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The Board of Directors (the “Board”) of Lam Soon (Hong
Kong) Limited (the “Company”) is pleased to present the
unaudited consolidated interim results of the Company and
its subsidiaries (collectively the “Group”) for the six months
ended 31 December 2017.

OVERVIEW

The Group continued its momentum from FY16/17,
achieving steady revenue and volume growth in the first
half of FY17/18 against the corresponding period last year
(the “last year”). During the past six months, the Group
moved to strengthen its fundamentals as it successfully
executed its major strategic initiatives of improving product
mix, branding positioning, cost control, and distribution.
As a result, it has been able to reduce its sensitivity to
volatile commodity prices and increasing input costs while
delivering sustained profitable growth.

Construction of the new Yixing flour factory in Jiangsu
Province will commence in the second half of the financial
year and upon its completion at the end of FY18/19,
the Group will be better positioned to accommodate its
rapid core brands’ expansion in East China and meet the
increasing consumers’ and customers’ demand for higher
quality/premium products.

FINANCIAL RESULTS

The Group’s interim net profit attributable to shareholders
increased 12% from HK$165.9 million in FY16/17 to
HK$186.2 million this year. This was fueled by growth
in both Food and Detergent segments, delivering a 10%
year-on-year revenue growth (from HK$2,555 million to
HK$2,808 million) on the back of a 3% volume expansion.
Gross profit margin decreased slightly from 22.0% to
21.6% as the Group faced strong headwinds in wheat
cost for our flour business and material cost escalations
in our Detergent business. However, the Group’s diligent
cost management with more efficient trade and marketing
spend in the period resulted in a marginally higher net profit
margin of 6.6% (+0.1 percentage point) versus last year.
The Group’s cash balance of HK$1.126 billion as at 31
December 2017 represented an increase of HK$303 million
versus six months ago.

Revenue growth outpaced volume increase as product/
brand mix across the business segments skewed
favourably towards the premium higher margin products/
brands, supported by improved distribution.
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DIVIDENDS

The Board has declared an interim dividend of HK$0.13
per share totaling approximately HK$32 million for the six
months ended 31 December 2017 (six months ended 31
December 2016: HK$0.12 per share totaling approximately
HK$29 million), which will be payable on Wednesday, 21
March 2018 to the shareholders whose names appear in
the register of members of the Company on Tuesday, 13
March 2018.

BUSINESS REVIEW
Food Segment

This segment’s revenue and operating profit grew 10% and
9% to HK$2,461 million and HK$225 million, respectively
compared to last year.

The Group’s edible oil business continued to gain
momentum in its mainstay Guangdong Province, fueled by
its increased brand investment in our Knife brand, better
sales force management, market/channel development
and new products. Its solid first half performance is also
attributable to the favourable raw material prices in peanut
and corn oil and increased sales mix of its flagship Knife
brand products. In addition, growth can also be traced
to its e-Commerce business, which continued to gain
traction and helped to expedite expansion beyond its
traditional stronghold of South China. In Hong Kong, the
new packaging line in Tai Po is on track to commence
production by the end of this financial year to support
its Hong Kong and Macau markets. The Group will
stay innovative through continued effort in research
and development in order to provide its customers and
consumers safe, healthy, high quality, and differentiating
products.

The Group’s flour business made progress in the specialty
premium segment, yielding higher revenue and volume
growth. This helped to counter the rising wheat and material
costs. While we continue to focus on our core institutional
business, we will increase investment in building our
e-Commerce consumer business. Moving forward, building
our technical capabilities will be of paramount importance
as we strive to transform from being an ingredient supplier
to a solution provider/partner to our increasingly demanding
institutional customers. In addition, we intend to diversify
our product portfolio into other baking ingredients such
as specialty fats so as to tap into the inherent synergies
in our sales infrastructure and customer base. Continued
effort will be placed in gaining wider and deeper penetration
beyond the first and second-tier cities and into the third
and fourth-tier developing cities to capture the growing
affluence in these areas and their demand for higher quality
products.
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BUSINESS REVIEW (continued)
Detergent Segment

This segment registered 11% revenue and 6% volume
growth against last year. However, operating profit margin
decreased by 0.4 percentage points to 7.8% due to
significant material cost increases offsetting operational
gains made. Further, the increasing prominence of
e-Commerce channel within the industry diluted our
profitability in the short term as increased resources and
investments were made by the Group to build this business.
The increased focus on this channel will, in the medium
term, help catapult our AXE and Labour brands beyond
their traditional stronghold of South China.

Looking ahead, the Group will place more efforts in new
product development and diversification of our Detergent
product portfolio beyond our core dish wash detergent
products.

OUTLOOK

As economic growth in Mainland China has stabilized, we
remain confident that our long-term commitment to offering
healthy, safe and quality products and building reputable
brands will cater to consumers’ increasing needs and
demands. This will position us well to achieve long-term
sustainable profitable growth.

We are cognizant that as global economic conditions
improve with consequential impact on commodity prices,
raw material cost escalations in our businesses will put
pressures on margins. The Group will strengthen its efforts
to grow its premium and differentiated products through
product development and innovation and cost efficiency.

FINANCIAL REVIEW
Liquidity and Financial Resources

At 31 December 2017, the Group had a cash balance of
HK$1,126 million (30 June 2017: HK$823 million). This was
mainly attributable to the net cash generated from operating
activities. About 73% of the balance was denominated in
Renminbi (“RMB”), 16% in Hong Kong dollars (‘HK$”) and
11% in United States dollars.

Banking facilities available to Group companies and not

yet drawn as at 31 December 2017 amounted to HK$730
million (30 June 2017: HK$722 million).
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FINANCIAL REVIEW (continued)
Liquidity and Financial Resources (continued)

The Group centralises all the financing and treasury
activities at the corporate level. There are internal controls
over the application of financial and hedging instruments
which can only be employed to manage and mitigate
the commodities price risk and currency risk for trade
purposes.

As at 31 December 2017, the inventory turnover days
improved from 65 days at the end of last financial year to
51 days. The trade receivable turnover days remained at a
stable level of 22 days (30 June 2017: 24 days).

In view of the strong liquidity and financial position,
management believes the Group will have sufficient
resources to fund its daily operations and capital
expenditure commitments.

Foreign Currency Exposure

The Group has operations in Mainland China, Hong
Kong and Macau. Local costs and revenue are primarily
denominated in RMB, HK$, and Macau Pataca.

The Group is exposed to currency risk primarily through
sales and purchases, which give rise to receivables,
payables and cash balances that are denominated in a
foreign currency, i.e. a currency other than the functional
currency of the operations to which the transactions relate.
The Group monitors its exposure by considering factors
including, but not limited to, exchange rate movement
of the relevant foreign currencies as well as the Group’s
cash flow requirements to ensure that its foreign exchange
exposure is kept at an acceptable level.

Capital Expenditure

During the period, the Group invested a total sum of
HK$35 million (2016: HK$17 million) on acquisition of plant
equipment and construction of new production lines.

Details of the capital expenditure commitments are set out
in note 14(a) to the interim financial report.

HUMAN RESOURCES

As at 31 December 2017, there were 1,637 employees in
the Group. Annual increment and year-end performance
bonus mechanism were incorporated in the Group’s
remuneration policy to retain, reward and motivate
individuals for their contributions to the Group. Share
options are granted and vested to the Group Managing
Director and other eligible employees to recognise their
contribution and provide incentives to achieve better
performance in coming years.
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CONSOLIDATED STATEMENT OF PROFIT

OR LOSS
For the six months ended 31 December 2017 (Unaudited) BE—_FT—F+F+_-_A=+—HIEBEA
(RAEEFRZ)
2017 2016
—E—+tHF AN
Note HK$°000 HK$’000
Kiat BT T B TFT
Revenue PN S 2,808,108 2,555,485
Cost of sales HERAK (2,201,651)  (1,992,191)
Gross profit ER 606,457 563,294
Other income HA A 16,797 11,284
Selling and distribution expenses HEKDIHER (305,885) (281,246)
Administrative expenses 1TEE M (87,293) (93,062)
Operating profit KERF 230,076 200,270
Finance costs B & A A 4 = (48)
Profit before taxation RRBE AR R 4 230,076 200,222
Taxation Fi18 5 (43,891) (34,307)
Profit for the period 5 3% F 186,185 165,915
Attributable to: L :
Equity shareholders of the Company AR TR 186,185 165,915
Non-controlling interests JEIE I REES - =
Profit for the period ZSHRE R 186,185 165,915
HK$ HK$
BT JBEETT
Earnings per share BRER
Basic HIK 7(a) 0.79 0.70
Diluted e 7(b) 0.78 0.68

The notes on pages 11 to 25 form part of this interim
financial report. Details of dividends payable to equity
shareholders of the Company attributable to the profit for
the period are set out in note 6.

