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The Board of Directors (the “Board”) of Lam Soon (Hong
Kong) Limited (the “Company”) is pleased to present the
unaudited consolidated interim results of the Company and
its subsidiaries (collectively the “Group”) for the six months
ended 31 December 2014.

OVERVIEW

The Group achieved steady revenue growth but faced
pressure in profitability during the period under review due
to fluctuations in commodity prices. Notwithstanding such
volatility and the uncertain macroeconomic and political
environment, the Group’s strategic direction remains intact,
as we continued to execute key initiatives to sustain growth
going forward. Aside from driving the growth of our core
brand businesses, the ongoing expansion and improvement
of our business-to-consumer segment in various channels
remain one of our top priorities. We introduced several new
products — mostly focused on the higher value premium
range — in both the Food and Detergent Segments, and
established new distribution channels to widen our reach
and deepen penetration in Hong Kong, Macau, and
Mainland China. These initiatives were supported by brand
building efforts to boost awareness and trial of our products
among consumers.

Along with increasing our retail focus, we continued to
strengthen our core wholesale flour business and explore
new opportunities to drive volume and profitability.
Whilst the entire industry was affected by fluctuations
in wheat costs, we have been able to strike a balance
between volume maximization and profitability. Strong
fundamentals in product and channel management,
continuous rationalization programmes, and improvements
in operational processes and productivity in the past two
years helped us weather the storm while paving the way for
future growth.

FINANCIAL RESULTS

The Group’s interim net profit attributable to shareholders
declined 11% to HK$73 million in this period. However,
excluding net exchange gain and gain on disposal of an
industrial property last year, profitability of our underlying
business performed marginally better by 1%, in spite
of limited pass-through ability of higher wheat costs
and an increase in operating expenses. Specifically,
operating expenses grew by 19% to HK$324 million,
driven predominantly by initiatives which are aligned with
our strategic business-to-consumer focus, including but
not limited to increased brand building and promotional
activities, channel development, and new product listings.
Additionally, while overall profitability was somewhat
affected by the start-up nature of our new flour factory in
West China, we continued to make progress in establishing
nationwide coverage over the long term.
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FINANCIAL RESULTS (continued)

Revenue grew 5% to HK$2,291 million, whereas gross
profit margin improved from 16.6% to 17.9%. As at 31
December 2014, the Group’s maintained a net cash
position of HK$361 million, a 25% increase versus the
previous financial year end.

DIVIDENDS

The Board has declared an interim dividend of HK$0.08
per share for the six months ended 31 December 2014 (six
months ended 31 December 2013: HK$0.08 per share),
which will be payable on Wednesday, 11 March 2015 to
the shareholders whose names appear on the register of
members of the Company on Tuesday, 3 March 2015.

BUSINESS REVIEW
Food Segment

Food Segment’s revenue and operating profit grew 5% and
2% to HK$1,999 million and HK$86 million, respectively,
compared to last year.

Our edible oil business posted modest revenue growth, but
achieved significant gains in gross margins due to lower raw
material costs and increased focus on more profitable and
faster growing brands and distribution channels. Despite
the “gutter oil” scares withessed in Hong Kong during the
period, we continued to see strong growth in our core
retail brands, a testament to the quality, safety, and brand
equity of our products. We launched our new premium
Supreme Peanut Oil product in October 2014, which thus
far has been well received by consumers and customers
alike. To expedite future growth, we will step up investment
in research and development and marketing initiatives
to expand and fine-tune our product portfolio to satisfy
consumer needs. We will continue to make selective capital
investments to ensure that we have adequate capacity for
future growth.

Our flour business remained resilient despite our limited
ability to fully pass through higher wheat costs to our
customers, driven by healthy growth of higher margin
premium specialty flour products in Mainland China and
continued expansion beyond our established presence
in first and second-tier cities. In parallel, we continued to
create new opportunities for our business-to-consumer
segment by introducing a series of retail products and
establishing new distribution channels in Hong Kong and
Mainland China. Our recently launched premix products —
Hong Kong Cafeteria and European Series — continue to
take shape in the marketplace and have been well received
by consumers in Hong Kong and Mainland China.
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BUSINESS REVIEW (continued)
Food Segment (continued)

In light of prevailing market uncertainties, we will continue
to exercise a prudent and cautious approach in the
procurement of raw materials so as to protect the gross
profit margin of our Food Segment.

Detergent Segment

Detergent Segment posted steady revenue growth of 10%
to HK$291 million. However, operating profit declined
14% to HK$35 million, driven by our planned increase in
marketing expenses in the form of new product listings
and promotional campaigns. We launched a new premium
product line in the dishwashing detergent category — AXE
Plus — to upgrade our existing franchise and penetrate into
higher value customer segments. Extension of our existing
product portfolio, the development of new products, and
the continued geographic expansion beyond our strong
foothold in South China via existing and new channels
remain top priorities in sustaining the growth of this
segment.

OUTLOOK

Macroeconomic and political uncertainties in Hong
Kong, Mainland China and around the world are likely
to sustain near-term volatility in raw material prices and
general market conditions. However, we remain cautiously
optimistic about our company’s prospects, as the ongoing
implementation of improvement programmes in research
and development, sales and distribution, and production
should mitigate any negative impact from the external
environment. These initiatives, combined with additional
marketing support to strengthen our brand positions in
the different channels and markets, will ensure that we are
well positioned for the future. We will continue to recruit
talented individuals with the relevant expertise to drive
these programmes and the ability to identify and seize
new opportunities to grow our business. The execution
and refinement of these initiatives will enhance our
competitiveness and core competency in delivering safe
and quality products to consumers.
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FINANCIAL REVIEW
Liquidity and Financial Resources

At 31 December 2014, the Group had a net cash position
(defined as cash minus bank loans and obligations under
finance leases) of HK$361 million (30 June 2014: HK$289
million). This was mainly attributable to the increased net
cash generated from operating activities.

At 31 December 2014, the Group had a cash balance of
HK$723 million (30 June 2014: HK$643 million). About 95%
of these funds were denominated in Renminbi (“RMB”),
4% in Hong Kong dollars (“HK$”), and 1% in United States
dollars (“USD”) and Macau Pataca (“MOP”).

At 31 December 2014, the Group had HK$812 million
committed bank loan facilities (30 June 2014: HK$820
million) and had outstanding borrowings of HK$360 million
(30 June 2014: HK$353 million), of which HK$284 million
were repayable within 1 year. Except for an outstanding
fixed term loan amounting to HK$92 million (30 June 2014
HK$100 million), all bank borrowings carried interest at
floating rates.

The Group centralises all the financing and treasury
activities at the corporate level. There are internal controls
over the application of financial and hedging instruments
which can only be employed to manage and mitigate
the commodities price risk and currency risk for trade
purposes.

As at 31 December 2014, the inventory turnover days
improved from 70 days at the end of last financial year to
59 days. The trade receivable turnover days remained at a
reasonable level of 24 days (30 June 2014: 25 days).

In view of the strong liquidity and financial position,
management believes the Group will have sufficient
resources to fund its daily operations and capital
expenditure commitments.

The Group has operations in Mainland China, Hong
Kong and Macau. Local costs and revenue are primarily
denominated in RMB, HK$, and MOP. All the Group’s
borrowings were denominated in HK$.
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FINANCIAL REVIEW (continued)
Liquidity and Financial Resources (continued)

The Group is exposed to currency risk primarily through
sales, purchases and deposits that are denominated in
currencies other than the functional currency of the entity
to which they relate. The Group will monitor its exposure by
considering factors including, but not limited to, exchange
rate movement of the relevant foreign exchange currencies
as well as the Group’s cash flow requirements to ensure
that its foreign exchange exposure is kept at an acceptable
level.

CAPITAL EXPENDITURE

During the period, the Group invested a total sum of HK$31
million on acquisition of plant equipment and construction
of a new production line.

