BT T
EBRUBEREENETHIREE
AZREEFEENBA
BXZERIRES S
—HERR 3,051,295 2,860,318
H g A SRR
AU A - 273
3,051,295 2,860,591
BEFMAEHES D
— BB NRM 375,192 391,864
— F B K 2,676,103 2,468,454
3,051,295 2,860,318

M FES(0) R 7 o

BRBAERBRE D 2REFF & REKA

RIE (B 8) ERAT
—Bo® CE--FRPRE



Notes to the unaudited interim financial report: RACEFZ A RS

3. Revenue and segment reporting (continued) 3. WA KD ERR (&)
(b) Information about profit or loss, assets and liabilities (b) BRI BERAEBEMER
Disaggregation of revenue from contracts with customers by BRAEIEBI > Z2RERFAERAK
timing of revenue recognition as well as information regarding A AR EBREFAEERSETHREL
the Group’s reportable segments as provided to the Group’s ABZAEBER 2/ PERERIAOT :

most senior executive management is set out below:

Six months ended 31 December

BE+-A=t-HL~ER

2020 (Unaudited) 2019 (Unaudited)
ZERIRE(REER) “E-NE(REER)
Home Segment Home Segment
Food Care Total Food Care Total
B FEEE ix:i o R REER D EbEEt

HK$'000 ~ HK$000  HK$000  HK$'000  HK$'000  HK$000
B¥Tr  EEFTT  BETT  ERTT ERTT EETIL

Disaggregated by timing of revenue ZE{EIFZERKNARE

recognition on point in time REBEED
Revenue from external customers IHNEE Z A 2,626,427 424,868 3,051,295 2,488,409 371,909 2,860,318
Reportable segment profit from AERA P2 LB
operations i 274,105 50,720 324,825 215,295 40,699 255,994
At 31 December 2020 (Unaudited) At 30 June 2020 (Audited)
RIBZZE+ZA=+—-H(REER) RIT-TESA=THEER)
Home  Segment Home Segment
Food Care Total Food Care Total
R REEE oAt Rin  XEEE 558
HK$°000 HK$°000 HK$°000 HK$000 HK$'000 HK$000
BEFrT BTt BEFx BT BETrT  BEFT
Reportable segment assets AERDHFEE 2,740,064 315,865 3,055,929 2,496,136 289,648 2,785,684
Reportable segment liabilities AERDMzEE 576,301 181,787 758,088 543,637 155,776 699,413
The measure used for reporting segment profit is “profit ARBELIEFZRTIAEZRILER
from operations”. To arrive at “profit from operations”, the Al BTHEETEEREF] - $%l27§7ﬂ5‘f
Group’s earnings are further adjusted for items not specifically WERREENER D2 B (B R RS
attributed to individual segments, such as head office or FEITHAA)ELE— SRR -

corporate administration costs.

Lam Soon (Hong Kong) Limited HE(EEB)ERAT
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Notes to the unaudited interim financial report: EN e ey e
3.  Revenue and segment reporting (continued) 3. WARSBHREE)
(c) Reconciliations of reportable segment profit or loss (c) TFWEFRHMBZzBERERMNEHER

Six months ended 31 December
BE+=-RA=+—RH1LXEA

2020 2019
—E-EH ZE-NEF
(Unaudited) (Unaudited)
(REBEZR) (REFEZ)
HK$’000 HK$’000
BETT BT T
Reportable segment profit from operations AI2|D 2 E R T 324,825 255,994
Unallocated exchange gains/(losses) KoBzERYE(EE) 6,678 (405)
Unallocated head office and corporate expenses AP ZEANRNTNEER (37,279) (26,438)
Finance costs BhE A A (127) (118)
Consolidated profit before taxation RE BRI ADE T 294,097 229,033
4.  Profit before taxation 4, RRF A1 % A
Profit before taxation is arrived at after charging/(crediting): BREIEN NG (GEA) TFEIA -
Six months ended 31 December
BE+-A=1+—HLE~NEA
2020 2019
gy 223 —E-NF
(Unaudited) (Unaudited)
(REBEZR) (REFEZ)
HK$’000 HK$'000
BETT BT T
Finance costs il BR A
Interest on lease liabilities HEBEZHNE 127 118
Staff costs B TR A
Salaries, wages and other benefits TE - HekEMER 215,395 197,036
Share-based payment expenses I & = 78
Contribution to defined contribution EREHFURIREEIZ
retirement plans (note (i) IR (I aEG) 1,847 14,404
217,242 211,518
Depreciation and amortisation TEREH
Leasehold land and property, plant and equipment  HE L XY - HEM&E 30,190 31,480
Intangible assets B AE 2,599 2,317
32,789 33,797
. 16 Lam Soon (Hong Kong) Limited HEIE(EB)ERAT
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Notes to the unaudited interim financial report:

4.

Profit before taxation (continued) 4.

Profit before taxation is arrived at after charging/(crediting):

(continued)

Other items Hh1EH

Interest income on financial assets measured REHENATESREEZ
at amortised cost FLEWA

Net exchange gains b 5, Uk 2

Net losses on disposal of property,

plant and equipment (note (i) (B &£ (ii))
Write-down of inventories FERE
Net unrealised loss on club membership SHEAREHFEE

Net realised and unrealised losses/(gains) on
derivative financial instruments (note (iv))
Government grants (notes (i) & (iii)

Notes:

(i)

(i)

(ii)

During the six months ended 31 December 2020, social
security contributions amounted to HK$13,873,000 were
exempted in Mainland China following the government
introduced temporary waiver from the payment of social
security contributions.

During the six months ended 31 December 2020, government
grants primarily represented one-off government subsidies
granted due to COVID-19 pandemic of HK$9,029,000 under
the Employment Support Scheme of Hong Kong.

During the six months ended 31 December 2019, expenditure
relating to the plant relocation project of HK$10,260,000
which mainly included fixed asset write-off of the old plant of
HK$8,325,000 had been incurred. A corresponding amount
of government compensation was then credited to the
consolidated statement of profit or loss.

The Group entered into various foreign exchange forward
contracts to manage its foreign currency risk exposures
during the period.