FIMEIIE268 2 KB FE AR B 15K
T BN o FEAS T AN BB ER R A B
BB Z FEBE RIS
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CONSOLIDATED STATEMENT OF PROFIT GERRRAMEZERRER
OR LOSS AND OTHER COMPREHENSIVE

INCOME
For the six months ended 31 December 2017 (Unaudited) R E—tFEF+ A=+ —HIENEA
(RiE&FEZ)

2017 2016

—E—+F —E—RF

HK$’000 HK$’000

BT BT

Profit for the period ZAHR R A 186,185 165,915

Other comprehensive income for the period Z<HiE 2 W (NKRBER
(after tax and reclassification adjustments) EH o EFAE%E)

Items that may be reclassified subsequently HEZFEH 7 EEZEREZ

to profit or loss: b= =
Changes in fair value of available-for-sale At EERMEEC A TE

financial assets B 1 1
Exchange differences on translation of BREGINKT B R BB IR K

financial statements of foreign FIEECEREZ%E

subsidiaries 58,262 (58,355)

Other comprehensive income for the period, A EHMEE U BB BBEE

MEREUEET =0 (68,354)
Total comprehensive income for the period ZHEIZHE UK EEE 244,448 107,561
Attributable to: FEtk -

Equity shareholders of the Company VNN ) 571 244,448 107,561

Non-controlling interests eI IR RS - -
Total comprehensive income for the period ZEIZEUNZFELE 244,448 107,561
The notes on pages 11 to 25 form part of this interim SR EA1E 258 7 B IEM 5 &2 b BBt 7& )
financial report. e —FRA o
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CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
At 31 December 2017

Non-current assets
Property, plant and equipment
Leasehold land
Intangible assets
Interest in a joint venture
Deferred tax assets
Available-for-sale financial assets
Other non-current assets

Current assets
Inventories
Trade and other receivables
Cash and cash equivalents

Current liabilities
Trade and other payables
Amount due to a joint venture
Tax payables
Obligations under finance leases

Net current assets
Total assets less current liabilities

Non-current liabilities
Deferred tax liabilities
Obligations under finance leases

NET ASSETS

Capital and reserves
Share capital
Reserves

Total equity attributable to equity
shareholders of the Company
Non-controlling interests

TOTAL EQUITY

The notes on pages 11 to 25 form part of this interim

financial report.
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Note
Hiat

10

11

12

At At
31 December 30 June
2017 2017
—S—tF _—Tt%
+=A=+—H ~NA=1H
(Unaudited) %Ay(ﬂted)
(REEX) Rz
HK$’OOQ HK$’OO_O
BT T BT T
576,632 561,302
76,063 74,260
16,496 18,795
42,710 42,710
23 21
186 185
3,487 -
715,597 697,273
613,354 648,900
429,197 392,066
1,125,824 822,877
2,168,375 1,863,843
721,785 592,704
42,976 42,976
25,869 19,091
249 250

D 7R0BT9N 655021
1,377,496 1,208,822

..2093,093 1,906,095
10,824 338
138 255

. 593
2,082,131 1,905,502
672,777 572 77T
1,398,641 1,222,012
2,071,418 1,894,789
10,713 10,778
2,082,131 1,905,502
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

FeaERR

For the six months ended 31 December 2017 (Unaudited) BE—_FT—+F+ A=+ —HIE~EAH
(FrsER)
Attributable to equity shareholders of the Company
EAARRERE
Investment Share Non-
Share Surplus  revaluation ESOP option  Exchange General  Revenue controlling Total
capital  reserves reserve reserve reserve reserve reserve reserve Total interests equity
AR K
RE RfA7EE RBE FEH
Bx  BHRE  EfREE  HRER @ ERfE  -REE LSRG &t BE  ERAd
HK$'000 HK$'000 HK8'000 HK8'000 HK$'000 HK$'000 HK8'000 HK8'000 HK$'000 HK$'000 HK8'000
BT BETm BEFrL BRFn BETr BMTr BT BEFn B%Fn BETr BETr
t 1 July 2017 RZE-tEtA-H 672,777 116,314 (1) (40,679) 10,161 (10,361) 50,000 1,096,584 1,894,789 10,713 1,905,502
Profit for the period REEF - - - - - - - 186,185 186,185 - 186,185
Total other comprehensive  ASE 2 ENELE
income for the period - - 1 - - 58,262 - - 58,263 - 58,263
Total comprehensive income A2 AMREE
for the period - - 1 - - 58,262 - 186,185 244,448 - 244,448
Exercise of share options fife R - - - 5,652 (568) - - (944) 4,140 - 4,140
Equity settled share-based ~ REREE MR A
transactions =LY - - - - (5,944) - - - (5,944) - (5,944)
Purchase of ordinary shares of  StRAZH R EHE
the Company for share IRz ERR
option schemes - - - (11,866) - - - - (11,866) - (11,866)
Transfer from revenue reserve  FEREEAS
to surplus reserves RHGEE - 14,212 - - - - - (1421) - - -
Final cividend paid in respect  RAERERRHRE
of prior year - - - - - - - (54,149) (54,149) - (54,149)
- - B2y (6512 = - (69365 (67,819) - (7819)
At 31 December 2017 RZE—tF
+-A=t+-H 672,777 130,586 (6) (46,893) 3,649 47,901 50,000 1,213,404 2,071,418 10,713 2,082,131
At 1 July 2016 RZE-7EtA-H 672,777 96,632 (10) (27,117) 8,022 6,243 50,000 916,204 1,720,151 10,851 1,731,002
Profit for the period KEEA - - - - - - - 165915 165915 - 165915
Total other comprehensive  ASE {2 ENELE
income for the period - - 1 - - (68,365) - - (68,354) - (68,354)
Total comprehensive income  AE2ENGEE
for the period - - 1 - - (58,359) - 165,915 07,561 - 107,561
Equity settled share-based ~ iREREEZ R A
transactions ERRS - - - - 1,070 - - - 1,070 - 1,070
Purchase of ordinary shares of iR AT EEE
the Company for share FRAEBR
option schemes - - - (9,371) - - - - (9,3M) - (9,371)
Trangfer from revenue reserve  FAEREERE
to surplus reserves Btk - 4,810 - - - - = 4810) - - =
Final dividend paid in respect ~ StAER R ARERSE
of prior year . = - = g = - l280T) (42607) - (B
= S ol . - WA 09 - 09
31 December 2016 RIE—1E
TP=HET—H 672,771 100,442 9 (37,088) 9,092 (62,112) 50,000 1,033,702 1,776,804 10,851 1,787,655
The notes on pages 11 to 25 form part of this interim SINEA1 R 258 7 Z B M T 4 2N 7 2 B 75 3

financial report.
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CONDENSED CONSOLIDATED BHAGERaRER
STATEMENT OF CASH FLOWS

For the six months ended 31 December 2017 (Unaudited) B —FE—+F+—-_A=+—HIFNEA
(RAEEFEZ)
2017 2016
—e—tF -T-AF
HK$°000 HK$’000

BT BT T

Net cash generated from operating activities #& 4 25&FT15IR & %58 353,412 277,858
Net cash generated from investing activities R E&E/EEFTEIR T F5E 48,659 69,824
Net cash used in financing activities BMEEEFAARE TR (61,993) (52,186)
Net increase in cash and cash equivalents IR % RIRS S X F RN 340,078 295,496
Cash and cash equivalents at 1 July RtA—BzRE& MRS 753,018 583,835
Effect of foreign exchange rate changes XS e 32,728 (25,965)

Cash and cash equivalents at 31 December W+=—A=+—HZIE& K&

Ra 8 1,125,824 853,366
The notes on pages 11 to 25 form part of this interim SN E11E 258 2 & T8 M 5+ A2 A B 81 75 5
financial report. LE > — IO o
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Notes to the unaudited interim financial report:

1.