Details of the capital expenditure commitments are set out
in note 15(a) to the interim financial report.

HUMAN RESOURCES

As at 31 December 2014, there were 1,649 employees in
the Group. Annual increment and year-end performance
bonus mechanism were incorporated in the Group’s
remuneration policy to retain, reward and motivate
individuals for their contributions to the Group. Share
options are granted to the Group Managing Director and
other eligible employees to recognise their contribution and
provide incentives to achieve better performance in coming
years.
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CONSOLIDATED INCOME STATEMENT
For the six months ended 31 December 2014 (Unaudited)

Turnover
Cost of sales

Gross profit
Other revenue and other net income

Selling and distribution expenses
Administrative expenses

Operating profit
Finance costs
Share of loss of a joint venture

Profit before taxation
Taxation

Profit for the period

Attributable to:
Equity shareholders of the Company
Non-controlling interests

Profit for the period

Earnings per share (HK$)
Basic

Diluted

The notes on pages 12 to 22 form part of this interim
financial report. Details of dividends payable to equity
shareholders of the Company attributable to the profit for

the period are set out in note 6.
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2014 2013
—2-pmE —ZF=F
HK$°000 HK$'000
BETF T BETIT
2,290,568 2,175,271
(1,879,901)  (1,814,644)
410,667 360,627
9,112 16,183
(242,947) (193,453)
(80,600) (79,352)
96,232 104,005
(3,150) (2,233)
(320) (5)
92,762 101,767
(20,230) (20,165)
72,532 81,602
72,532 81,602
72,532 81,602
0.30 0.34
0.30 0.34
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CONSOLIDATED STATEMENT OF FeEEZEKEE
COMPREHENSIVE INCOME

For the six months ended 31 December 2014 (Unaudited) Br—ZF—mE+—-F=+—HIFNBEAH
(RAEEFRZ)
2014 2013
—'-mFE —T=FF
HK$°000 HK$’000

EBETFT BT T

Profit for the period 7N B 7 72,532 81,602

Other comprehensive income for the period, ZAAHIE b2 EUWzS - B4
net of tax:

ltems that may be reclassified subsequently HEr&E#HHEEEBR7I1ER ¢
to profit or loss:

Change in fair value of available-for-sale AHEENMBEEAR

financial assets EBEzE (4) (5)
Exchange differences on translation of ITEBINETS B ISR

financial statements of foreign operations EEZERERE (921) 13,347

Other comprehensive income for the period, ANEIEH#M2EINZ @ BFi%E
net of tax (925) 13,342

Total comprehensive income for the period, ZAEIZHEWZERE - B FiE

net of tax 71,607 94,944
Attributable to: FER

Equity shareholders of the Company RARIER 71,607 94,944

Non-controlling interests FEFE R RE RS - _
Total comprehensive income for the period ~ ANEfZE WK 4258 71,607 94,944
The notes on pages 12 to 22 form part of this interim HIRE12E228 2 STEM T ARNFHREZ
financial report. —EB1n o
Lam Soon (Hong Kong) Limited FIE(E#B)BRL T
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CONSOLIDATED STATEMENT OF FEeMBRLE
FINANCIAL POSITION

At 31 December 2014 RZFE—WFF+=—A=4+—H
(Unaudited) (Audited)
(REEX) (&%)
At At
31 December 30 June
2014 2014
—E-IF —T—-MmF
+=ZH=1+—H ~NA=+H
Note HK$’000 HK$'000
it BT BT
NON-CURRENT ASSETS E(RBEE
Fixed assets BEEE 8 661,975 664,101
Leasehold land HE i 84,010 85,780
Intangible assets B EE 2,444 2,676
Interest in a joint venture AN EER 9 42,921 43,241
Available-for-sale financial assets AMHENTHEE 182 186
Deferred tax assets BERIEE E 50 7
Other non-current assets HiIERBEE 10,439 5,152
. 802,021 801,143
CURRENT ASSETS RBEE
Inventories FE 589,303 624,194
Debtors, deposits and prepayments JEWBRR » e RFBNR 10 440,432 401,607
Tax recoverable G N - 2,421
Cash and cash equivalents ReMBEe54E 722,541 642,704
1,752,276 1,670,926
CURRENT LIABILITIES nREBAE
Bank loans RITER 11 284,000 269,000
Creditors, deposits received and accruals  [EfTEER - BUUR e MJETER 12 465,720 436,599
Amount due to a joint venture et & &N aIFIA 42,714 42,705
Tax payable FET R 5K 19,291 15,582
Other current liabilities HrghaE 253 212
. 811978 764,098
NET CURRENT ASSETS Fra& 940,298 906,828
TOTAL ASSETS LESS CURRENT REERRBRE
LIABILITIES 1742319 1,707,971
NON-CURRENT LIABILITIES FnBEE
Bank loans RITER 11 76,000 84,000
Other non-current liabilities HIEmBaE 941 621
L 16 84,621
NET ASSETS BEE 1,665,378 1,623,350
CAPITAL AND RESERVES EELNEE
Share capital and share premium PR e B i B 13 672,777 672,777
Other reserves H A 981,750 939,722
Total equity attributable to equity ARRREE GRS
shareholders of the Company 1,654,527 1,612,499
Non-controlling interests IR E R 10,851 10,851
TOTAL EQUITY eyt 1,665,378 1,623,350
The notes on pages 12 to 22 form part of this interim HNEI12E228 2 FEMF AAF BRE 2
financial report. — &y o
Lam Soon (Hong Kong) Limited HIE(ER)BRQTE
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
For the six months ended 31 December 2014 (Unaudited)

FeaRERR

BE_FT—WF+_H=+—HI @A

(CRAEEFEZ)
Attributable to the equity shareholders of the Company
SRREQATARR
Investment Share Non-
Share Share  Surplus revaluation ESOP option Exchange  General  Revenue controlling
capital premium  reserve  reserve  reserve  reserve  reserve  reserve  reserve Total interests Total
EIRf L3
RE ABE ABE
Bx  RHEE BBEE EfEE  SREE W EXRE -RREE  UWERE R BRER Rt
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$000  HK$'000  HKS'000  HK$'000  HK$'000
BEFT  BETT BT BEFrT BETT BETT B¥Tn BMFr BETr BETT BT BEFr
At1 July 2013 RZF-=F+A-A 243,354 429,423 23,739 1 (22,382) - 128,319 50,000 682,400 1,534,854 10,8561 1,545,705
Profit for the period iyl - - - - - - - - 81602 81,602 - 81602
Total other comprehensive  AHEM2ARHLE
income for the period - - - (5) - - 13,347 - - 13,342 - 13,342
Total comprehensive income  RH2ENFLE
for the period - - - ) - - 137 - BeR 9494 - a4
Eouity settled share-based R AKZRNED B
transactions EROR S - - - - - 1,773 - - - 1,773 - 1,773
Transfer from revenue reserve  BNEFEBERZ R
to surplus reserve B - - 48,502 - - - - - (48,502) - - -
2012/13 final dividend BEREZH=E—=/
approved and paid —=ERERE - - - - - - - - (28603  (28,609) - (28,609
- - 4850 - -1 - -0 (26830) - 2680
At 31 December 2013 RZE-=F
+ZR=1-8 243,354 429,423 72,241 (4 (22,382) 1,773 141,666 50,000 686,897 1,602,968 10,851 1,613,819
At1 July 2014 WZE-RE+A-A 672,777 - 72,241 (6 (22,382 3,544 109,335 50,000 726,990 1,612,499 10,851 1,623,350
Profit for the period Py iy - - - - - - - - 72,532 72,532 - 72,532
Change in fair value of A ENSBEE
available-for-sale NMEGEE
financial assets - - - (U} - - - - - 4 - (4
Exchange differences ERER - - - - - - (921) - - (921) - (921)
Total other comprehensive R 2ANGEES
income for the period - - - 4 - - (921) - - (925) - (925)
Total comprehensive income K #i2 Al HEE
for the period - - - 4 - - (921) - 72,532 71,607 - 71,607
Equity settled share-based ~ RRAEEMMUBRA A
transactions ARRR S - - - - - 1,408 - - - 1,408 - 1,408
Transfer from revenue reserve  FMiZ G EEET R
to surplus reserve B - - 11,559 - - - - - (11,559) - - -
2013/14 final dividend BERR=2-=/
approved and paid “EERERS - = - - - - - - (30,987)  (30,987) - (30,987)
E - 11559 - - 1408 - - (42546)  (29,579) - (29579
At 31 December 2014 RZE-MEF
+-A=1+-8 672,777 - 83,800 (10)  (22,382) 4952 108,414 50,000 756,976 1,654,527 10,851 1,665,378

Bl 12 20 F 2 B B MY BE A AR T B 2
—#t5 -

The notes on pages 12 to
financial report.