Lam Soon (Hong Kong) Limited
Interim Report 2020/2021

RBER A A FREN A

BB ADRR (&)

BRADENC kR GIA) TIISE (&)

Six months ended 31 December

BE+t-A=+—HLAEAR

HEWE - BB RREZFER

PTEemITAEZBEERNKRERF
BB (W) (M ativ)
TR AT 85 B (T (i) % (i)

2020 2019
—EZEHF —E-NF
(Unaudited) (Unaudited)
(REBEZ) (REERZ)
HK$’000 HK$’000
BT T B FT
(14,947) (16,983)
(2,299) (284)
1,909 8,086

435 988

150 163

5,566 (82)
(10,484) (10,260)

Hizt -

0] BE_T-_ZTF+_RA=+—HIt~EA
FEBASTEEREERAZHERETRS
1 - 5B F#E%13,873,000 L E B EA R ©

iy HEZZT-TFF+-_A=1+—HLESEA "
BIFHEEE R B NR20198 kKR S5H
(fCOVID-19]) ZEmMERK — X BT E
By - Hh B 3E#E#09,029,0007TK B &S R
PEIFE -

iy, BE-_T-—NAF+-_A=Z+-—HILAHE
B BEREHRBEENELENERABBE
10,260,0007C * T EBIEEREETEEZ
355 7588,325,0000T © B S R 2 T
BEEF AL BIBEE ©

(iv) AEERHBARLTETHIEEREAR A
& IR P Y SNE LR o

HIE(ER)ARAT
SE BT
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Notes to the unaudited interim financial report:

5.

Taxation

Taxation in the consolidated statement of profit or loss represents:

Current tax — Hong Kong Profits Tax
Current tax — Outside Hong Kong
Deferred taxation IRIERTE

The provision for Hong Kong Profits Tax is calculated by applying
the estimated annual effective tax rate of 16.5% (2019: 16.5%) to
the respective estimated assessable profits of companies within
the Group operating in Hong Kong for the six months ended 31
December 2020.

Taxation for subsidiaries operating in Mainland China and Macau
is similarly calculated using the estimated annual effective rates of
taxation that are expected to be applicable in the respective regions.

All entities engaged in the primary processing of agricultural
products in Mainland China are exempted from PRC corporate
income tax (“CIT”). As a result, the profits from flour mill operations
are exempted from CIT for the six months ended 31 December 2020
and 2019.

Other subsidiaries operating in Mainland China are subject to CIT tax
rates of 25% (2019: 25%).

In addition, the Group is subject to withholding tax at the applicable
rate of 5% on distribution of profits generated after 31 December
2007 from the foreign investment enterprises established in
Mainland China. Deferred tax liabilities have been provided for in
this regard based on the dividends distributable by its subsidiaries
established in Mainland China in respect of profits generated after
31 December 2007.

Lam Soon (Hong Kong) Limited
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REFRBHERZBERS

Six months ended 31 December

BE+t=-A=+—-HLXEAR

2020 2019

g 23 —E-NF
(Unaudited) (Unaudited)
(REBER) (REEER)
HK$°000 HK$'000
BT BT
3,183 3,698
46,472 30,219
6,209 7,791
55,864 41,708

HE-_T-_ZF+_A=+—RAL~BALETHEE
@E’JE. Al BEBFIS RS TJ*E%FHHW&#
Zﬁ’éu%%ﬁ/ﬁﬁ%\};zﬁﬁiﬁa@%ﬁ <16.5%(=F— AN,
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EFEEY
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Notes to the unaudited interim financial report: RARFE G P BRI R &R 7t -

6. Dividends 6. ;35
(a) Dividends payable to equity shareholders of the (a) HAERETATRRBRE(HRESFEER
Company (excluding the amount paid to shares held by RITBRAERORBEIRBEETTEZR
the Group under the ESOP reserve) attributable to the HELEE)

interim period

Six months ended 31 December

BEt+t-A=+—-HLAEAR

2020 2019
—E-EH —E-NF
(Unaudited) (Unaudited)
(REEEZK) (REERZ)
HK$’000 HK$'000
BEFT B FT
Interim dividend declared and paid after the FEREE IR MR BEE R
interim period of HK$0.15 (2019: HK$0.14) HREBREB0.157T
per ordinary share (ZZE—N%F : B¥0.147T) 35,510 33,227
The interim dividend has not been recognised as a liability at FHRENREREBMRER LERAE—
the end of the reporting period. HEE -
(b) Dividends payable to equity shareholders of the (b) HAEBHRETHA—EHBREEERSEA
Company (excluding the amount paid to shares held by ARRBRE(HBRENSFRAEERITHRAESR
the Group under the ESOP reserve) attributable to the DREBREFRBETEEZRONSE)

previous financial year, approved and paid during the
interim period

Six months ended 31 December

BE+=-A=t+—-HL~MEA

2020 2019
—EC-RE —ZT-hEF
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$°000 HK$’000
BE¥Fr BMF T
Final dividend in respect of the previous BREHR R B ER
financial year, approved and paid during the Al — B B FEAREARE -
following interim period, of HK$0.31 BREBRABE0.31T
(2019: HK$0.30) per ordinary share ZZE—NF  B%0.307T) 73,461 71,077
Lam Soon (Hong Kong) Limited HIE(FEEB)BRATF 19 ‘
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Notes to the unaudited interim financial report:

7. Earnings per share

(a) Basic earnings per share

FAF BB RS -
7. SKEN

(a) BREXEF

The calculation of basic earnings per share is based B A ZEF TR B K G R B
on the profit for the period of HK$238,233,000 (2019: 238,233,000 7T ( = & — fL&F : B &
HK$187,325,000) and the weighted average number of 187,325,000 ) KR AHA A B BT E @K
236,734,000 (2019: 237,073,000) ordinary shares in issue Z NNFE 15 81236,734,000( —F — L F

during the interim period.