Basis of preparation

The interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited, including compliance with Hong Kong Accounting Standard
(“HKAS”) 34, Interim Financial Reporting, issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2016/17 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2017/18 annual financial
statements. Details of any changes in accounting policies are set out
in note 2.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2016/17 annual
financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”).

The interim financial report is unaudited. The financial information
relating to the financial year ended 30 June 2017 that is included
in the interim financial report as comparative information does not
constitute the Company’s statutory annual consolidated financial
statements for that financial year but is derived from those financial
statements. Further information relating to these statutory financial
statements disclosed in accordance with section 436 of the Hong
Kong Companies Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for the year
ended 30 June 2017 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance.

The Company’s auditor has reported on those financial statements.
The auditor’s report was unqualified; did not include a reference to
any matters to which the auditor drew attention by way of emphasis
without qualifying its report; and did not contain a statement under
section 406(2), 407(2) or (3) of the Companies Ordinance.
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Notes to the unaudited interim financial report:

2.

Changes in accounting policies

The Group has adopted all new or revised HKFRSs, which
term collectively includes HKASs and Interpretations, issued by
the HKICPA that are mandatory for application for the current
accounting period of the Group. The adoption of the new standards,
amendments to standards and interpretations that are relevant
to the Group had no material impact on the results and financial
position of the Group.

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.

Revenue and segment reporting

In a manner consistent with the way in which information is reported
internally to the Group’s most senior executive management,
the Group has two reportable segments, as described below.
Businesses in each reporting segment have similar operating and
currency risks, class of customer for products, distribution channels
and safety regulation. The following summary describes the
operations in each segment:

Food: the manufacture and sale of a broad range of food
products including flour and edible oil.

the manufacture and sale of household and institutional
cleaning products.

Detergent:

(a) Information about profit or loss, assets and liabilities

The Group’s most senior executive management monitors the
results, assets and liabilities attributable to each reportable
segment on the following basis:

The measure used for reporting segment profit is “profit
from operations”. To arrive at “profit from operations”, the
Group’s earnings are further adjusted for items not specifically
attributed to individual segments, such as head office or
corporate administration costs.
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Notes to the unaudited interim financial report:
3. Revenue and segment reporting (continued)

(a) Information about profit or loss, assets and liabilities
(continued)

Information regarding the Group’s reportable segments as
provided to the Group’s most senior executive management is
set out below.

RBER A A FREN A

3.

WAR 2

BE(E)

() B#HE BEERASENENGE)

NTREBRETFTASEESSETHREREA
BZAREEAT2RD HLEHR

Six months ended 31 December
BZE+-A=+—HLEXEA
2017 (Unaudited)

2016 (Unaudited)

—E2-tF(REER) ZE-RF(CREER)
Segment Segment
Food Detergent Total Food Detergent Total
B BEZRAm o Ep4B Gt B =R Aaik D EBE
HK$’000 HK$’000 HK$°000 HK$'000 HK$'000 HK$'000
BT T BT T B F T BT BT BEFr
Revenue from external IR Z WA
customers 2,460,603 346,897 2,807,500 2,241,938 312,401 2,554,339
Reportable segment profit & 275 &2
from operations T 224,513 27,159 251,672 206,528 25,557 232,085

At 31 December 2017 (Unaudited)
ZE—tF+ZA=T-H(REER)

At 30 June 2017 (Audited)
ZE—tEFAAZTHEER)

Segment Segment
Food Detergent Total Food Detergent Total
BMW ERAR o Ep4a Gt B =p: Aaik o EbBET
HK$°000 HK$’000 HK$’000 HK$’000 HK$'000 HK$’000
BYETT BYETT BYETT BT BFor BEFT
Reportable segment AE2E/RNPZEE
assets 2,305,937 248,645 2,554,582 1,971,273 197,912 2,169,185
Reportable segment AERD 2 EE
liabilities 656,846 154,514 811,360 550,889 117,248 668,137
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Notes to the unaudited interim financial report: FEE i RIR S A& AT -

3. Revenue and segment reporting (continued) 3. WA RDEBIRE (&)

(b) Reconciliations of reportable segment revenue and (b) FWEFRS;BZUWAREBRIRNEIR
profit or loss

Six months ended 31 December
BE+=-RA=t1+—H1LXEA

2017 2016
—ZE—tF ZE—RF
(Unaudited) (Unaudited)
(RBEX) (RiEEZ)
HK$’000 HK$’000
BT T B F T
Revenue ON
Reportable segment revenue A2/ H 2 WA 2,807,500 2,554,339
Service and rental income R AL WA 608 1,146
Consolidated revenue REWA 2,808,108 2,555,485
Profit i
Reportable segment profit from operations A] 2 35 5P 2 48 & 5 Fl) 251,672 232,085
Finance costs BhE A = (48)
Unallocated exchange gains/(losses) KoLz BRI (EE) 856 (149)
Unallocated head office and corporate expenses AP ZE AR NDEER (22,452) (31,666)
Consolidated profit before taxation 1R B BT B S 230,076 200,222
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Notes to the unaudited interim financial report: RARFE G P BRI R &M At -

4.  Profit before taxation 4.  BRBIADEF
Profit before taxation is arrived at after charging/(crediting): BBADERM DG (G A) TR IE -
Six months ended 31 December
BE+-A=+—RHLAEA
2017 2016
—E—tF —E—REF
(Unaudited) (Unaudited)
(RBER) (REEZ)
HK$’000 HK$’000
BEFT BT T
Finance costs 25§24
Interest on bank loans RITERBF L = 48
Staff costs B TR A
Salaries, wages and other benefits IE - ez 166,938 152,204
Share-based payment (forfeiture)/expenses BeRES < (B[R, & F (5,944) 1,070
Contribution to defined contribution retirement plans FE 2 FUR KT &I 2 H & 13,322 11,534
174,316 164,808
Other items Hh1EH
Interest income FEMA (11,376) (6,303)
Depreciation and amortisation PrE R 30,710 32,529
Net exchange losses/(gains) &5 R &R (M) 951 ()
Impairment losses recognised for trade receivables 2 5 U IE 7 FE 1B TER = 657
Impairment losses recognised for property, plant ME - BE REEREEE#ER
and equipment 1,606 -
Net (gains)/losses on disposal of property, plant HEME - BEREETCER),/
and equipment 518 (228) 106
Write-down of inventories FERE 1,778 4,219
Net realised and unrealised losses/(gains) on TESMTAZBEER R AR
derivative financial instruments (Note) FIEE (WS (FYaE) 582 (379)
Note: The Group entered into various foreign exchange forward Hfst - AREBREIREISY TE FINEKREAEE - A
contracts to manage its foreign currency risk exposures 19 BT SR SR o

during the period.

Interim Report 2017/2018 —EB—+ B N\FhHRE




Notes to the unaudited interim financial report:

Taxation

Taxation in the consolidated statement of profit or loss represents:

Current tax — Hong Kong Profits Tax
Current tax — Outside Hong Kong
Deferred taxation RIERTE

The provision for Hong Kong Profits Tax is calculated by applying the
estimated effective tax rate of 16.5% (2016: 16.5%) to the respective
estimated assessable profits of companies within the Group
operating in Hong Kong for the six months ended 31 December
2017. Taxation for subsidiaries operating in Mainland China and
Macau is similarly calculated using the estimated annual effective
rates of taxation that are expected to be applicable in the respective
regions.

All entities engaged in the primary processing of agricultural
products in Mainland China are exempted from PRC corporate
income tax (“CIT”). As a result, the profits from flour mill operations
are exempted from CIT for the six months ended 31 December 2017
and 2016.

Other subsidiaries operating in Mainland China are subject to CIT tax
rates of 25% (2016: 25%).