22 form part of this interim

IR (E8) ERAR
S L T
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 31 December 2014 (Unaudited)

Net cash generated from operating activities

Net cash used in investing activities

Net cash (used in)/generated from financing
activities

Net increase in cash and cash equivalents

Cash and cash equivalents at 1 July
Effect of foreign exchange rate changes

Cash and cash equivalents at 31 December

The notes on pages 12 to 22 form part of this interim

financial report.

Lam Soon (Hong Kong) Limited
Interim Report 2014/2015

HHGEEReRER

BE_T—mF+_H="+—HiEH

(RAEERZ)

2014 2013
—E—-NF —E—=F
HK$°000 HK$’000
BT T BT T
KEEKFTSIRE F5 132,781 122,828
KREEHFAREFE (26,302) (11,681)

BMEES(FTA), /TSRS F8
(26,776) 30,299
Re LIRS EHEANIEM 79,703 141,446
RtA—RBBREABRSEEEHR 642,704 490,217
(EREBHTE 134 6,868

R+—A=+—H1EA& K

HeEREER 722,541 638,531

—&Bin e

AIE(E8) BRA
—B-m B -AEREEE

FIREI2E22B 2 EEME /AP HREZ
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Notes:

1

Basis of preparation and accounting policies

The interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
and with Hong Kong Accounting Standard (“HKAS”) 34, Interim
Financial Reporting issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2013/14 annual
financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”).

The information in this interim financial report is unaudited and
does not constitute statutory financial statements. The financial
information relating to the financial year ended 30 June 2014
included in the interim financial report is extracted from the
Company’s statutory financial statements. Statutory financial
statements for the year ended 30 June 2014 can be obtained on
request at the Group Company Secretariat, 21 Dai Fu Street, Tai Po
Industrial Estate, Tai Po, New Territories, Hong Kong, or from the
Company’s website www.lamsoon.com. The auditors expressed
an unqualified opinion on those financial statements in their report
dated 28 August 2014.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2013/14 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2014/15 annual financial
statements. Details of these changes in accounting policies are set
out in note 2.

Changes in accounting policies

The HKICPA has issued a number of new HKFRSs, amendments
and new Interpretations to HKFRSs that are first effective for the
current accounting period of the Group. The adoption of the new
standards and amendments had no material impact on the results
and financial position of the Group.

Lam Soon (Hong Kong) Limited
Interim Report 2014/2015

BaE

EHEERETTBER

AP HIMBEREDIRRELH AR ZMBRARE
FEMRAZERREGRXRERTBEHNAE
(IBEgMAE DARM 2 EEGTER(EE
SETEANDFE3AS [P Y BHE |2 REMRE -

APV BEHREHEERSR A B HRERGETE
ZEGRMEE - MESREEDN TRALEEHG —F
— =/ —WFEH BRI AR Z ISR R E
PNEBEESMHRXFHI2EE - BRKETH
B B Rk SR EL MY 530 N B IR AR IR B 8 B 5 s 42 A
(ITBEAMBREER ) FARE BT BREMFTN
2EEHR -

AN AR 3RS B R B R T R E T AL R B
EEMBRE - AREANNEE-FT—HFARA
=+ HRIEMBFENTEERBEEAARZE
FHBRE -BE-_Z-—NENA=ZTALFEEZ
FEMBREATRAEB ARIMEREM » ik
BEBHAXBABIERREF -+ - &
A &) 8 4 www.lamsoon.comBL{S o #Z HEN R =
T-MFENAZFNBERZBEPHZEV B R
FIEHBERBER -

BREMR TN,/ —AFEPBERREHETR
KEFS AP B HREMEAN ST RRE
=/ -MEEHBRERARANER - 25
SHBOREE B HN 2 o

B BENED

EEEHMAGERMRZEARAEEARARFTLS
A ERERN R BB B EER R AT
Mk - KAMER BT TEEAREOEE R
MIGIRABREATE

IR (E8) ERAR
S L T



Turnover and segment information

The Group’s businesses are presented in the following segments to

the Group’s most senior executive management for the purposes of

resource allocation and performance assessment.

Food:

Detergent:

(a)

Lam Soon
Interim Report 2014/2015

the manufacture and sale of a broad range of food
products including flour and edible oil. The flour and
edible oil businesses have been aggregated into
this segment because they have similar operating
and currency risks, class of customer for products,
distribution channels and food safety regulation.

the manufacture and sale of household and institutional
cleaning products.

Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s most
senior executive management monitors the results and assets
attributable to each reportable segment on the following
bases:

The measure used for reporting segment profit is “profit
from operations”. To arrive at “profit from operations”, the
Group’s earnings are further adjusted for items not specifically
attributed to individual segments, such as head office or
corporate administration costs.

Segment assets include all tangible assets, intangible assets,
tax recoverables and current assets with the exception of
interest in a joint venture, deferred tax assets and other
corporate assets. Segment liabilities include tax payables, all
trade creditors and accruals attributable to the manufacturing
and sales activities of the individual segments, bank loans
managed directly by the segments, and other current liabilities
with the exception of amount due to a joint venture and other
corporate liabilities.

Information regarding the Group’s reportable segments as
provided to the Group’s most senior executive management is
set out below.

EXRERDHER

REBEBIZTID IR - RiEHEAEERS
BTRERABFERNEREZZA °

WERSH—FIRR - QEEHR
R - B9 REMMES B AR
MEERERER  ESBEFAY -
SHWEBNRDE2RA - BUFE
$IEAHRA—HER -

hs
o

BERM . HERSBERARTIERBERAG -

(a) 2EEE BEERAE

MFEOBRRELEDBRZEREEM
o ARERSBITHEEABRETIIE
HAERERFREDH2ES  BERAE

RARBEDEBENZRRNT AR K24
e mTHETEEEN] - AEBEZ B
I AR SR IME R ) B 2 B B (AR R b
FEITBURA)VEHE — PR -

DHEERRZMBELEE  BLEE &
WHARRRBEE - EEEAFER  BL
MEBEEEREMEEEERIN - DA AEE
EEERER D a2 £ E M SR EIE 2 &
NHR - BNESEARESER  28E
BRERZRITER  URHEMRBEE  #
e B2 RAIFRREMBEE ERRI -

MRS ETHERABIRGE Y BERESH
AR

Six months ended 31 December

BETZA=t+—HL~EA
2014 (Unaudited)
“E-ME(RRER)

2013 (Unaudited)
“E-ZF(REER)

Segment Segment
Food Detergent Total Food Detergent Total
B BRRR 2 5 R BRBm A @ e
HK$°000 HK$°000 HK$°000 HK$'000 HK$'000 HK$000
BYFT BYFT BYFT BT BB T BT
Revenue from external BINREP Z A
customers 1,998,988 290,820 2,289,808 1,909,533 264,357 2,173,890
Reportable segment profit  H{EREHE 2
from operations R 86,476 34,545 121,021 84,665 40,354 125,019

(Hong Kong) Limited

R (B 8) BRA T
—B-m/—E-EERPEE
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3. Turnover and segment information (continued)