Issued ordinary shares at beginning of period

Effect of shares purchased in prior years
Effect of shares purchased in current period

Effect of shares options exercised in prior years
Effect of share options exercised in current period

Weighted average number of ordinary shares
at end of period

Lam Soon (Hong Kong) Limited
Interim Report 2020/2021

237,073,000) % L @ARETE -

Six months ended 31 December
BE+=-RA=+—RH1LXEA

2020 2019
—EB-EHE —E—hF
(Unaudited) (Unaudited)
(REBEZR) (REFEZ)
’000 "000
= F
BB BT B 243,354 243,354
FEERE s TBRHTZE (11,039) (10,337)
R TRRNTE (756) (128)
(11,795) (10,465)
FEETEIRNARBEENTE 5,175 4,140
HRITHE 2RO REENZE - 44
PN Sl

HARE MR A &

236,734 237,073

RIE (B 8) ERAT
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Notes to the unaudited interim financial report:
7. Earnings per share (continued)

(b) Diluted earnings per share

The calculation of diluted earnings per share is based
on the profit for the period of HK$238,233,000 (2019:
HK$187,325,000) and the weighted average number of
ordinary shares of 236,734,000 (2019: 237,411,000) after
adjusting the effect of deemed issue of shares under the

Company’s share option scheme, calculated as follows:

Weighted average number of ordinary shares
at end of period

RBER A A FREN A

BREF(#F)

(b)

BEREERR

BREFTRF BB NS MN B
2382380007E(_’ —NF B
187,325,000 7T, ) K & i AR 69 b0 & - 35 Ak £k
236,734,000 =ZF — L& : 237,411,000) i
EREBREREAN TZHﬂﬁ;{Jﬁ%%ﬁzu
TEAERBROOTEEELARATE -

Six months ended 31 December

BEt+t-A=+—HLAEAR

Effect of deemed issue of shares under the
Company’s share option scheme

Weighted average number of ordinary shares

(diluted) at end of period

For the six months ended 31 December 2020, the diluted
earnings per share equalled the basic earnings per share as
there were no dilutive potential ordinary shares outstanding
during the period.

8. Leasehold land and property, plant and equipment

(a)

(b)

Right-of-use assets

During the six months ended 31 December 2020, the Group
entered into a number of lease agreements for use of offices
and equipment, and therefore recognised the additions to
right-of-use assets of HK$4,250,000 (2019: HK$4,748,000).

Acquisitions and disposals of owned assets

During the six months ended 31 December 2020, the Group
acquired items of property, plant and equipment with a cost
of HK$68,486,000 (2019: HK$46,345,000). Items of property,
plant and equipment with a net book value of HK$2,032,000
(2019: HK$8,492,000) were disposed of during the six months
ended 31 December 2020.

Lam Soon (Hong Kong) Limited
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2020 2019
—E-EF —NEF
(Unaudited) (Unaudited)
(REEX) (CREEER)
’000 000
F F
SRR IR A0 T 9 2
236,734 237,073
BHRERBEARR 72%@%@@%%
TS RRRNEE - 338
BRI AR (BEE ) It 198
236,734 237,411

HAY B R BT BRI LB Bt
BE_Z-ZHE+-_A=T—HLXEAARAZ
FREBSRNBSNERELRRRN -

HETHRYE  BERKRE

(a)

(b)

ERERE

HE-Z-_ZF+-A=+—HILXHEA

AEBBERARAERRBIICHERER

& EUL TR AR EL A 4,250,0007T
— N« 75%4,748,0007T) °

BERHERFREE
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Notes to the unaudited interim financial report:

9.

Trade and other receivables

As of the end of the reporting period, the aging analysis of trade
receivables (which are included in trade and other receivables),
based on the invoice date and net of loss allowance, is as follows:

Within 3 months =EARN
3 to 6 months ==~EA
Over 6 months NEAL E

Trade receivables, net of loss allowance

Derivative financial instruments: TESRT A :
- Foreign exchange forward contracts —HNESRERA

FARE b BN -

9.

R R R 2 B 5 R

Other receivables, deposits and prepayments EfhfEIRER « %4 RTEN 2B

Credits are offered to customers following financial assessments
and established payment records where applicable. Credit limits
are set for all customers and these are exceeded only with the
approval of senior company officers. Customers considered to be
with credit risk are traded on a cash basis. General credit terms are
payment within 30 to 60 days following the sales took place. Regular
review and follow up actions are carried out on overdue amounts
to minimise the Group’s exposure to credit risk. Collaterals over
properties are obtained from certain customers.

Lam Soon (Hong Kong) Limited
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B 5 R HEAMEWKIRNR

RBEHKRE  REXZAHRHNREEREZE
ZEYGIEZ RO (B FAR S R E M EK R
FOWT :

At At

31 December 30 June

2020 2020

R-B=ZF RIZE_ZF
+=ZA=+—H ~NA=1+H
(Unaudited) (Audited)

(REHEX) (&%)

Note HK$’000 HK$’000
Bt et BT B F T
331,993 307,465

5,970 2,398

2,571 296

340,534 310,159

12(a) 16 584
60,696 36,473

401,246 347,216

BEEEEDRETHETGHRRERDEINMAR
EE(ERA)MET - MEREFHREEERE -
BERARSBMABIERTATRBEBRRE - &R
AREFEREERRK  AIMREETRS - —REE
RISEEE%I0E60BREE - BTRERIEE
FB - NEET R AR S BRI HETT
B AEEGRETEFISWEER -

RIE (B 8) ERAT
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Notes to the unaudited interim financial report:

10. Trade and other payables

As of the end of the reporting period, the aging analysis of trade
payables (which are included in trade and other payables), based on
the invoice date, is as follows:

Within 3 months =EAR

More than 3 months =@AMNE

Trade payables B S HIE
Deposits received BUIRE

Other payables and accruals HEib R ERTE A
Deferred income BEEWA

Derivative financial instruments: TSR T A :

- Foreign exchange forward contracts —HNER IR HA A R

Note: As at 31 December 2020, trade payables included an amount
due to a fellow subsidiary of HK$5,488,000 (30 June 2020:
HK$1,586,000) in relation to purchase of goods from the
fellow subsidiary, which is unsecured, interest-free and to be
settled according to the contract terms.

As at 31 December 2020, other payables and accruals
included the amount due to a fellow subsidiary of
HK$8,823,000 (30 June 2020: HK$11,989,000) in relation to
management fee expenses payable to the fellow subsidiary,
which is unsecured, interest-free and repayable on demand.