Pursuant to the PRC Corporate Income Tax Law, a 10% withholding
tax is levied on dividends declared to foreign investors from the
foreign investment enterprises established in Mainland China. The
requirement is effective from 1 January 2008 and applies to earnings
after 31 December 2007. A lower withholding tax rate may be
applied if there is a tax treaty between China and the jurisdiction
of the foreign investors. For the Group, the applicable rate is 5%.
The Group is therefore liable for withholding taxes on any dividends
distributable by its subsidiaries established in Mainland China in
respect of earnings generated from 1 January 2008.
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Six months ended 31 December
BE+=-RA=t—H1LXEA

2017 2016
—E2—tF —E—RF
(Unaudited) (Unaudited)
(REEER) (RESEZ)
HK$’000 HK$’000
EBETT BT
3,392 1,122
30,015 24,577
10,484 8,608
43,891 34,307
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Notes to the unaudited interim financial report: RARFE G P BRI R &M At -

6. Dividends 6. ;35
(a) Dividends payable to equity shareholders of the (a) HAERETATRRBRE(HRESFEER
Company (excluding the amount paid to shares held by RITBRAEROABEIRBEETTEZR
the Group under the ESOP reserve) attributable to the MHEE)

interim period

Six months ended 31 December

BEt+t=-A=+t—HLAEAR

2017 2016
—B—+tF —F—REF
(Unaudited) (Unaudited)
(REE®) (RigER)
HK$’000 HK$000
BT BETT
Interim dividend declared and paid after the FHIREE R EREEE N
interim period of HK$0.13 (2016: HK$0.12) SRR EBRB0.137T
per ordinary share (ZZ—R"%F : B¥0.127T) 30,678 28,382
The interim dividend has not been recognised as a liability at RHIIE B AR S HR 4R B M R FEBR FRER B —
the end of the reporting period. THARE -
(b) Dividends payable to equity shareholders of the (b) HAEMRENHWA—ERBREERSED
Company (excluding the amount paid to shares held by ARERE(NKBRERNFAEERITHRAER
the Group under the ESOP reserve) attributable to the PREBESREETREEZRANSEE)

previous financial year, approved and paid during the
interim period

Six months ended 31 December

BE+=-A=t+—HL~MEA

2017 2016

—E—tF —E—RF

(Unaudited) (Unaudited)

(REEZ) (REEZ)

HK$’000 HK$’000

BT BT T
Final dividend in respect of the previous financial 4 &8 g —{E81 B E L 2

year, approved and paid during the following ERHRERE - BREER

interim period, of HK$0.23 (2016: HK$0.18) BH0.23TT(ZE—RF -

per ordinary share #H0.187T) 54,149 42,607
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Notes to the unaudited interim financial report: FEE i RIR S A& AT -

7. Earnings per share 7. BREF
(a) Basic earnings per share (a) BREXER
The calculation of basic earnings per share is based on the FRERZF TR & A Q&) Bk R FE (L s 7
profit attributable to equity shareholders of the Company of 7 #5186,185,000 T ( — B — N F « B
HK$186,185,000 (2016: HK$165,915,000) and the weighted 165,915,00070 ) M A AN A B 217 E @A
average number of 235,854,000 (2016: 237,963,000) ordinary 2 DN #E 39 $1235,854,000 ( —T—XF:
shares in issue during the interim period. 237,963,000) I E @At &
Six months ended 31 December
BZE+=-B=t+—RHI<EB
2017 2016
—E—+tF —E—RF
(Unaudited) (Unaudited)
(REEERK) (REEEZ)
’000 ‘000
FiE FAR
Issued ordinary shares at beginning of period HRYIE BT LB 243,354 243,354
Effect of shares purchased in prior years AFEEWE 2z EBERHTE (7,164) (4,994)
Effect of shares purchased during the period BN 2 a8 (435) (397)
Effect of share options exercised during the period HRRTT{E 2 I 1D R EE M 2 99 -
Weighted average number of ordinary shares at HA R 3 3 AR 0 R S 15 2R
end of period 235,854 237,963
(b) Diluted earnings per share (b) EBREBERR
The calculation of diluted earnings per share is based on the TREERF THRE AR R R FEG R
profit attributable to equity shareholders of the Company of 75 #186,185,000 L (Z T — A F : B
HK$186,185,000 (2016: HK$165,915,000) and the weighted 165,915,000 7% ) J& & i A% 40 hn 48 7 5 AR 2
average number of ordinary shares of 238,174,000 (2016: 238,174,000( —Z — /<4 : 242,980,000) i%
242,980,000) after adjusting the effect of deemed issue ERBREREAR TZH%’;}%%E%%%%J%
of shares under the Company’s share option schemes, TEBRBRMOEZEIELARTE

calculated as follows:

Six months ended 31 December

BE+=-A=t+—RHILAXEAR

2017 2016
—E—tF T—INF
(Unaudited) (Unaud|ted)
(REEX) (REEEZ)
’000 ‘000
FR FR
Weighted average number of ordinary shares at B R 3 3 A% pn i - 19 2R
end of period 235,854 237,963
Effect of deemed issue of shares under the RRERERIBE AR Al 2 (7 R R 1
Company’s share option schemes sHEIER T AR E 2,320 5,017
Weighted average number of ordinary shares BRI Ak (BEE) ik T 8
(diluted) at end of period 238,174 242,980
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Notes to the unaudited interim financial report:

8.

Property, plant and equipment
(@) Acquisitions and disposals

During the six months ended 31 December 2017, the Group
acquired items of property, plant and equipment with a cost
of HK$31,859,000 (2016: HK$14,838,000). Items of property,
plant and equipment with a net book value of HK$2,633,000
were disposed of during the six months ended 31 December
2017 (2016: HK$411,000).

(b) Impairment losses

During the six months ended 31 December 2017, certain
idle machineries and equipment were considered to be
obsolescent. An impairment loss of HK$1,606,000 (2016:
HK$NIl) was recognised in “Administrative expenses”.

Interest in a joint venture

This represented the share of net assets in the joint venture for the
blending and distribution of edible oil, vegetable fats and shortenings
for the Hong Kong and Macau markets.

Evergreen QOils & Fats Limited (“Evergreen”), a 50-50 joint venture
company, was formed between the Group and the joint venture
partner, to carry out the business of producing, warehousing,
marketing and selling of edible oil products and edible fats and
shortenings in Hong Kong and Macau pursuant to a joint venture
agreement (the “Joint Venture Agreement”).

On 30 September 2011, the Group and the joint venture partner
entered into a mutual agreement to terminate the Joint Venture
Agreement effective 1 April 2012. Evergreen has become dormant
since the termination of the Joint Venture Agreement and has
started liquidation process since 2015.
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Notes to the unaudited interim financial report:

10.

Trade and other receivables

As of the end of the reporting period, the aging analysis of trade
receivables (which are included in trade and other receivables),
based on the invoice date and net of allowance for doubtful debts, is
as follows:

Within 3 months =EARN

3 to 6 months ==~EA

Over 6 months ~NEA L E

Total trade receivables B SR GIEREE

Other receivables, deposits and prepayments
Current portion of leasehold land

Credits are offered to customers following financial assessments
and established payment records where applicable. Credit limits
are set for all customers and these are exceeded only with the
approval of senior company officers. Customers considered to be
with credit risk are traded on a cash basis. General credit terms are
payment within 30 to 60 days following the sales took place. Regular
review and follow up actions are carried out on overdue amounts
to minimise the Group’s exposure to credit risk. Collaterals over
properties are obtained from certain customers.
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B 5 R HAMEWKIRR

RBEHLE - REEZAHRINBRRBRERR
ZESRRFIAZREDIT (BT AE S K EAME
WEEFO T

At At

31 December 30 June
2017 2017
—E—+tHF —ZT—+tF
+=HA=+—H ~NA=1+H
(Unaudited) (Audited)
(RBFEX) (#E&=%)
HK$°000 HK$’000

BYT T B F T
361,552 322,595
12,555 12,028

671 1,743

374,778 336,366
51,501 52,892

2,918 2,808
429,197 392,066

BPEEDRETHBIEERRENRDEIZMMR
RS (ER)MEE - MAETFPHUREEERE -
BERBSBAEHERTAIBHEBRE - 53R
REFPHEEERRE  ANURSETRS - —REE
MIHEEER30 £60 BREH - RTEEBRIE
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Notes to the unaudited interim financial report: RARFE G P BRI R &M At -

11. Trade and other payables 11. ESZREMEMEREXR
As of the end of the reporting period, the aging analysis of trade RBEHKRA BEZRZEAHCEFENREZER
payables (which are included in trade and other payables), based on BBt AB S REMBEMAEZTOMT -

the invoice date, is as follows:

At At
31 December 30 June
2017 2017
—E—+tF —E—+tF
+=ZA=+—H NA=1H
(Unaudited) (Audited)
(REEX) (&%)
Note HK$’000 HK$’000
B e EBMF T B F T
Within 8 months =EARN 411,035 319,964
3 to 8 months ==~EAR 1,541 454
Over 6 months NEA E 1,374 -
Total trade payables B 5 e IR B 413,950 320,418
Deposits received B Wit e 33,239 24,474
Other payables and accruals HihENBERRESER 274,282 247,661
Derivative financial instruments: TTHEERT A :
— Foreign exchange forward contracts —INEIRHA R 13(a) 314 151
721,785 592,704
12. Share capital 12. BX
(a) Issued share capital (a) EBRITERAE
At 31 December 2017 At 30 June 2017
“Z—+F+=A=+—H ZT—+tFARA=TH
(Unaudited) (Audited)
(REBER) (f& &%)
No. of shares No. of shares
ROHE RingE
’000 HK$°000 ‘000 HK$'000
T BEF T T BT
Ordinary shares, issued and BEEITREME EBR
fully paid 243,354 672,777 243,354 Gr2, 077
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Notes to the unaudited interim financial report:

12. Share capital (continued)

(a)

Issued share capital (continued)

During the period, the Group purchased its own ordinary
shares on The Stock Exchange of Hong Kong Limited for the
purpose of satisfying the exercise of share options granted

under the Group’s share option scheme as follows:

For the six months ended 31 December 2017 (Unaudited):

No. of shares

purchased

Month/year £ /A%
’000
FR
August 2017 —Z—tFN\A 169
September 2017 —ZE—+FNA 268
October 2017 —ZE—+¥+A 200
November 2017 —ZT—+%F+—A 200
December 2017 —ZT—+F+_A1 262
1,099

For the six months ended 31 December 2016 (Unaudited):

No. of shares

purchased

Month/year ® /A% BARNEE
‘000

Fhg

September 2016 —ZT—XFHA 338
October 2016 —T—RF+A 273
November 2016 —Z—XE+—A 320
December 2016 —Z—"FE+=H 1565
1,086

The considerations of the purchased shares for the six months
ended 31 December 2017 of $11,866,000 (2016: $9,371,000)
were charged to ESOP reserve.

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled to
one vote per share at meetings of the Company. All ordinary
shares rank equally with regard to the Company’s residual
assets.

As at 31 December 2017, there were 7,367,000 (30 June
2017: 7,164,000) ordinary shares acquired and held by the
Group under the ESOP reserve for the purpose of satisfying
the exercise of share options granted to a director and eligible
employees.
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12. BAR(E)

(a)

Highest price
paid per share

BARGDEBE BHANEBRESEE

HK$
BT

10.80
10.82
10.90
11.02
10.90

Highest price
paid per share

EANER&ESEE

HK$
BT

8.63
8.71
9.00
8.70

BRTRA(E)

HA - RRRER TR BEETRITEDN
Gttt AEBREOBERTIABAELESR
BHEXHMARAREENEBRMT

BE-—ZEZ—+&+=-_RA=+—81t~EA
(RAEEZ) -

Lowest price Aggregate

paid per share price paid

EBNBREEEE B RER

HKS$ HK$°000

JBH T BT

10.68 1,824

10.70 2,890

10.70 2,172

10.40 2,171

10.60 2,809

11,866
BHE_T—"F+ZA=+—HLA~EAR

(FASER)

Lowest price Aggregate

paid per share price paid

BN ERHEEE B EER

HK$ HK$’000

BT BT

8.19 2,883

8.50 2,350

8.45 2,808

8.45 1,330

9,371

[ BE=F - ttE r=H=HIE~EHAE
A RIBE AB%11,866,0007T( Z T —7<
F : B%9,371,0007T) W E R ERTEITRA B
BRAD R T SR o

TRRZFEARTRBAEER RS - X
ARARBZRE LRBRBROHEFE —FER
R - RARBZRBEENS - MELE
REEREER -

R-ZB—+tF+-_A=1+—8 BHEEH
F—REERAERE TRMD BB T
FEOEY  AEBRITERASRMDRBERZES
REFEEPIHE L BK7,367,0000% (=T —+
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Notes to the unaudited interim financial report: RARFE G P BRI R &M At -

12. Share capital (continued) 12. RA&(E)
(b) Equity settled share-based transactions (b) RERFEZUROGHERRS
The Company has a share option scheme for a director and RARRAREEN —REEREAKBELR
eligible employees of the Group. Movement of the share RO REEFTR - BIA - @RITEZRMD
options outstanding during the period are as follows: REREELHIBRWT ¢

Six months ended 31 December

BEt-A=+—-RLEAEAR

2017 (Unaudited) 2016 (Unaudited)
2t F(CREER) ZE-RF(CREER)
Weighted Weighted
average Number of average Number of
exercise price options exercise price options
R TEE AEEHE ETHTEE REREEE
HK$ ’000 HK$ ‘000
BT TR BT Fh
Outstanding at the beginning R ER i AL ITE
of the period 4.78 12,500 4.78 12,500
Exercised during the period REARHITE 4.62 (896) = =
Lapsed during the period REFRIZR 4.77 (7,325) = =
Outstanding at the end of REAR & AR TE
the period 4.83 4,279 4.78 12,500
13. Fair value measurement of financial instruments 13. SBMIBENATEFNE
(a) Financial assets and liabilities measured at fair value (a) ULAFEFEZLREERAEE
(i) Fair value hierarchy () =~ FEERF
The following table presents the fair value of the TREHNIBIEE BT B RELERE13
Group’s financial instruments measured at the end of %A FEGE EERRRERKB
the reporting period on a recurring basis, categorised TEEESRMIAZATEBESIER
into the three-level fair value hierarchy as defined “EARFEERG - RERGEERE
in HKFRS 13, Fair value measurement. The level Fram ABIEM A BRI R EZHEIEIR
into which a fair value measurement is classified TRRAERE :
is determined with reference to the observability
and significance of the inputs used in the valuation
technique as follows:
= Level 1 valuations: Fair value measured using only —  EB&AEE: EERE R
Level 1 inputs i.e. unadjusted quoted prices in WMASE(AFTEE8E BAR
active markets for identical assets or liabilities at BERABERTS LHREH
the measurement date. BRE)GTENATE -
= Level 2 valuations: Fair value measured using -  FBZHAEHE: FREZHKHH
Level 2 inputs i.e. observable inputs which ABUE (B FFEE —RAIRE
fail to meet Level 1, and not using significant MABRER)AFENATEE -
unobservable inputs. Unobservable inputs are BTEFERERTIHREAS
inputs for which market data are not available. & o T AIEZ 8 A SR A REEER

BHEBIENEABUER -

— Level 3 valuations: Fair value measured using —  E=FAEE: FREARTAH
significant unobservable inputs. NP AR EN N TE -

23
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Notes to the unaudited interim financial report:

13. Fair value measurement of financial instruments (continued)

(a)

(b)

Financial assets and liabilities measured at fair value

FARE B BN -

13.

ERMTANDPEE(E)

(a)

UATEFECERMEEREGE(A)

(continued)
() Fair value hierarchy (continued) i) FEERFE
At 31 December 2017 (Unaudited) At 30 June 2017 (Audited)
“E-tET-A=+-R(REEHR) ZE—tE A=TR(EER)
Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
E-HE  EF-HE  E=HA am 245 £-85 E=47 et
HK$'000  HK$'000  HK$'000  HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
A¥Tn  A¥Tn  A¥Tn  BETn BT EkTr EkTr Bk
Recurring fair value SENATEETE
measurements
Asset BE
Available-for-sale financial fHESREE
assets 186 - - 186 185 - - 185
Liability &&
Derivative financial instruments: $74£4&I A
- Foreign exchange forward ~ —SMNEEHAR
contracts - 314 - 314 - 151 - 151
During the six months ended 31 December 2017, there HE-_Z—tF+=-A=+—HBLRN
were no transfers between Level 1 and Level 2, or A F—HAHEE_FRZERE
transfers into or out of Level 3 (2016: nil). The Group’s B AR AREBHE=RA(=
policy is to recognise transfers between levels of fair T—NF &) o NEEBERAREA
value hierarchy as at the end of the reporting period in EWRBELEVREPKBERAFER
which they occur. RIEER o
(i) Valuation techniques and input used in Level 2 fair value (i)  FHAREZRFA-FEEGZENGE
measurements BT R EA B
The fair value of foreign exchange forward contracts REZRAHINEREA R QA FE
in Level 2 is determined based on quotes from market BERERSH TSR 0EE A BR
makers or alternative participants supported by BABBMZHOREREE - HH
observable inputs including spot and forward exchange BIRENER KR BAE =& -
rates.
Fair value of financial assets and liabilities carried at (b) FEULATEEIERNEBREEREBZAYE

other than fair value

The carrying amounts of the Group’s financial instruments

carried at cost or amortised cost are not materially different
from their fair values as at 31 December 2017 and 30 June

2017,
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Notes to the unaudited interim financial report:

14.