(@) Segment results, assets and liabilities (continued) (a)

3. EXERIBEMGE)

At 31 December 2014 (Unaudited)
ZE-NE+ZA=+-B(REER)

oEEE EERAEE)

At 30 June 2014 (Audited)
“E-RERAZTREER)

Segment Segment
Food Detergent Total Food Detergent Total
BW =y Yk oIt R B2 DEREET
HK$°000 HK$°000 HK$’000 HK$'000 HK$'000 HK$'000
BEFT BEFT BEFT BEFT BEFT BT
Reportable segment BEREDHCEAE
assets 2,080,853 380,773 2,461,626 2,077,122 343,568 2,420,690
Reportable segment EEREN L AE
liabilties (731,813)  (112,459)  (844,272)  (732,072) (89,324)  (821,396)
(b) Reconciliations of reportable segment revenue, profit or (b) FEREIBUA - B BEERAEEBEZH
loss, assets and liabilities CiES
Six months ended 31 December
BE+=-A=+—HBLX<MEA
2014 2013
—E2-QmE —T=%
(Unaudited) (Unaudited)
(REEEZR) (REEEZR)
HK$°000 HK$’000
BYTFT B F T
Revenue WA
Reportable segment revenue HIERE DI 2 WA 2,289,808 2,173,890
Service and rental income R EASWA 760 1,381
Consolidated turnover IREEXER 2,290,568 2.175,271
Profit b
Reportable segment profit from operations FIERED I 2 8 &% 121,021 125,019
Share of loss of a joint venture E1EEE R RIREE (320) (5)
Finance costs R RN (3,150) (2,233)
Unallocated exchange loss Robe 2 B EE (90) (43)
Gain on disposal of an industrial property HEITERAMEKREE - 4,058
Unallocated head office and corporate expenses APEZEAR RDEER (24,699) (25,029)
Consolidated profit before taxation SEBE RGN 92,762 101,767

Lam Soon (Hong Kong) Limited
Interim Report 2014/2015
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3.  Turnover and segment information (continued) 3. EEERDIBER(E)

(b) Reconciliations of reportable segment revenue, profit or (b) EFEBEIBUA  #B% EEREEBEZHE
loss, assets and liabilities (continued) gk (4E)
At At
31 December 30 June
2014 2014
—E-NF —E—E
+=B=+—H ~NA=18
(Unaudited) (Audited)
(REER) (#|iZ)
HK$’000 HK$'000
BT BT T
Assets BE
Reportable segment assets FBIERES B2 EE 2,461,626 2,420,690
Elimination of inter-segment receivables 7 B R UK 2 K 85 (6,056) (32,312)
2,455,570 2,388,378
Interest in a joint venture SENE R 42,921 43,241
Deferred tax assets ERETHIEEE 50 7
Unallocated head office and corporate assets ROBLZBRARIREEEE 55,756 40,443
Consolidated total assets REREE 2,554,297 2,472,069
Liabilities =i
Reportable segment liabilities FEREDH AR (844,272) (821,396)
Elimination of inter-segment payables 7 BRE R A FR 2 HK 8 6,056 32,312
(838,216) (789,084)
Amount due to a joint venture i AR /NGIECE] (42,714) (42,705)
Unallocated head office and corporate liabilities ROBZBRARIRBEAE (7,989) (16,930)
Consolidated total liabilities ZERERE (888,919) (848,719)

Lam Soon (Hong Kong) Limited
Interim Report 2014/2015
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4.  Profit before taxation R A % A
Profit before taxation is arrived at after charging/(crediting): BREIEF MG (GEA) TIEIA
Six months ended 31 December
BE+=-A=+—HLXEA
2014 2013
—E-mF —E—=F
(Unaudited) (Unaudited)
(REEX) (REEEZR)
HK$°000 HK$’000
BYTFT B F T
Finance costs LS 2%
Interest on bank loans wholly repayable RAFAEEEEZRITEROHE
within five years 3,150 2,233
Other items HthmH
Interest income FEMA (7,371) (5,408)
Depreciation and amortisation e S 33,696 31,253
Staff costs B TR 150,932 136,287
Net exchange gain NS BE 3B U RS (262) (6,027)
Charge for doubtful debts RIEBIRERE 423 14
Net loss on disposal of fixed assets HEBRFEEFER 724 415
Write off of an intangible asset A EMURL 156 -
Write-down of inventories FERE 1,051 215
Change in fair value of financial derivatives (Note) SRTETARNARBEZEE (M) (124) -
Gain on disposal of an industrial property HET¥RAYERZR - (4,058)
Note: The Group entered into various foreign currency forward MteF - AREBEREAREIY TETIHINERBARERT
and commodity derivative contracts to manage its foreign ATEAR UEBSE R RNDEMEEHN
currency and commodity price exposures on soybean oil and ERERERMEERR R_T—NF
wheat during the period. There was no outstanding derivative F+TZA=F+—H AEBEREHRETHIT
contract as at 31 December 2014. ATEREER -
5. Taxation 5. HE
The taxation charge/(credit) is made up as follows: B H(GTAIT -
Six months ended 31 December
BE+=-A=+—HLXEA
2014 2013
—EF-mE —F—=fF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$'000
BYTFT JBEUWF T
Current tax — Hong Kong Profits Tax RE[RE—FEFEB 531 242
Current tax — Taxation outside Hong Kong REBIE—BBAINGIE 19,742 19,933
Deferred taxation EXEFIR (43) (10)
20,230 20,165
(a)  Hong Kong Profits Tax has been provided for at the rate of (a) HEBHRBLEENSERRZFEREETRE

16.5% (2013: 16.5%) on the respective estimated assessable
profits of companies within the Group operating in Hong Kong

during the period.

Lam Soon (Hong Kong) Limited
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5. Taxation (continued)

(o)

Taxation outside Hong Kong represents income tax charge on
the estimated taxable profits of certain subsidiaries operating
in Mainland China and Macau, calculated at the rate prevailing
in the respective regions.

All enterprises engaged in the primary processing of
agricultural products in Mainland China are exempted from
PRC corporate income tax. As a result, the profits from flour
mill operations are exempted from PRC corporate income tax
for the periods ended 31 December 2014 and 2013.

Other subsidiaries operating in Mainland China are subject to
income tax rates of 25% (2013: 25%).

6. Dividends

(a)

(b)

Dividends payable to equity shareholders of the
company (excluding the amount paid to shares held by
the Group under the ESOP reserve) attributable to the
interim period

Proposed interim dividend in respect of 2014 of

5.

BE(E)

(0)

EBUINIREN P AEMRMEEZE
T 0t 8 X T gt ik BT R AR FIR 2 B 2
BEGEMBIAX N -

FIBEPEAELERERNMIZ B¥Y
R REMEH o Bt - LEMD AR
ZEMR - E—NEFEM—_F-—=F+_A
=+—HIEHE - ATERETEREZ X
FR1SHE -

KB REGE 2 A B AR - BRME
MM ER25%( —F—=4F : 25%) °

HRAERSEARRRRE (NBRXNSFEEE
RETIROBBESERFETHEZRON
=H#)

Six months ended 31 December

BE+=-A=t+—-HL~MEA

T -MERIRE 2 PHIRRE

HK$0.08 per ordinary share FREK0.08L( T —=

(2013: HK$0.08 per ordinary share)

The interim dividend has not been recognised as a liability at
the end of the reporting period.