Lam Soon (Hong Kong) Limited
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RBER A A FREN A

10. ESKEMEMEKRR

RBERKRA - RERZAHZEHRNFIRZER
BRAOMEAABRSREMEMNERFOWMT

At At

31 December 30 June

2020 2020

R=ZZBZ-ZF RZZE_EF
+=A=+-—H ~NA=1+H
(Unaudited) (Audited)

(REEZ) (FEF%)

Note HK$’000 HK$'000
B et BT B FT
378,433 306,865

6,129 6,529

384,562 313,394

9,590 10,259

287,677 311,554

4,912 4,472

12(a) 47 114
686,788 639,793

EX

R—EBE-ZFE+=-_A=+—8HH 85
ERRECLEECSRRNEARBE
5,488,000t ( ZE=-FFXA=+H 1 &
#1,586,0007T)  ERBEKE R RN B
AERBER ZRBAERE 28K
BEE FIERIEEE -

R-E-TE+-_A=+—0 HiERN
REEAFERAREREMNRRZNERQREE
8,823,000 L(ZE=FFXA=+H : /&
#11,989,0007T) * =B BIES TR EZH
BAFIMNEREBRY & EAERR -
RERBEREE -

HIE(ER)ARAT
S L S B L

s §



Notes to the unaudited interim financial report:

11. Share capital

(@) Issued share capital

FARE b BN -

11. BR&E

(@) EBRITERE

At 31 December 2020
R-B-B+-A=+-8

At 30 June 2020
RZZ-ZF A=1H

(Unaudited) (Audited)
(REER) (K&E%)
Number of Number of
shares shares
ROEE Wi #i &
’000 HK$’000 '000 HK$000
F BYTT F BB TFIT
Ordinary shares, issued and BEETREHAZEBR
fully paid 243,354 672,777 243,354 672,777

HIM - R RS R T RO BEREARTRE
RS - ARERROBBESFIBARE
EEBAXSMBRAFHEN EBRWT

During the period, the Group purchased its own ordinary
shares on The Stock Exchange of Hong Kong Limited for
the purpose of satisfying the exercise of share options to be
granted under the Group’s share option scheme as follows:

For the six months ended 31 December 2020 (Unaudited): HE-_T-_ZTF+-_A=+—RBLEXNBEACK

HeEFR)

Number of shares Highest price Lowest price Aggregate
purchased paid per share paid per share price paid
Month/year F,/ A BARGBE CHIERESER CHISRBEER EHFRAERE
’000 HK$ HK$ HK$’000
F BT BT BT T
August 2020 —EZZTFNA 128 12.26 11.98 1,549
September 2020 —ZE_-ZFANA 261 12.26 12.04 3,183
October 2020 ZZZTF+A 111 12.30 12.00 1,342
November 2020 —E-TF+—A 62 13.40 12.20 806
December 2020 —ZE-_ZTF+_H 194 14.30 13.44 2,650
756 9,530

For the six months ended 31 December 2019 (Unaudited): BHEZT-NF+ZA=+—BLESEACK

AEFRZ)

Number of shares Highest price Lowest price Aggregate
purchased paid per share paid per share price paid
Month/year &,/ At BARNEE BHNEREER CHANERSEER AN BB
‘000 HK$ HK$ HK$'000
+ BMT JBET BWTFT
September 2019  —Z—AFNA 130 13.68 12.70 1,734
October 2019 —Z—-hE+A 75 13.80 13.08 1,008
November 2019 —ZE—hhE+—A 47 14.40 13.90 666
December 2019 —ZE-hE+=A 71 14.60 14.30 1,028
323 4,431

RE(EB)BRAT
—Eo® SR -FhfRE

Lam Soon (Hong Kong) Limited
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Notes to the unaudited interim financial report:

11.

(a)

(b)

RBER A A FREN A

Share capital (continued) 1. BRA&(E)
Issued share capital (continued) (a) BRITBRRE)
The considerations of the purchased shares for the six HE_Z-_ZF+_A=+—HINEAE
months ended 31 December 2020 of HK$9,530,000 (2019: AR5 B EE A/E¥9,530,000c(ZF— A1
HK$4,431,000) were charged to ESOP reserve. fF 1 JB¥4,431,00070) W EETTERA B D
REERE T REBR -
The holders of ordinary shares are entitled to receive EBERZEHEAEANTBRIEERZEE - IF
dividends as declared from time to time and are entitled to ARARRIZRE LRERBRHERE —E&
one vote per share at meetings of the Company. All ordinary EE o MARNRIZHGBEEMS AL @
shares rank equally with regard to the Company’s residual =B RIEHEF -
assets.
As at 31 December 2020, there were 6,620,000 (30 June R-ZZE-_TE+-_RA=+—H " AnEBEK
2020: 5,864,000) ordinary shares acquired and held by the RTITEERE IRMHBEREAIWITENIE
Group under the ESOP reserve for the purpose of satisfying B REBRITRAERDZEESREG
the exercise of share options to be granted to eligible kg TR A6,620,00018 (ZE -ZFF XA
employees. =-+H :5,864,0008%) °
Equity settled share-based transactions (b) BREZRGEEZURGOGAEERS
The Company has a share option scheme for eligible RARRARAEEEERBEIRIRNBEE
employees of the Group. Movement of the share options FE A MRITEZRHBEEZLEF
outstanding during the period are as follows: SR
Six months ended 31 December
BE+=-A=+—H1LXEA
2020 (Unaudited) 2019 (Unaudited)
TEEF(RRER) ZE-NFOCREERZ)
Weighted Weighted
average Number of average Number of
exercise price options exercise price options
IEEHTEE REEHE METHITEE REREH A
HK$ ’000 HK$ 000
BET F BRI +
Outstanding at the beginning of R EA¥ H R EITE
the period - - 4.79 1,035
Exercised during the period REARITEE - = 4.62 (504)
Outstanding at the end of AR i AR TR
the period - - 4.95 531

Lam Soon (Hong Kong) Limited
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Notes to the unaudited interim financial report:

12. Fair value measurement of financial instruments
(@) Financial assets and liabilities measured at fair value
(i) Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the end of
the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined
in HKFRS 13, Fair value measurement. The level
into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the valuation
technique as follows:

= Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at
the measurement date.