15.

Capital commitments
(@) The Group had the following commitments outstanding at the

end of the reporting period not provided for in the financial
statements:

Capital expenditure authorised and contracted for

Capital expenditure authorised but not contracted for B ¥ HE{E KR ET 42 BARE X

(b) At 31 December 2017, the Group had several non-
cancellable purchase orders for raw materials with its
suppliers with an amount of HK$637,103,000 (30 June 2017:
HK$434,322,000).

Related party transactions

The Group had the following material transactions with its related
parties during the period:

RBER A A FREN A

14.

ERRELETHNZERRX

15.

BRAE

(@) AEENBEMEBBAUATERREREN
TSR P E A

At At

31 December 30 June
2017 2017
—E—tF —E—+tF
+=A=+—H ~NA=1H
(Unaudited) (Audited)
(REEER) (f&ER)
HK$’000 HK$’000
EEFT BT T
56,456 10,157
94,570 141,827

) R-Z—tHF+-F=+—0 AEHHEH
HHE R AT S B SR R AT BUB 8 R A R R B AT
¥ £HEAEK637,103,0007L( —E—+4F
NAZ=1H : ##434,322,0007T) °

BREALZRS

AEBERNBABATERNBEREALZRZS ¢

Six months ended 31 December
BE+-A=+—HLXEA

2017 2016
—E—+tF —ZE—REFE
(Unaudited) (Unaudited)
(RESER) (CREEERZ)
Related party Nature of transactions HK$’000 HK$’000
)b REME BEFT B FT
GOMC/GGMC Management fee expenses (Note)
ERE S (M at) 7,202 6,307
Note: Wizt

Two master services agreements were entered into with GOMC
Limited (“GOMC”) and GuoLine Group Management Co. Limited
(“GGMC”), subsidiaries of Hong Leong Company (Malaysia) Berhad
(“HLCM”), the Company’s ultimate holding company on 7 July 2017,
for provision by GOMC or GGMC of management services to the
Company and/or its subsidiaries, for a term of three years from 1
July 2017 to 30 June 2020.

The previous master service agreement entered into between the
Company and the subsidiaries of HLCM expired on 30 June 2017.
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REZZE—tF+tAtH  ARRHEERKIERAF
Hong Leong Company (Malaysia) Berhad ([HLCM |)
ZHEBAR » GOMC Limited ([ GOMC J) X GuoLine
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GOMCHGGMCIt —ZE—+F+ A —HiEEst2 —F —
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REVIEW BY BOARD AUDIT AND RISK
MANAGEMENT COMMITTEE

The unaudited interim results for six months ended 31
December 2017 have been reviewed by the Board Audit
and Risk Management Committee of the Company. The
information in these interim results does not constitute
statutory accounts.

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2017, the directors of the Company
have the following interests or short positions in the shares,
underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFQO”)) as
recorded in the register required to be kept by the Company

EFEERRARTERREZCER

BE_ZT—+tF+A=+—HILERNEAZRE
REZTHER  KCHAARRZESSEZ
MEREERESIELERN - ZFTHEREL
BRYMERCRAERE -

EEREKG - HERMRRGZED

B
|

N—Z—tFT_A=1+—H ARAIFE
ERARAHETAAEEE(EERE

KRG RG] ([ 38 75 R G RG] ) EXVER) %
AR RS 75 K HR B 5 0 5 352 i #R TE 1M &%
ZE E%ﬂﬁqﬂﬁﬁﬁk29x1ﬁ‘ﬁz7ﬁ_ﬁﬁﬂx$qﬂ2m

//

Jﬁf
\\
)

D

B - HEARG RMESF 2 B RIREES
under Section 352 of the SFO or as otherwise notified to the HAZT ST EHEA(] E ﬁ Bl])z kM
Company and The Stock Exchange of Hong Kong Limited NAEEHETB AT ZHEESFR|([12%
(the “Stock Exchange”) pursuant to the Model Code for SFA ) M ER10FT S BAae AR T BT &
Securities Transactions by Directors of Listed Companies AT EHAERAR ([BEZFT ) 2 REZIT :

(the “Model Code”) set out in Appendix 10 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”):

(A) The Company (A) &2 T
Approximate
percentage of
total number of
Number ordinary shares
of shares/ of the Company
underlying in issue
Nature of shares held EERDATEB/T
Name of director interest BERG, Total TEREE
BEspns ERME HEARGEE #met BAB G
KWEK Leng Hai Personal 2,300,000 2,300,000 0.95%
H28 fEA
Joseph LEUNG Personal 2,250,000  Note (a) 2,250,000 0.92%
RZE fEA ffit(a)
WHANG Sun Tze Personal 228543
BLE fEA
Corporate 19,326  Note (b) 27,143,069 11.16%
NG| ftt(b)
TAN Lim Heng Personal 274,000 274,000 0.11%
FR R fEA
LO Kai Yiu, Anthony Personal 200,000 200,000 0.08%
ZERNB fEA
HUANG Lester Garson Family 150,000 150,000 0.06%
HEM EN IS
26 _ _ _
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DIRECTORS’ INTERESTS IN SHARES, EENEKG  HRABRORESZES
UNDERLYING SHARES AND DEBENTURES ()

(continued)
(A) The Company (continued) (A) &=2TF (&)

Notes: Hfet -

(@  The total interests of 2,250,000 shares/underlying shares (@  2,250,0008& 81 1ERAR (D 2 e B RE BT
comprised 400,000 ordinary shares of the Company and 400,000 A 1t ) & 8 IR R AR IR AN A 12013
an option in respect of 1,850,000 underlying shares of the TN B IR0 R B #EET 8 FTHX T1,850,000/%
Company pursuant to the Executive Share Option Scheme AREEBR D Z RIBHE -

2013 of the Company.

()  The interests disclosed represent the corporate interests ) FBBEZERZARELEELEBSGR
of Dr. WHANG Sun Tze in 18,457 ordinary shares and 869 Investment Company, Limited ([ SGR 1) &
ordinary shares in the Company held by SGR Investment T.C. Whang & Company (Private) Limited
Company, Limited (“SGR”) and T.C. Whang & Company ([T.C. & Co. NP RIFHFEBARRR8,457 R E
(Private) Limited (“T.C. & Co.”) respectively. Dr. WHANG Sun iR R8O TRk« AR R - B LT 1E
Tze holds 95.41% and 59.52% interests in SGR and T.C. & TSGR ET.C. & Co. 5 Bl FFH95.41% &
Co. respectively. 59.52% 2 IR #E % ©

(B) Associated Corporations (B) +HELEE

Approximate
percentage of
total number of
ordinary shares

Number of associated
of shares/ corporation
underlying in issue

Name of associated Nature of  shares held EREELEE
corporation Name of director  interest BER®B  Note Total BROZERAY
BB SR EEpy BEitE HERRGEE M st ZBRERL
Hong Leong Company KWEK Leng Hai Personal 420,500 420,500 2.61%
(Malaysia) Berhad 28 @A
Guoco Group Limited (‘GGL") KWEK Leng Hai Personal 3,800,775 3,800,775 1.16%
BEEERRAT #$28 @A
(TEE&E])
TANG Hong Cheong  Personal 130,000 (a) 130,000 0.04%
HES A
TAN Lim Heng Personal 566,230 566,230 0.17%
PR @A
TSANG Cho Tai Personal 1,000 1,000 0.00%
LR faA
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DIRECTORS’ INTERESTS IN SHARES, EENKG  HRRORESZER
UNDERLYING SHARES AND DEBENTURES (48)