Dividends payable to equity shareholders of the
company (excluding the amount paid to shares held by
the Group under the ESOP reserve) attributable to the
previous financial year, approved and paid during the
interim period

Final dividend in respect of the previous financial
year, approved and paid during the following
interim period, of HK$0.13 per ordinary share
(2013: HK$0.12 per ordinary share)

Lam Soon (Hong Kong) Limited
Interim Report 2014/2015

F  FiRE0.087T)

2014 2013
—E—ME —T—=F
(Unaudited) (Unaudited)
(RRER) (RS ERZ)
HK$’000 HK$’000
BE¥FT BEFT
19,068 19,068

HRBRBRE 2P MR ERREMEAI A
BfEER -

(b)

HABHR AN — B RFERNGERD
ARREE(HNEXAGFARERETRADE
BREARBBETREZRONEHE)

Six months ended 31 December
BE+-A=+—HLAKEA

BE—EAFRFEEERK
SRR S - FREE
0137 (=T —=% : &
B0.127T)

2014 2013
—E—mE —2—=
(Unaudited) (Unaudited)

(REER) (CRESER)
HK$°000 HK$’000
BT T BEFT

30,987 28,603

BB (E8) BRAT
—B-m/ —B-EERHEE
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7=

Earnings per share

(a)

(b)

Basic

The calculation of basic earnings per share is based on the
profit attributable to equity shareholders of the Company of
HK$72,532,000 (2013: HK$81,602,000) and the weighted
average number of 238,360,000 ordinary shares (2013:
238,360,000 ordinary shares) in issue during the period.

(@ EX

GRERREF TR E AR D F)RRE G S
AW 72,632,000t (ZFE—=F : B
81,602,0007T) RAAHNE 17 E @A
2 INHET 9 #1238,360,0000% ( — T — =4 :
238,360,000/ )5 & -

Six months ended 31 December

BE+-A=+—HLLXEAR

2014 2013
—E-mF —E—=F
(Unaudited) (Unaudited)
(REEX) (CREEEZ)
’000 ‘000
F F
Issued ordinary shares at beginning and M R AR E BT T AR
end of period 243,354 243,354
Effect of shares repurchased in prior years URIFEELOE TRk 2 (4,994) (4,994)
Weighted average number of ordinary shares HiR Z A% N o
for the period 238,360 238,360

Diluted

The calculation of diluted earnings per share is based on the
profit attributable to equity shareholders of the Company of
HK$72,532,000 (2013: HK$81,602,000) and the weighted
average number of ordinary shares of 241,814,000 (2013:
238,810,000) after adjusting the effect of deemed issue of
shares under the Company’s share option schemes.

Weighted average number of ordinary shares
for the period

Effect of deemed issue of shares under the
Company’s share option schemes

Fixed assets

During the six months ended 31 December 2014, the Group
acquired fixed assets at a total cost of HK$30,781,000 (six months
ended 31 December 2013: HK$17,189,000). Fixed assets with a net
book value of HK$1,093,000 were disposed of during the six months
ended 31 December 2014 (six months ended 31 December 2013:
HK$516,000).

Lam Soon (Hong Kong) Limited
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(b) #8

EREBFRANIDIBERARARRENG R
B 72532,000c (T —=F : B
81, 602 ooom&MWE“HE?FH%HX%:#?U%
TE @R 2 I F58241,814,000%
(::—EE : 238,810,000% )5+ & ©

Six months ended 31 December

BE+=-A=+—-HLLXEAR

HIR 2 E B T 19 88

REAR B I i AT &1 31T
Bl lEZ

2014 2013
—EF-mE —F—=fF
(Unaudited) (Unaudited)
(REEER) (REEER)
’000 000

F 7

238,360 238,360
3,454 450
241,814 238,810

HE-_ZT-—NWE+-_A=+—HAIEAEAR &
SEREABTEEMNBRKARRE30,781,0007T
(BE-_ZT—=F+_"A=+—HItANER : B
17,189,0007T) - HE-_T—MNMFE+_-_A=+—H
EREAR HEEZETEER@FEABYE
1,093,000 (HE-T—=%F+_-A=+—HI1F~
&7 : ##¥516,0007T) °

RIE () ERA
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9. Interest in a joint venture 9. EEARIER
This represented the share of net assets in the joint venture for the ZEeBRRAEEMEAZEARIEEZ FE - %A
blending and distribution of edible oil, vegetable fats and shortenings ENREBERFMEBHERA D HERMH
for the Hong Kong and Macau markets. TEYh BB FLm R -
Evergreen Oils & Fats Limited (“Evergreen”), a 50-50 joint venture EERBERAR(ERD A HHREENRALEE
company, was formed between the Group and the joint venture HRE—EEEHE (541 ]) T4 2 50-50
partner, to carry out the business of producing, warehousing, EERT)  UREEE 7 - YRBBRBRPIH
marketing and selling of edible oil products and edible fats and EREERBEMMEAEBUARETE
shortenings in Hong Kong and Macau pursuant to a joint venture
agreement (the “Joint Venture Agreement”).
On 1 April 2012, the Joint Venture Agreement was terminated. A ZAaEmER T —FNA—HEBEERLL - &
wholly owned subsidiary of the Group, namely Lam Soon Products HETH—HE2EMRBAR —FIEERMHE(FE)
Supply (Hong Kong) Company Limited, took up the business in BERAR  EEAERERREEREARZERE
relation to the sales of products of the Group previously carried out B REBAEHBRERBREIFLEFER -
by Evergreen. Evergreen has become dormant since the termination
of the Joint Venture Agreement.
10. Debtors, deposits and prepayments 10. EWERXR - BeRBEAR
As of the end of the reporting period, the aging analysis of trade RI|EILRB  BWESERER(BREZZEH LN
debtors (based on the invoice date and net of allowance for doubtful M RIEZBREG)REDITWOT ¢
debts) is as follows:
At At
31 December 30 June
2014 2014
—E-NmEF —T-ImEF
+=B=+-—H A~NA=1H
(Unaudited) (Audited)
(RBER) (&%)
HK$’000 HK$’000
BEFT B TFT
0 - 3 months TZE={EA 333,735 206,119
4 — 6 months Mz EA 4,602 3,229
Over 6 months SE A 327 317
Total trade debtors FEUWE 5 BR k4858 338,664 299,665
Other debtors, deposits and prepayments HAb AR - 1B& RIER R 98,775 99,244
Current portion of leasehold land HE T — mENME A 2,993 2,698
440,432 401,607

Credits are offered to customers following financial assessments
and established payment records where applicable. Credit limits are
set for all customers and these are exceeded only with the approval
of senior company officers. Customers considered to be with credit
risk are traded on a cash basis. General credit terms are payment by
the end of the month following the month in which sales took place.
Regular review and follow up actions are carried out on overdue
amounts to minimise the Group’s exposure to credit risk.

Lam Soon (Hong Kong) Limited
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BEFPEETIRETHEFERRERCEINNR
LH(ER)MEE - MAERFPUREEERRE
BERBBRAEHIERTATBEABRE - 57
REPAEERERR AR ETRS - —REE
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R (EB)ERA R
—E-m —E-EEREEE

19



10. Debtors, deposits and prepayments (continued) 10. EWERR REREMSRE)

The aging analysis of trade debtors that are neither individually nor THEMR S B BHE S B EREERNEKS
collectively considered to be impaired are as follows: SERRRBRE AT -
At At
31 December 30 June
2014 2014
—E-mF —E-NF
+=—A=+—H NAZ=+H
(Unaudited) (Audited)
(REEX) (EZ)
HK$’000 HK$'000
BETT JBMWF T
Neither past due nor impaired REEA R TMEREERE 312,584 278,049
Past due for less than 3 months BAIL R ER =B A 25,163 20,083
Past due for more than 3 months but less than 12 months  @BHIZ A =& B LR+ @A 917 1,533
338,664 299,665
Trade debtors that were neither past due nor impaired relate to a REEAR TMERELEE 2 BIE SRR - RN
wide range of customers for whom there was no recent history of BRBHEREFCENES
default.
Trade debtors that were past due but not impaired relate to a BEETMERELEH 2 ERKRESENR BREEE
number of independent customers that have a good track record AEEBRIFERCHENBILIRS - BREBENTL
with the Group. Based on past experience, management believes B ARECEEXTESANNE  EEEMRE
that no impairment allowance is necessary in respect of these EERELRBELREEE  TRASLEER
balances as there has not been a significant change in credit quality FIEA2EHWE - AEEERETEFPISYEIK
and the balances are still considered fully recoverable. Collaterals 7 o

over properties are obtained from certain customers.