- Level 2 valuations: Fair value measured using
Level 2 inputs i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available.

= Level 3 valuations: Fair value measured using
significant unobservable inputs.

Lam Soon (Hong Kong) Limited
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FARE b BN -

12,

TRMITANQATVEEE

(a)

UAREEFEZERHEERAE

() R FEERS

TREJRBEEV B RS LS
TR A FEESE] ERRBE
HERBFEEEeRIAZATEE
DER=ERFEERR - 2ERMA
BTEMBABBNTBERERER

MEELAT R BIEEE -

E—RBIEE - BERBE RS
ARG ERMERAR
BENABEERTS LHREH
BRE)FTEOXIFEE -

BoBWBEE  FHREZLF
BABIE(BAFEE —RAIE
ENABRBR)FTENATE
B BFgEAEATIEER
ABUE - TAIERE AR AR
BEEUS TS BUR M A BUE -

FE=RHIEE - ERERTAH
RBABBFTENRTEE -

FIE(EE)BRQF
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Notes to the unaudited interim financial report:

12. Fair value measurement of financial instruments (continued)

(@) Financial assets and liabilities measured at fair value

RBER A A FREN A

12,

ERMIANDPEESEE)

(@) UAFEEFAEBZERMEEREEHE)

(continued)
(i) Fair value hierarchy (continued) (i) NFEERS(E)
At 31 December 2020 (Unaudited) At 30 June 2020 (Audited)
RZB-BE+-A=+-H(KEER) R-F-ZFRA=ZTRERER)
Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
F-HH  F-RE =45 B8 E8 E-HN E=45 2%
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
EBFT  BMTR  BRFT BMTr BRkTn ERTrT BRTn BETr
Recurring fair value BEHNTEETE
measurements
Assets EE
Other non-current assets: EtIERBEE -
- Club membership -8 - 622 - 622 S 7 S e
Derivative financial instruments: {TH&®IE :
- Foreign exchange forward ~~ —4MEEHAR
contracts - 16 - 16 = 584 = 584
- 638 - 638 S 1,356 S 1,356
Liability &
Derivative financial instruments: $74£ 48T E :
- Foreign exchange forward ~ —5MEEHIAR
contracts - 47 - 47 = 114 = 114
During the six months ended 31 December 2020, there HE—_Z-—ZFFE+-_A=+—HI1~
were no transfers between Level 1 and Level 2, or A E—RREE_LRZEEE
transfers into or out of Level 3 (2019: Nil). The Group’s S REBASEEE=83(=
policy is to recognise transfers between levels of fair T—NE:E) REEREARBR
value hierarchy as at the end of the reporting period in R T RERKRABRAEEE
which they occur. MR EFE o
(ii) Valuation techniques and input used in Level 2 fair value (i) HEARE RN FEEGBTFENZE

measurements

The fair value of club membership in Level 2 is
determined using market comparison approach by
reference to quoted prices in an active market of
financial assets similar to the instrument being valued,
adjusted for factors unique to the instrument being
valued.

The fair value of foreign exchange forward contracts
in Level 2 is determined based on quotes from market
makers or alternative participants supported by
observable inputs including spot and forward exchange
rates.

Lam Soon (Hong Kong) Limited
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Notes to the unaudited interim financial report:

FARE b BN -

12. Fair value measurement of financial instruments (continued) 12.

(b) Fair value of financial assets and liabilities carried at

other than fair value

The carrying amounts of the Group’s financial instruments

carried at cost or amortised cost are not materially different
from their fair values as at 31 December 2020 and 30 June

2020.

13. Commitments

13.

(@) Capital commitments outstanding at the end of the reporting

period not provided for in the interim financial report:

Capital expenditure authorised and contracted for

Capital expenditure authorised but not contracted for

(b) At 31 December 2020, the Group had several non-
cancellable purchase orders for raw materials with its
suppliers with an amount of HK$677,664,000 (30 June 2020:

HK$754,566,000).

14. Related party transactions

14.

The Group had the following material transactions with its related

parties during the period:

Nature of transactions
Management fee expenses to fellow subsidiaries

Purchase of goods from a fellow subsidiary

Lam Soon (Hong Kong) Limited
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RXHME

ERESHTRRMBEAR

1) [F 2 i B 2 BRI E K

SRHIANAFEENE(E)

(b)

AR

(a)

ERBYBITHZEARY

ERBERTHZEARY

(b)

FULATFEEIRNEREEREBZAF
BE

R-ZB-ZF+_A=+—-—BR-F_FF
NAZ=ZTB » REBRKALEHK AT
ZEBTANEHEEAEQCTEELEEX
o

REEBRRERKLBBUTEREEREF
B ISR P IE LB S

At At
31 December 30 June
2020 2020
R=ZZ=ZF RZZB_TF
+=ZB=+—H ~A=1+H
(Unaudited) (Audited)
(REEFEX) (#&=%)
HK$’000 HK$’000
BT T B F T
89,274 52,760
104,237 157,845

RZZEZZTF+ZA=1+—R0 A5EEHEH
HEB BRI BUERRM B REET
B £FAEE677,664,000t (T T F
NAZ=18 : B%754,566,0007T) °

BFHEEALZXRS

FEENFABATERNEREEALZRZS

Six months ended 31 December

BE+-A=+—-HLLXEA

2020 2019

SE —E-hE
(Unaudited) (Unaudited)
(REER) (REEER)
HK$’000 HK$’000
BETT BEFT
9,423 7,471
10,474 8,945

FIE(EE)BRQF
ZECIR TR -FRHRE



REVIEW BY BOARD AUDIT AND RISK
MANAGEMENT COMMITTEE

The unaudited interim results for the six months ended 31
December 2020 have been reviewed by the Board Audit
and Risk Management Committee of the Company. The
information in these interim results does not constitute
statutory accounts.