(continued)
(B) Associated Corporations (continued) (B) 1HEEEB (&)
Approximate
percentage of
total number of
ordinary shares
Number of associated
of shares/ corporation
underlying in issue
Name of associated Nature of  shares held ERBEEE
corporation Name of director interest BER®R  Note Total BROTTERAY
REEE L e BEME HERO®E M #t ZBAEHL
Guocoland Limited (“GLL") KWEK Leng Hai Personal 35,290,914 35,290,914 2.98%
BEEERRAR e fEA
([EDEEHE])
TANG Hong Cheong  Personal 865,000 (b) 865,000 0.07%
HES (DN
WHANG Sun Tze Family 66,600 66,600 0.01%
il Rk
TAN Lim Heng Personal 1,337,777 1,337,777 0.11%
FRAE faA
TSANG Cho Tai Personal 337,233 337,233 0.03%
ZER fEA
Hong Leong Bank Berhad KWEK Leng Hai Personal 5,510,000 5,510,000 0.26%
B2k fEA
WHANG Sun Tze Family 129,000 129,000 0.01%
il Rk
Hong Leong Financial Group ~ KWEK Leng Hai Personal 2,526,000 2,526,000 0.22%
Berhad (‘HLFG”) B2k fEA
TANG Hong Cheong  Personal 24951468 (C) 249,146 0.02%
HES (N
WHANG Sun Tze Family 534,092 534,092 0.05%
il Rk
TAN Lim Heng Personal 267,813 267,813 0.02%
R fEA

28
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DIRECTORS’ INTERESTS IN SHARES, EENEKG  HRABRORESZES
UNDERLYING SHARES AND DEBENTURES ()

(continued)
(B) Associated Corporations (continued) (B) MHEEE (&)
Approximate
percentage of
total number of
ordinary shares
Number of associated
of shares/ corporation
underlying in issue
Name of associated Nature of shares held EEEEER
corporation Name of director  interest BERHB/  Note Total BROZERAY
HEEE AR BB BEtE HEROHE Mt st ZBAEHE
Hong Leong Industries Berhad KWEK Leng Hai Personal 190,000 190,000 0.06%
B2 faA
TANG Hong Cheong  Personal 300,000
HES A
Family 15,000 315,000 0.10%
Rk
WHANG Sun Tze Family 105,600 105,600 0.05%
il Rk
Guocoland (Malaysia) KWEK Leng Hai Personal 226,800 226,800 0.03%
Berhad (“GLM") i (N
TANG Hong Cheong  Personal 300,000  (d) 300,000 0.04%
HES A
TAN Lim Heng Personal 326,010 326,010 0.05%
PR A
Hume Industries (Malaysia) WHANG Sun Tze Family 12,667 12,667 0.01%
Sdn Bhd il Kk
GL Limited (“GL") TANG Hong Cheong  Personal 430,000 (e) 430,000 0.03%
HES A
TAN Lim Heng Personal 1,100,000 1,100,000 0.08%
B A
Malaysian Pacific Industries KWEK Leng Hai Personal 71,260 71,280 0.04%
Berhad i (N
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DIRECTORS’ INTERESTS IN SHARES, EENKG  HRRORESZER
UNDERLYING SHARES AND DEBENTURES (48)

(continued)
(B) Associated Corporations (continued) (B) 1HEEEB (&)
Approximate
percentage of
total number of
ordinary shares
Number of associated
of shares/ corporation
underlying in issue
Name of associated Nature of shares held HEESEER
corporation Name of director interest BER®R, Note Total BOTEEREY
BB AR EEpg BHEiME HERRGEE M @t ZBRAERL
The Rank Group Plc (“Rank”)  KWEK Leng Hai Personal 1,026,209 1,026,209 0.26%
$LE (DN
TANG Hong Cheong  Personal 200,000 (A 200,000 0.05%
HES faA
TAN Lim Heng Personal 162,882 162,882 0.04%
FRAkER faA
Hume Industries Berhad KWEK Leng Hai Personal 205,200 205,200 0.04%
(“HIB”) $L8 @A
TANG Hong Cheong  Personal 1,405,600 (g
HES fEA
Family 16,200 1,421,800 0.30%
e
Southern Steel Berhad (“SSB”) TANG Hong Cheong  Personal 181,000 () 131,000 0.03%
HES (N

30
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

(continued)

(B) Associated Corporations (continued)
Notes:

(@)  The total interests of 130,000 shares/underlying shares
comprised 10,000 ordinary shares of GGL and an option in
respect of 120,000 underlying shares of GGL pursuant to an
executive option scheme of a Hong Leong Group Company.

(b)  The total interests of 865,000 shares/underlying shares
comprised 65,000 ordinary shares of GLL and an option in
respect of 800,000 underlying shares of GLL pursuant to an
executive option scheme of a Hong Leong Group Company.

(c)  The total interests of 249,146 shares/underlying shares
comprised 213,572 ordinary shares of HLFG and an option in
respect of 35,574 underlying shares of HLFG pursuant to an
executive option scheme of a Hong Leong Group Company.

(d)  The total interests of 300,000 shares/underlying shares
comprised 195,000 ordinary shares of GLM and an option in
respect of 105,000 underlying shares of GLM pursuant to an
executive option scheme of a Hong Leong Group Company.

(e)  The total interests of 430,000 shares/underlying shares
comprised 300,000 ordinary shares of GL and an option in
respect of 130,000 underlying shares of GL pursuant to an
executive option scheme of a Hong Leong Group Company.

(f) The total interests of 200,000 shares/underlying shares
comprised 70,000 ordinary shares of Rank and an option in
respect of 130,000 underlying shares of Rank pursuant to an
executive option scheme of a Hong Leong Group Company.

(9)  The personal interests of 1,405,600 shares/underlying shares
comprised 1,275,600 ordinary shares of HIB and an option in
respect of 130,000 underlying shares of HIB pursuant to an
executive option scheme of a Hong Leong Group Company.

(h)  The total interests of 131,000 shares/underlying shares
comprised 1,000 ordinary shares of SSB and an option in
respect of 130,000 underlying shares of SSB pursuant to an
executive option scheme of a Hong Leong Group Company.

All the interests disclosed in sections (A) and (B) were
long positions in the ordinary shares of the Company
or its associated corporations.

Save as disclosed herein, none of the directors of
the Company had any interests or short positions in
any shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the
register required to be kept under Section 352 of the
SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.
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FEBEE(2)
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(@) 130,000 M1 HHEIR(H 2 EX BB
FE10,000 1k BE S EERR RIRE - 2F&
SERRTHRAERDRBRASMET
120,000/% B & = BAE R () < REE# -

(o)  865,0000% i fn HERARD 2 B LB EIE
65,000k B E LT BIR RIBE - 2F
EEQAFRITRABRODRBREEAEMRT
800,000% Bl 5 b EE #E R IR 15 2 FRAE#E -

(€) 249,146/ fn /HERAR D 2 EZ LB BT
213,572 HLFGE B MR IE - LEREERQ
AITTERA B REEE T BIFTI% 735,574 %
HLFGABRARR 0 2 sRAE#E -

(d) 300,000 /%3, HEKD 2 EXBEEIE
195,000 GLME @B R IR IE - LR EEQ
RITTERA B RR 1D R BE 1 51 2] BT 4% 7 105,000
ARGLMAR R (D 7 SR HE -

(e)  430,000R%f% {7 HERARR D 2 S A FE B IE
300,000 GLE B KR — 2EEE QA
ITEA B IR0 SR BE 5T 81 FT#% 7 130,000 4%
GLIERA D 2 REE#E -

()  200,000% Rk 7, HEEARR (D 2 IS A EE B IE
70,000k Rank &M@ KR IE - LEEE A R]
TEA B IR 10 sR BB 51 81 FT#% 7 130,000 %
Rank#8 Bk 0 2 FRIEHE -

(@  1,405,6008%R% 1 1ERARL D Z AR B IE
1,275,600k HIBE B R IRIE - BEEEAQ
AI1TEA B IR 7 3R B8 #E 51 2| BT 4% 7 130,000
BEHIBAERIRL 1D 2 REBHE ©

(hy 131,000/ i fn /HBRARR (D 2 EZ LB B IE
1,000/%SSBE B MR K - LREEBARTT
B B R R BT 8 F7#X F130,0008%SSB
FERARNR (D 2 REBHE -