11. Bank loans 11. HRITER
The Group’s bank loans are denominated in Hong Kong Dollars and B ALEZ BITERE LSBT EREIRR -
unsecured.
12. Creditors, deposits received and accruals 12. ENEREXR  CREReREGTEHR
As of the end of the reporting period, the aging analysis of trade RI|ERA - BAEZER(REEZAH) KR
creditors (based on the invoice date) is as follows: DT -
At At
31 December 30 June
2014 2014
—E-QmEF —T-mE
+=B=+—H SNAZ=Z1H
(Unaudited) (Audited)
(REEER) (HEZ)
HK$’000 HK$’000
BETT B F T
0 - 3 months TE=ER 269,004 261,756
4 — 6 months Mz EA 297 1,710
Over 6 months NEA LA L 206 -
Total trade creditors FE B SRR AT 269,507 263,466
Other creditors, deposits received and accruals EMEMER  BliEE Xk
EstER 196,213 173,133
465,720 436,599
Lam Soon (Hong Kong) Limited FIE(E#B)BRL T
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13.

14.

Share capital

The transition to the no-par value regime under the new Hong Kong
Companies Ordinance (Chapter 622 of the Laws of Hong Kong)
(“New Hong Kong Companies Ordinance”) occurred automatically
on 3 March 2014. On that date, any amount standing to the credit
of the share premium account was subsumed into the Company’s
share capital in accordance with section 37 of Schedule 11 to the
New Hong Kong Companies Ordinance. These changes did not
impact on the number of shares in issue or the relative entitlement
of any of the members. Since that date, all changes in share capital
have been made in accordance with the requirements of Parts 4 and
5 of the New Hong Kong Companies Ordinance.

Ordinary shares, issued and ERTREAREER
fully paid:

At 1 July 2014/1 July 2013 R-_Z-—ME+/—RH/
—T-=FtA—H

Transition to no-par value regime on ~~ R-E—ME=A=HEH
3 March 2014 ZEAGENE

13.

&N

REHEECRRIGD ) (BB AN F6228) ([#E
BRAEN])  RZE-NF=A=HEFBEE
BHENE - FAB - BREFEERRGOAINERI1E
37k B EERREMEABELQFFEE HAR
Ko ZBEBEREZEBCHTROB A REFMBRR
2RISR - BRZARE - BRAZAAEBHIREH
BB RANGHIFEARSEmIEL

At 31 December 2014/
30 June 2014

R-E-mE+-A=+—08/
—E-NEXA=1H

As at 31 December 2014 and 30 June 2014, there were 4,994,000
ordinary shares acquired and held by the Group under ESOP reserve
for the purpose of satisfying the exercise of share options granted
to directors and eligible employees. Details of outstanding share
options at the end of the reporting period are set out in page 27 to
29.

At 31 December 2014 At 30 June 2014
(Unaudited) (Audited)
“E-MmE+=A=t+-—H “E-mNFEANA=FH
(REER) (&%)
No. of shares No. of shares
ROHE R E
’000 HK$°000 000 HK$'000
TR BEFT Fiz BEFT
243,354 672,777 243,354 243,354
- - - 429,423
243,354 672,777 243,354 672,777
RZE—NF+ZA=+—BEA~NA=+H K&
B E 4,994,000 EimA% - AR RITEIRE
AARRDRBETEIEL ZRDREE - BE
RREERKR B MR TE 2RO REEHER SR
F27E29H °
14. BMEIENQIAERE

Fair value measurement of financial instruments
(@) Financial assets and liabilities measured at fair value

As at 31 December 2014 and 30 June 2014, the financial
instruments of the Group carried at fair value were listed and
categorised into level 1 of the three-level fair value hierarchy
as described in HKFRS 13, Fair value measurement. The level
into which a fair value measurement is classified is determined
with reference to the observability and significance of the
inputs used in the valuation technique as follows:

- Level 1 valuations: Fair value measured using only Level
1 inputs i.e. unadjusted quoted prices in active markets
for identical assets or liabilities at the measurement date.

- Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data
are not available.

- Level 3 valuations: Fair value measured using significant
unobservable inputs.

As at 31 December 2014 and 30 June 2014, there were no
transfers between Level 1 and Level 2, or transfers into or
out of Level 3. The Group’s policy is to recognise transfers
between levels of fair value hierarchy as at the end of the
reporting period in which they occur.
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(@) HA2ABEIRZHMBEERAE

R_Z—MNME+_A=+—8BE<NA=*+
B AfEERAABENNENSBMTAEA M
BHEREBEBUBREENEF =5 2
AEHE  FIREALEREN=EAR T
M — MBI o & FEMR TR EE R
MBASBEZAIBEEEREEESE  EE
EWOT -

- Ef:EERE-RBAZIEENE
EAHEREREERAREERTS
FHREAERE)GFBH DA

- EIf BE_ARBABEATHFS
ERBRENTBREB)ENAR
B BTEEAEATABEREAH
B TAIBEEARE RS RERET
SEE N A\ BUE -

- FEZR:ERERNUBERHARE

FHEMAIE -

RZZE—NME+_A=+—AEK~NA=Z+
B E-REEF_QIELEER  hEE
BANBHE=R - AEEBR RN R E
R 7 R B B R DA ERBIER -

R (B 8) BRA T
—B-m/—E-EERPEE
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14.

15.

16.

Fair value measurement of financial instruments (continued)

(b) Fair value of financial assets and liabilities carried at
other than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different from
their fair values as at 31 December 2014 and 30 June 2014.

Commitments

(@) The Group had the following commitments not provided for in
the financial statements at the end of the reporting period:

Authorised capital expenditure and
contracted for

Authorised capital expenditure but not
contracted for

(b) At 31 December 2014, the Group had several non-
cancellable purchase orders for raw materials with its
suppliers with an amount of HK$259,364,000 (30 June 2014:
HK$296,606,000).

Related party transactions

The Group had the following material transactions with its related
parties during the period:

14.

15.

16.

BB TANRAETE
(b) BROAABEBUNZFRIRZHBEEREE
RZEBE-—NME+_A=Z+—BERA=T

B RNREERKAREHRAIRZER]T
AMGREEEEANBIEERAER -

EHAES DTN 2 EARRX

EHEERTH 2 EARRX

B EIE
(a) AEETEHREHEA  BUTEREERR
WA &P -
At At
31 December 30 June
2014 2014
—ZE—mF —E—=F
+=B=+—H ~NAZ=+H
(Unaudited) (Audited)
(REEX) (&%)
HK$’000 HK$'000
BT T B F T
38,982 17,842
27,589 26,502

by R-ZZT-—ME+-_A=+—8 AEBHHEHE

¥ &% ABK259,364,0007T( — T — M4
NA=1H8 : B12096,606,0007T) °

BB L X5

REEPREIAA AT ERE B

R

Six months ended 31 December

BE+-A=+—-HLXEAR

2014 2013
—E-mF —E-=F
(Unaudited) (Audited)
(REER) (#&==z)
Related party Nature of transactions HK$’000 HK$’000
BB XHMHE BETT JBEF T
GOMC/GGMC Management fee expenses (Note)
ERE LW (AET) 3,083 3,325
Note: BtaE -

A master services agreement was entered into between the
Company and GuolLine Group Management Co. Limited (“GGMC”)
together with GOMC Limited (“GOMC”) (collectively known as
the “Service Providers”), subsidiaries of Hong Leong Company
(Malaysia) Berhad, the Company’s ultimate holding company, on 2
July 2014 for the provision of management services to the Group by
the Service Providers for a term of three years from 1 July 2014.
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RZTZ—NMFELAZRH  ARalEEKERA
Al Hong Leong Company (Malaysia) Berhad
([THLCM |) K@ X M B 2 A » Guoline Group
Management Co. Limited ([ GGMC | ) % GOMC
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REVIEW BY BOARD AUDIT COMMITTEE

The unaudited interim results for six months ended 31
December 2014 have been reviewed by the Board Audit
Committee of the Company. The information in these
interim results does not constitute statutory accounts.