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2020, the directors of the Company
have the following interests or short positions in the shares,
underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFQ”)) as
recorded in the register required to be kept by the Company
under Section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies
(the “Model Code”) set out in Appendix 10 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”):

(A) The Company

Long positions in shares/underlying shares

EFEERRARETEZREZCER

BE-_Z-_ZF+-_A=+—BIANEAZXK
KEIZTPHXE  KERARRIZESEEX
LEREEZESETNER - ZFHHEE L
BRI TERETERE °

EFERED - HRARMRRGZER

RZEBE-ZEF+_A=+—H ' xXRAIZEE
RARRSEERBE EZE (T E R EH M
EIRAI([FHERIEKRG ) EXVE)EEAIR
BEESNHERAIEIS2IEEEMR 2 ERLSA
MRS 2 RN BERAF ZXB R, - 1
ARDRESFZEERBEEEBHAEIZFE
MR EMRA D 2 EM AR ESEITES
RGEIZEESFRI([ZESF A ) SR 10TE B
MEeRXRBREBBERZAR AR (B
Frl) 2 iR

(A) &2F
R 17 HERER 7.2 1 B
Approximate

percentage of
total number of

Number ordinary shares
of shares/ of the Company
underlying in issue

Nature of shares held EERARE BT
Name of director interest BER®R Total LERAHZH
EEpE EEME MHERGEE et FINER Vil
KWEK Leng Hai Personal 2,300,000 2,300,000 0.95%
B2E (EPN
TANG Hong Cheong Personal 700,000 700,000 0.29%
BzE A
WHANG Sun Tze Personal 27,528,743
BLH A
Corporate 19,326 Note 27,543,069 11.32%
NS Hiat
LO Kai Yiu, Anthony Personal 200,000 200,000 0.08%
R A
HUANG Lester Garson Family 150,000 150,000 0.06%

HEA eV

Lam Soon (Hong Kong) Limited HE(EB)ERAT
Interim Report 2020/2021 B8 "B -FHHRE

s ¢



DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
(continued)

(A) The Company (continued)

Long positions in shares/underlying shares (continued)
Note:

The interests disclosed represent the corporate interests of
Dr. WHANG Sun Tze in 18,457 ordinary shares and 869 ordinary
shares in the Company held by SGR Investment Company, Limited
(“SGR”) and T.C. Whang & Company (Private) Limited (“T.C. &
Co.”) respectively. Dr. WHANG Sun Tze holds 95.41% and 59.52%
interests in SGR and T.C. & Co. respectively.

(B) Associated Corporations

() Long positions in shares/underlying shares

EERRKRG - HRRORRSFZER
(%)

(A) =T (4#)
R 1EBR 4B (E)
Hiat -

FriE e v #m &k E L EE T FBSGR Investment
Company, Limited ( [ SGR | ) & T.C. Whang &
Company (Private) Limited([T.C. & Co.J) 7 5l
BARFN8,457 R EBAT M 86O FBAR 2 1~ A
- B EEBLAESGRIET.C. & Co.nRlEA
95.41%%.59.52% 2 & 1) 2% °

(B) HHEEH

() R IEERGZHE

Approximate
percentage of
total number of
ordinary shares

Number of associated
of shares/ corporation
underlying in issue

Name of associated Nature of  shares held EEEEER
corporation Name of director interest BERHB,/ Note Total RIIEERAY
HEEE AR 8 BEME HEROME M At ZBAEHL
Hong Leong Company ~ KWEK Leng Hai Personal 420,500 420,500 2.61%
(Malaysia) Berhad F28 fEA
Guoco Group Limited ~ KWEK Leng Hai Personal 3,800,775 3,800,775 1.16%
(“GGL") BL8 @A
BEEEERAA
([BEEE ) TANG Hong Cheong  Personal 130,000 130,000 0.04%
HZz8 fEA
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DIRECTORS’ INTERESTS IN SHARES,

UNDERLYING SHARES AND DEBENTURES

(continued)

(B) Associated Corporations (continued)

(1)

Lam Soon (Hong Kong) Limited

Long positions in shares/underlying shares (continued)

EFERED - HRAKRMRRGZER

(%)
(B) MEEE (&)
() BREIEERG ZIFE (B)
Approximate
percentage of

total number of
ordinary shares

Number of associated
of shares/ corporation
underlying in issue

Name of associated Nature of shares held HEEEER
corporation Name of director interest BER#®B,/  Note Total RTLERLY
BB LB AR EEpE BEHE EERRGEE A #st ZBRERL
Guocoland Limited KWEK Leng Hai Personal 35,290,914 35,290,914 2.98%
(“GLL") #$28 EEN
BEEERRAT
(TBEERE]) TANG Hong Cheong  Personal 585,000 (g 585,000 0.04%
HEE EEN
WHANG Sun Tze Family 66,600 66,600 0.01%
il Rk
Hong Leong Bank KWEK Leng Hai Personal 5,510,000 5,510,000 0.26%
Berhad 28 faA
WHANG Sun Tze Family 129,000 129,000 0.01%
il Rk
Hong Leong Financial ~ KWEK Leng Hai Personal 2,526,000 2,526,000 0.22%
Group Berhad IR @A
TANG Hong Cheong  Personal 174,146 174,146 0.02%
¥%8 A
WHANG Sun Tze Family 534,092 534,092 0.05%
il Rk

Interim Report 2020/2021
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
(continued)

(B) Associated Corporations (continued)

(i)  Long positions in shares/underlying shares (continued)

EERRKRG - HRRORRSFZER
(%)

(B) HEBOER(#)
() R IEEIR G 41 B ()
Approximate
percentage of

total number of
ordinary shares

Number of associated
of shares/ corporation
underlying in issue

Name of associated Nature of shares held HEEEED
corporation Name of director interest BER®R/  Note Total BTEEREY
HEEE AR e BEME HEROBE Wi #ct ZBAEHL
Hong Leong Industries  KWEK Leng Hai Personal 190,000 190,000 0.06%
Berhad B2 fEA
TANG Hong Cheong  Personal 300,000
WER fEA
Family 15,000 315,000 0.10%
Rk
WHANG Sun Tze Family 105,600 105,600 0.05%
il Rk
Guocoland (Malaysia) ~ KWEK Leng Hai Personal 226,800 226,800 0.03%
Berhad B2 fEA
TANG Hong Cheong  Personal 195,000 195,000 0.03%
HEg fEA
Hume Industries WHANG Sun Tze Family 12,667 12,667 0.01%
(Malaysia) Sdn Bhd & _L# PN
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
(continued)