7
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BAAQRKEMEB IR Z 7R LB
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BRAXFEEEN  SIEEIRARRE
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D HEARD RESRREBEEESTHA
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SHARE OPTIONS B% 7 52 RS 42
Executive Share Option Scheme 2013 20131THABRG R BT 8/ ([2013
(the “ESOS 2013”) IR REERERE )
As at 1 July 2017, there were 12,500,000 outstanding RZZE—+tF+A—H ' RE2013®MHRE
options pursuant to the ESOS 2013. T & - H£F12,500,000% H K17 2 RIE
T o
During the period, 5,175,000 options were vested to the REA - BIE2013R M REEHEET & M B &K
grantees under the ESOS 2013. 7,325,000 options granted A T5175,000 R BEE - B TERAZ
to the grantees were lapsed and 896,000 options were 7,325,000 K REBHEE K UIARERATHE
exercised by the grantees. Details of the share options as at H 896,000k REHE - R—_ZE—+F+ A8
31 December 2017 are as follows: =+—H BROBEEIFBOAT
Number of share options
RHRERYA
Weighted
average
closing price
As at Granted Lapsed  Exercised As at Exercise for exercise
1 July during during during 31 December price per of options
Date of grant Grantees 2017 theperiod  the period  the period 2017 share (Note ) Notes
RZB-tf e 1 ¥
RZ2-tF e nE¥HEHE
RiLAH ERA th-B  REARY  RMERxY  RMERGTE =t-B SROKE W2y Wi
HK$ HK$
28 Jun 2013 LEUNG Joseph
1\ (Group Managing
Director)
PRV
SEESRLR 5,000,000 - 2,750,000 400,000 1,850,000 4.62 1062 183
28 Jun 2013 Eligible Executives
ZE-CERAZTNE RERABAR 6,600,000 - 4,080,000 496,000 2,024,000 462 1077 183
26 Nov 2014 Eligible Executive
ZE-MET-AZTRR  REBHAR 900,000 - 495000 - 405000 6.80 - 283
Total:
&g 12,500,000 - 7,325,000 896,000 4,279,000
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SHARE OPTIONS (continued)

Executive Share Option Scheme 2013
(the “ESOS 2013”) (continued)

Notes:

Following the end of the performance period from 1 July 2012 to 30
June 2017, the Board Remuneration Committee of the Company
(“BRC”) has exercised its discretion to vest options in respect
of 2,250,000 shares of the Company to Mr. LEUNG Joseph and
2,520,000 shares of the Company to Eligible Executives (“Earned
Option”).

Following the end of the performance period from 1 July 2014 to 30
June 2017, the BRC has exercised its discretion to vest options in
respect of 405,000 shares of the Company to an Eligible Executive
(“Earned Option”).

The Earned Option shall be exercisable as follows:-

(@) 40% of the Earned Option is exercisable from the date of
notification of entitlement for the Earned Option (“Vesting
Date”) up to 6 months from the Vesting Date, i.e. from 23
November 2017 to 22 May 2018;

(b)  another 40% of the Earned Option is exercisable from the 13th
month up to the 18th month from the Vesting Date, i.e. from
23 November 2018 to 22 May 2019; and

(c) the remaining 20% of the Earned Option is exercisable from
the 25th month up to the 30th month from the Vesting Date,
i.e. from 23 November 2019 to 22 May 2020.

Being the weighted average closing price of the Company’s ordinary
shares immediately before the dates on which the options were
exercised.

Save as disclosed herein, no other options were vested,

exercised,

lapsed or cancelled during the period.

Accordingly, the number of outstanding options was
4,279,000 at 31 December 2017.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS

As at 31 December 2017, the following shareholders
(other than directors of the Company whose interests
or short positions in the shares and underlying shares
of the Company as disclosed above) had interests or
short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO:
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Approximate

Number of percentage

shares held of interest

BEZRHHBE HzmzBINBIL

Hong Leong Company (Malaysia) Berhad (“HLCM”) 155,753,659 64.00%

QUEK Leng Chan 155,753,659 64.00%
BB

HL Holdings Sdn Bhd (“HLH”) 155,753,659 64.00%

Hong Leong Investment Holdings Pte Limited (“HLIH”) 155,753,659 64.00%

Davos Investment Holdings Private Limited (“Davos”) 155,753,659 64.00%

KWEK Leng Kee 155,753,659 64.00%

Note:

The interests comprised (i) 140,008,659 ordinary shares in the Company
held by GuoLine International Limited (“GIL"); (i) 6,420,000 ordinary shares
in the Company held by Richly Choice Development (PTC) Limited, a
wholly-owned subsidiary of the Company; and (iii) 9,325,000 underlying
shares of the Company of other unlisted derivatives held by Oceanease
Limited.

GIL was a wholly-owned subsidiary of GuoLine Capital Assets Limited
(“GCA”) which in turn was a wholly-owned subsidiary of HLCM. Oceanease
Limited was a wholly-owned subsidiary of GuocoEquity Assets Limited
which in turn was a wholly-owned subsidiary of Guoco Group Limited
(“GGL"). GGL was 71.88% owned by GuoLine Overseas Limited (“GOL”)
which in turn was a wholly-owned subsidiary of GCA. By virtue of Section
316(2) of the SFO, HLCM was 49.27% owned by Mr. QUEK Leng Chan as
to0 2.424% under his personal name, 46.534% via HLH which was wholly-
owned by him and 0.311% via Newton (L) Limited. Newton (L) Limited was
wholly-owned by Newton Capital Group Limited which was 2.424% owned
by Mr. QUEK Leng Chan and 46.534% owned by HLH. HLIH held 34.69%
interest in HLCM. Mr. KWEK Leng Kee held 41.92% interest in Davos
which in turn held 33.59% interest in HLIH.

All the interests disclosed under this section were long
positions in the ordinary shares of the Company.

Save as disclosed herein, no other person (other than
directors of the Company) has an interest or a short position
in the shares and underlying shares as recorded in the
register required to be kept by the Company pursuant to
Section 336 of the SFO.
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CORPORATE GOVERNANCE
Corporate Governance Code

The Board of Directors of the Company has adopted
a Code of Corporate Governance Practices (the “CGP
Code”), which is based on the Corporate Governance Code
set out in Appendix 14 (the “HKEx Code”) to the Rules
Governing the Listing of Securities on the Stock Exchange
of Hong Kong Limited (the “Listing Rules”).

During the period, the Company has complied with the
HKEx Code, save that non-executive directors are not
appointed for a specific term. However, they are subject
to retirement by rotation and re-election at the annual
general meetings of the Company pursuant to the articles of
association of the Company and the CGP Code. As such,
the Company considers that such provisions are sufficient
to meet the intent of the relevant provisions of the HKEx
Code.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rules (the “Model Code”)
as the code of conduct regarding directors’ securities
transactions.

All directors of the Company, following specific enquiry by
the Company, have confirmed that they have complied with
the required standard set out in the Model Code throughout
the period.

Update on Director’s Information

Pursuant to Rule 13.51B(1) of the Listing Rules, the change
in information on the Company’s director is set out below:

Mr. HUANG Lester Garson has been appointed as an
Independent Non-Executive Director, the Remuneration
Committee chairman, the Audit Committee member and the
Nomination Committee member of Kidsland International
Holdings Limited, a company listed on the Stock Exchange
of Hong Kong Limited with effect from 20 October 2017.
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SHARES

During the period, a wholly-owned subsidiary of the
Company, as the trustee for a trust set up for the purpose
of acquiring shares of the Company to satisfy the
exercise of options which may be granted pursuant to the
Executive Share Option Scheme adopted on 23 April 2013,
purchased 1,099,000 shares of the Company on the Stock
Exchange of Hong Kong Limited at a total consideration of
HK$11,866,000.

Save as disclosed above, during the period, the Company
did not redeem any of its listed shares. Neither did the
Company nor any of its subsidiaries purchase or sell any of
the Company’s listed shares.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed
from Monday, 12 March 2018 to Tuesday, 13 March 2018,
both days inclusive, during which period no transfer of
shares will be registered. In order to qualify for the interim
dividend, all share transfer documents accompanied
by the relevant share certificates, must be lodged with
the Company’s Share Registrars and Transfer Office —
Hongkong Managers and Secretaries Limited at Units
1607-8, 16th Floor, Citicorp Centre, 18 Whitfield Road,
Causeway Bay, Hong Kong, for registration not later than
4:30 p.m. on Friday, 9 March 2018.

APPRECIATION

| would like to thank management and employees for their
team effort, dedication, commitment, and contribution
towards building a stronger, better business base, and our
Board of Directors for their valuable advice.

My sincere gratitude also goes to our customers, bankers,
shareholders as well as all other stakeholders for their
continued support.

By Order of the Board
KWEK Leng Hai

Chairman

Hong Kong, 21 February 2018
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