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2014, the directors of the Company
have the following interests or short positions in the shares,
underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFQ”)) as
recorded in the register required to be kept by the Company
under Section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies
(the “Model Code”) set out in Appendix 10 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”):

EFEEREAEZERA

BE_Z-—NF+_A=+—HIXEAZR
REZTHES  KCHAARRZESTSEZ
ZEEFLERMN - ZFTHPREZERLTE
ROEERRE ©

EFEREG - HRRMREAGZER

RZZE—NF+_A=+—H  ARRESRH
RARSEFERAE ZE(EERBSFLAE
B ([ B 5 R EIEEG] ) EXVEL) ¥ B BIRIE
5 KB EIRGI B 352168 E Mk 2 B & fit
FRTE RSB ERAF 2 AE KD - HEH
RO REHFZEEEBEEEHEX M ET
BMA(TEMRB D 2 EMRAREFETES
RSGWRESFRI([1R2ESFA]]) M8 10T A
MEARRABREBBERSABRAT (R
Frl)z s T

(A) The Company (A) &2 T
Approximate
percentage of
total number of
Number ordinary shares
of shares/ of the Company
underlying in issue
Nature of shares held EARARE BT
Name of director interest EER®, Total TEREAE
EEpE EatE HERGHE st BABEHRLT
KWEK Leng Hai Personal 2,300,000 2,300,000 0.95%
B2E A
Joseph LEUNG Personal 5,000,000 Note (a) 5,000,000 2.05%
RZIE EA it (a)
WHANG Sun Tze Personal 27,123,743
BLH A
Corporate 19,326 Note (b) 27,143,069 11.15%
yNS] Bt (b)
TAN Lim Heng Personal 274,000 274,000 0.11%
PR pR A
LO Kai Yiu, Anthony Personal 103,000 108,000 0.04%
ER R A

R (EB)ERA R
—E-m —E-EEREEE
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DIRECTORS’ INTERESTS IN SHARES, EENEG  HAROCRESFZER
UNDERLYING SHARES AND (4#)
DEBENTURES (continued)

(A) The Company (continued) (A) =AQE](#E)

Notes: Bfet -

(a)  The interests of Mr. Joseph LEUNG represent the interests in (8) RZBEABBZERDIBRBARARETA
5,000,000 underlying shares in respect of the share options 1T1E B 1D SR B #E 2 A A 7)1 5,000,000 A% 48 3
granted by the Company exercisable within a period of up ARt - MESZAR 17 3R B W A M S AN W o R B
to 30 months following the notification of entitlement to BENMBEEATENREEZE R  BE
confirm the vesting and the number of options exercisable in B zERaeNe BB =+EARTT
accordance with the terms of grants. The granting of share FoBELFTRAE-ZE—=FTHAER
options for 2,570,000 ordinary shares were approved by D REBHEET B ZAEFRFTR T + 2,570,000/% A%
the shareholders at the 2013 annual general meeting of the PRZRABECERARRBRER_ZT—=FRK
Company as required under the Listing Rules and the terms of FEFEE LIOEET -

Executive Share Option Scheme 2013.
(b)  The interests disclosed represent the corporate interests by MEBEEsEZRKEFEFLHELTERBSGR

of Dr. WHANG Sun Tze in 18,457 ordinary shares and 869
ordinary shares in the Company held by SGR Investment
Company, Limited (“SGR”) and T.C. Whang & Company
(Private) Limited (“T.C. & Co.”) respectively. Dr. WHANG Sun
Tze holds 95.41% and 59.52% interests in SGR and T.C. &
Co. respectively.

Investment Company, Limited ([ SGR J) &
T.C. Whang & Company (Private) Limited
([T.C.&Co.]) 73 Rl #5 B A R 718,457 i &
B K869 REBIR 2 ARl#Em - ELTE
THESGRRET.C. & Co.m Rl FH95.41% &
59.52% 2 f& i #E % o

24

(B) Associated corporations (B) #EHE
Approximate
percentage of
total number of
ordinary shares

Number of associated
of shares/ corporation in
underlying issue

Name of associated Nature of shares held HEEEER
corporation Name of director interest BERGR/ Total RLBEREY
HEEE LR BB EEtE HERHEE #st ZBAEHL
Hong Leong Company KWEK Leng Hai Personal 420,500 420,500 2.61%
(Malaysia) Berhad LI ! @A
Guoco Group Limited KWEK Leng Hai Personal 3,800,775 3,800,775 1.16%
BEEEARAT i EPN
TAN Lim Heng Personal 566,230 566,230 0.17%
PR EPN
TSANG Cho Tai Personal 1,000 1,000 0.00%
B EPN

IR (E8) ERAR
S L T
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DIRECTORS’ INTERESTS IN SHARES, EEREKG  HEAROCREHFZHEHES
UNDERLYING SHARES AND (%)
DEBENTURES (continued)

(B) Associated corporations (continued) (B) +BEEEE (#&)
Approximate
percentage of
total number of
ordinary shares
Number of associated
of shares/ corporation in
underlying issue
Name of associated Nature of shares held EHEEEEE
corporation Name of director interest BERHR/ Total BTZERAY
HEEE R EEpg BEnE HERHEE At ZBAEHE
Guocoland Limited KWEK Leng Hai Personal 35,290,914 35,290,914 2.98%
BEEHERRAR $2E (PN
WHANG Sun Tze Family 66,600 66,600 0.01%
il PN
TAN Lim Heng Personal 1,337,777 1,337,777 0.11%
FRAkE (PN
TSANG Cho Tai Personal 357,333 357,333 0.03%
BER (PN
Hong Leong Bank Berhad KWEK Leng Hai Personal 4,750,000 4,750,000 0.26%
$LE (PN
WHANG Sun Tze Family 129,000 129,000 0.01%
il PN
Hong Leong Financial KWEK Leng Hai Personal 2,316,800 2,316,800 0.22%
Group Berhad HIEY ! N
WHANG Sun Tze Family 534,092 534,092 0.05%
il Rk
TAN Lim Heng Personal 245,700 245,700 0.02%
FRAkER (PN
Hong Leong Industries Berhad KWEK Leng Hai Personal 190,000 190,000 0.06%
$LE (PN
WHANG Sun Tze Family 105,600 105,600 0.05%
il Rk
Lam Soon (Hong Kong) Limited FE(EB)BRAT
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DIRECTORS’ INTERESTS IN SHARES, EENEG  HAROCRESFZER
UNDERLYING SHARES AND (&)
DEBENTURES (continued)

(B) Associated corporations (continued) (B) HEEEEE (&)

Approximate

percentage of

total number of

ordinary shares

Number of associated

of shares/ corporation in

underlying issue

Name of associated Nature of shares held EEELER

corporation Name of director interest BERR/ Total BITEREY

REEE LR EEpE EatE HERG#E @t ZBAEHL

GuocoLand (Malaysia) Berhad KWEK Leng Hai Personal 226,800 226,800 0.03%
BB faA

TAN Lim Heng Personal 326,010 326,010 0.05%
FRA R faA

Hume Industries (Malaysia) Sdn Bhd  WHANG Sun Tze Family 12,667 12,667 0.01%
il Rk

GuocoLeisure Limited TAN Lim Heng Personal 1,100,000 1,100,000 0.08%
FRA R A

Malaysian Pacific Industries Berhad ~ KWEK Leng Hai Personal 71,250 71,250 0.04%
BB A

The Rank Group Plc KWEK Leng Hai Personal 1,026,209 1,026,209 0.26%
BB A

TAN Lim Heng Personal 152,882 152,882 0.04%
FRA R A

Hume Industries Berhad KWEK Leng Hai Personal 205,200 205,200 0.04%
(formerly known as F28 fEA

“Narra Industries Berhad”)
(A1%& [Narra Industries Berhad )

All the interests disclosed in sections (A) and (B) were FTER A NMBEAIBEE R AEA
long positions in the ordinary shares of the Company RARIEHBEEE 2 F B LB G, -

or its associated corporations.