(B) Associated Corporations (continued)

(i) Long positions in shares/underlying shares (continued)

EFERED - HRAKRMRRGZER
(&)

(B) B ER (&)
() R IGER G A (E)
Approximate
percentage of

total number of
ordinary shares

Number of associated
of shares/ corporation
underlying in issue

Name of associated Nature of shares held HEEEER
corporation Name of director interest BER#®B,/  Note Total RTLERLY
BB LB AR EEpE BEHE EERRGEE A #st ZBRERL
GL Limited KWEK Leng Hai Personal 300,000 300,000 0.02%
#$28 EEN
TANG Hong Cheong  Personal 2,500,000 2,500,000 0.18%
HEE EEN
Malaysian Pacific KWEK Leng Hai Personal 71,250 71,250 0.04%
Industries Berhad B @A
The Rank Group Plc KWEK Leng Hai Personal 1,026,209 1,026,209 0.26%
B8 EEN
TANG Hong Cheong  Personal 200,000 200,000 0.04%

WEE fEA
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
(continued)

(B) Associated Corporations (continued)

EERRKRG - HRRORRSFZER

(%)

(B) MHEEE (&)

() Long positions in shares/underlying shares (continued) () BR1E ARG 2B ()
Approximate
percentage of
total number of
ordinary shares
Number of associated
of shares/ corporation
underlying in issue
Name of associated Nature of shares held HEEEER
corporation Name of director interest BEER®B/  Note Total BRLERAY
HBLEAR EEns BEHtE HBRRGOHE M ‘t ZBRERL
Hume Cement Industries  KWEK Leng Hai Personal 310,771 (b) & (c) 310,771 0.06%
Berhad (formerly Iy BA
known as “Hume
Industries Berhad”) TANG Hong Cheong  Personal 3,776,670 (b) & (d)
(*HCIBY) HES fEA
Hume Cement Industries
Berhad (Fif& [Hume Family 26,199 3,802,869 0.76%
Industries Berhad |) Kk
(THCIBJ)
Southern Steel Berhad TANG Hong Cheong  Personal 71,000 71,000 0.01%

(“SSB") ¥z faA
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

(continued)

(B) Associated Corporations (continued)

(i) Long positions in debentures

EFERED - HRAKRMRRGZER

(&)

(B) MHEEE (&)

(i) EFZIHE

Amount of
Name of associated debentures
corporation Name of director Nature of interest held Note Total
HEZEER g BERMnE BREENEE M #at
MYR MYR
BRAETT BRAETT
HCIB KWEK Leng Hai Personal 73,900 (b) 73,900
$28 fEA
TANG Hong Cheong Personal 930,000 (b)
HEE fEA
Family 7,000 937,000
Kk
Notes: Bt -
(@)  The total interests of 585,000 shares/underlying shares (a) 585,0008p% 15 fEEE (D 2 HES4A%E

comprised 345,000 ordinary shares of GLL and an
outstanding option in respect of 240,000 underlying
shares of GLL pursuant to an executive option scheme
of a Hong Leong Group company.

Interests in 5-year 5% redeemable convertible
unsecured loan stocks (“RCULS”) issued by HCIB. The
RCULS are convertible into ordinary shares of HCIB
at the conversion price of MYR0.7 RCULS for 1 HCIB
share.

The total interests of 310,771 shares/underlying shares
comprised 205,200 ordinary shares of HCIB and a
derivative interest of 105,571 underlying shares of HCIB
through the conversion right under the RCULS.

The personal interests of 3,776,670 shares/underlying
shares comprised 2,448,100 ordinary shares of HCIB
and a derivative interest of 1,328,570 underlying shares
of HCIB through the conversion right under the RCULS.
The family interests of 26,199 shares/underlying shares
comprised 16,200 ordinary shares of HCIB and a
derivate interest of 9,999 underlying shares of HCIB
through the conversion right under the RCULS.

Lam Soon (Hong Kong) Limited
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(b) HCIBEFTHISF EIS[E B A & 5] A] #2
B R R E MR ([RCULS ) W FI &8, ©
RCULSH 2 & A%0.7 5 R FadE oAy 85
B A1IHCIBRYZ @A -

(c) 310,771 FHERMD Z & e
KB 15205,200 % HCIBE @ % & 15 i@
RCULS T Hy#2 ik 1 15 89 105,571 %
HCIBAERARR (5 2 T #E 2k ©

(d) 3,776,670 AR 1D BB D Z @A
R A5 B 152,448,100 R HCIBE 3@
B R E BRCULS TR IR EE S 1Y
1,328,570 iR HCIBAB B A% 10 2 17 £ #
7 ° 26,199/ AR 15 BRI AR 19 2 R ik
S A EA P15 16,200 A HCIB 3 % &
#FMRCULS T H#R fiR 115 899,9990%
HCIBAERARR (D 2 T #E 2k ©
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
(continued)

(B) Associated Corporations (continued)

Save as disclosed herein, none of the directors of
the Company had any interests or short positions in
any shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the
register required to be kept under Section 352 of the
SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

SHARE OPTIONS

Executive Share Option Scheme 2013
(the “ESOS 2013”)

As at 1 July 2020, there were no outstanding options
pursuant to the ESOS 20183.

During the period, no share options were granted, vested,
exercised, lapsed or cancelled under the ESOS 2013.
Accordingly, there were no outstanding options at 31
December 2020.

Lam Soon (Hong Kong) Limited
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS

As at 31 December 2020, the following shareholders
(other than directors of the Company whose interests
or short positions in the shares and underlying shares
of the Company as disclosed above) had interests or
short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO:
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Al Bt sB B AR R 2K R B D R AR R R 4D
ZRER)FEARRRBRNDEABBERAFT KR
Betn M AR AR A7 2 At
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/ /

Approximate
Number of percentage
shares held of interest

FEZBROEBE HEmzfiNEsl

Hong Leong Company (Malaysia) Berhad (“HLCM”)

QUEK Leng Chan
BB

HL Holdings Sdn Bhd (“HLH”)
Hong Leong Investment Holdings Pte Limited (“HLIH")
Davos Investment Holdings Private Limited (“Davos”)

KWEK Leng Kee

Note:

The interests comprised (i) 140,008,659 ordinary shares in the Company
held by GuoLine International Limited (“GIL"); (ii) 6,423,000 ordinary shares
in the Company held by Richly Choice Development (PTC) Limited, a
wholly-owned subsidiary of the Company; and (i) 9,325,000 underlying
shares of the Company of other unlisted derivatives held by Oceanease
Limited.

GIL was a wholly-owned subsidiary of GuoLine Capital Assets Limited
(*GCA”) which in turn was a wholly-owned subsidiary of HLCM. Oceanease
Limited was a wholly-owned subsidiary of GuocoEquity Assets Limited
which in turn was a wholly-owned subsidiary of Guoco Group Limited
(“GGL"). GGL was 71.88% owned by GuolLine Overseas Limited (“GOL”")
which in turn was a wholly-owned subsidiary of GCA. By virtue of Section
316(2) of the SFO, HLCM was 49.11% owned by Mr. QUEK Leng Chan
as to 2.43% under his personal name, 46.68% via HLH which was wholly-
owned by him. HLIH held 34.49% interest in HLCM. Mr. KWEK Leng Kee
held 41.92% interest in Davos which in turn held 33.59% interest in HLIH.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS (continued)

All the interests disclosed under this section were long
positions in the ordinary shares of the Company.

Save as disclosed herein, no other person (other than
directors of the Company) has an interest or a short position
in the shares and underlying shares as recorded in the
register required to be kept by the Company pursuant to
Section 336 of the SFO.

CORPORATE GOVERNANCE
Corporate Governance Code

The Board of the Company has adopted a Code of
Corporate Governance Practices (the “CGP Code”), which
is based on the Corporate Governance Code set out in
Appendix 14 (the “HKEx Code”) to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited.

During the period, the Company has complied with the
HKEx Code, save that non-executive directors are not
appointed for a specific term. However, they are subject
to retirement by rotation and re-election at the annual
general meetings of the Company pursuant to the articles of
association of the Company and the CGP Code. As such,
the Company considers that such provisions are sufficient
to meet the intent of the relevant provisions of the HKEx
Code.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rules (the “Model Code”)
as the code of conduct regarding directors’ securities
transactions.

All directors of the Company, following specific enquiry by
the Company, have confirmed that they have complied with
the required standard set out in the Model Code throughout
the period.

Lam Soon (Hong Kong) Limited
Interim Report 2020/2021

FERRZERED 2)

WED B ARG E SRFEARAIEAE
B -

BRAXEEIN RIBEZMAERIE
BB6IEME Mk < B MATACEE @ WEHAD A
T(RRBEFHRINFBAEARRRRD AR
AR 2% BB D RARRR D 2 #E s

R

U
o

1-f 3
TEERERTA

ARAREEGERMN —ENBTBHERIMEA
[RARIEZR EMARRM 14T BRI
ZRAUABARZ EEREATRTA(EEERT
Aall) e

KRR RAR—BENEBERATA - HEIFH
TEFYEFTEY  BERFAREARRZ
MEERARRERERTRIRERAR R K
REFFetHESRNMEESET - At K
N AR BA T IR ART BB P~ RIB B iR
X2 KA o

EXETRESRBZBETH

AR L TR0 R £
FAEERTEER B NEEFR (28T
Bl)) - EAEERTEER B ZBFTTA -

QAEDAAMBESEL 2 BBEN - REwR®
R — B TRETRRE 2 12 -

RIE (B 8) ERAT
—Bo® CE--FRPRE



CORPORATE GOVERNANCE (continued)
Update on Director’s Information

Pursuant to Rule 13.51B(1) of the Listing Rules, the change
in information on the Company’s director up to 19 February
2021 is set out below:

1. Mr. TAN Lim Heng, a non-executive director (“NED”) of
the Company, retired after the conclusion of the annual
general meeting held on 11 November 2020.

2. Mr. TANG Hong Cheong (“Mr. TANG”), a NED of the
Company, retired with effect from 1 January 2021.

Mr. TANG has also retired from his position as the
President & CEO of Guoco Group Limited (“GGL”)
and ceased to be executive director (“ED”) of GGL, a
company listed on the Stock Exchange of Hong Kong
Limited, with effect from 1 January 2021.

3. Mr. CHEW Seong Aun (“Mr. CHEW”) has been
appointed as NED of the Company with effect from
1 January 2021.

Mr. CHEW has also been appointed as ED of GGL with
effect from 19 November 2020.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SHARES

During the period, a wholly-owned subsidiary of the
Company, as the trustee for a trust set up for the purpose
of acquiring shares of the Company to satisfy the
exercise of options which may be granted pursuant to the
Executive Share Option Scheme adopted on 23 April 2013,
purchased 756,000 shares of the Company on The Stock
Exchange of Hong Kong Limited at a total consideration of
HK$9,530,000.

Save as disclosed above, during the period, the Company
did not redeem any of its listed shares. Neither did the
Company nor any of its subsidiaries purchase or sell any of
the Company’s listed shares.
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed on
Wednesday, 10 March 2021, on such date no transfer of
shares will be registered. In order to qualify for the interim
dividend, all share transfer documents accompanied
by the relevant share certificates, must be lodged with
the Company’s Share Registrar and Transfer Office —
Computershare Hong Kong Investor Services Limited at
Rooms 1712-1716, 17/F, Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong for registration not later
than 4:30 p.m. on Tuesday, 9 March 2021.

APPRECIATION

I would like to thank our management team and employees
for their hard work and resilience amid a global slowdown
and challenging business climate, and our Board of
Directors for their counsel and unwavering support.

My appreciation also goes to our customers, bankers,
shareholders and all other stakeholders for their support
and trust in us.

By Order of the Board
KWEK Leng Hai
Chairman

Hong Kong, 19 February 2021
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