Save as disclosed herein, none of the directors of BRANFTHEBEEI BB EMAARESTNA

the Company had any interests or short positions in NESKE iR EE (RIEFE A5 L EEIED
any shares, underlying shares and debentures of the EXVESZ EE VA BRIEZANLEEENSE
Company or any of its associated corporations (within MG FMR 2 BREMPmEF 2 IxmekE
the meaning of Part XV of the SFO) as recorded in the PR AR 7 KB IR ~ RN REELIEE
register required to be kept under Section 352 of the EEFRI|BME NN MBS 2R o

SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

Lam Soon (Hong Kong) Limited FIE(E#B)BRL T
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SHARE OPTIONS

(A) 2003 Share Option Scheme

As at 1 July 2014, there were 4,650,000 outstanding
options pursuant to the 2003 Share Option Scheme
approved by the shareholders of the Company on 23
May 2003 and subsequently amended and approved
by the shareholders of the Company on 18 April 2006.

The 2003 Share Option Scheme expired on 23 May
2013. No further options could be granted under the
2003 Share Option Scheme, but all options granted
thereunder will remain exercisable in accordance with
the terms of the 2003 Share Option Scheme. During
the period, all the outstanding options lapsed as the
vesting conditions in accordance with the terms of
grant had not been met. Details of the share options as
at 31 December 2014 are as follows:

B% {7 SR AR 4
(A) 2003p% 0 R BB RESH &l

RZZE—NWF+tA—B  BER_ZZ
“FRA-+t-HEREMHAREER
—EERFNA+N\BEREMAEERT
22003 RIEHERTEI - $£5 4,650,000
BREARITE 2 REEE -

2003 REBERIEENR_TE—=F1
AZ+=HE® ' %8 T THR
HRERE  ERZAETREZFER
BEHE S AT AR 1B 2003 I (D R EE T8l 2
EREEITE - REBR - FTE M ARITE
REEASBERERER THERAZ
EEBIEGmAR R-E—NFE+_A
=+t—H BRORBEEIFBEOT

Number of share options

RAZBEEHE

As at 31

December
As at 1 July Lapsed 2014 Exercise
2014  during the R-ZE—-MF price per
Date of grant Grantees R-E-M&E period +=H share
REAH BEA tA-B REREX =t-8 BRTEE
HK$
BE

26 August 2010 Employees of the Group 4,650,000 4,650,000 0 6.86 Note

“T-ZENA-+H £B[EE
Note:

The vesting of the options is subject to fulfillment of certain
prescribed performance targets and contribution criteria being
met by the grantees during the performance periods for the
financial years 2010/2011 to 2013/2014. At the end of the relevant
performance period, the Board Remuneration Committee of the
Company shall determine at its discretion, the extent of achievement
of the performance targets and contribution criteria set out for that
period, and decide on the vesting of the options and the number of
shares comprised in the vested options. Thereafter, the grantees
shall be notified of the vesting of the options (“Date of Notification”)
and shall have an exercise period of up to 30 months following the
Date of Notification to exercise the vested options in accordance
with the terms of the grant.

Save as disclosed herein, no other options were
vested, exercised, lapsed or cancelled during the
period. Accordingly, there were no outstanding
options at 31 December 2014,

Lam Soon (Hong Kong) Limited
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KRETHERNEZRABEREMARE - RAERKRR
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TRZEEXRBREBRRER  REBBEZEE R
EREERBESIZBROEE - BRABEEM
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HRA = HEAMTEER - RER T2 GRITRE
RS2 RBHE -
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SHARE OPTIONS

(continued)

(B) Executive Share Option Scheme 2013
(the “ESOS 2013”)

As at 1 July 2014, there were 14,600,000 outstanding
options pursuant to the ESOS 2013 approved by the
shareholders of the Company on 23 April 2013 and
took effect on 25 April 2018.

During the period, 1,200,000 options granted to an
eligible executive were lapsed and 900,000 options
were granted pursuant to the ESOS 2013 to an
eligible employee who is a director of the Company’s
subsidiary. Details of the share options as at 31
December 2014 are as follows:

BxinsefRHE (=)

B) —E—=FTBRAEROGIAERE
st & ([2013R =2 B & )

R-_Z—NFE+A—B BER-_Z—=
FHAZ+=HEREHEIR_-Z
—=ZFWA -+ RHRHEBZ2013H R
B8 7 5T 8 £ 814,600,000 8% i A 1T 2
REERE o

REAR BFUAERITHRAE®
1,200,000 R #E 2 KK LB H 2013 %
NREEAEE —LAEENEE IR
RAMT B A A 2 EE X H 900,000 R #5
BoR_TE—NF+_A=+—H &
MREREFBOT -

Number of share options
BOEL T
As at As at
1 July Granted Lapsed 31 December
2014 during the during the 2014 Exercise price
Date of grant Grantees RZE-IE period period R-E-IE per share Notes
RHAH EBA tA-B RERERE  RER%AN t=A=t-H SRIRE i3
HK$
28 June 2013 LEUNG Joseph (Group 5,000,000 - - 5,000,000 4.62 1,384
“E-=ERXAZTNA Managing Director)
fEEzALE
28 June 2013 Eligible Executives 9,600,000 - 1,200,000 8,400,000 4.62 183
“E-ZERAZTNR REBABAR
26 November 2014 Eligible Executive - 900,000 - 900,000 6.80 283
“E-MET-AZTRE AERIBAE
Total:
g 14,600,000 14,300,000
Notes: BtaE -
1. The vesting of the options is subject to the achievement of 1. BERBEDIBRBEH-_T—Z-—FtA—HB=Z

the prescribed financial and performance targets and the

contribution criteria to be met by the grantees for the financial
periods from 1 July 2012 to 30 June 2017.

2. The vesting of the options is subject to the achievement of

the prescribed financial and performance targets and the

contribution criteria to be met by the grantee for the financial
periods from 1 July 2014 to 30 June 2017.

Lam Soon (Hong Kong) Limited
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SHARE OPTIONS (continued)

(B) Executive Share Option Scheme 2013
(the “ESOS 2013”) (continued)

Notes: (continued)

3.

At the end of the relevant performance period as mentioned
in Notes 1 and 2 above, the Board Remuneration Committee
of the Company shall determine, at its discretion, the extent
of achievement of the financial and performance targets and
contribution criteria set out for that period, and decide on the
vesting of the options and the number of shares comprised in
the vested options. Thereafter, the grantees shall be notified
of the vesting of the options and shall be able to exercise the
vested options within an exercise period of up to 30 months
following the vesting of the options.

Mr. LEUNG Joseph is an option holder under Rule 17.07(ii) of
the Listing Rules.

Save as disclosed herein, no other options were
vested, exercised, lapsed or cancelled during the
period. Accordingly, the number of outstanding
options was 14,300,000 at 31 December 2014.

Apart from the above, at no time during the period was
the Company, its holding companies, subsidiaries or fellow
subsidiaries a party to any arrangements to enable the
directors of the Company to acquire benefits by means of
acquisition of shares in or debentures of the Company or
any other body corporate.

Lam Soon (Hong Kong) Limited
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B) —E—Z=FTHAERONIERE
5TE1([2013R PR BHERTE D) ()
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3. fELMMFEIR2AIRMM B RRRAEAR
B EZeFHEEefE 8% YRAMT
RZEEMBMRBBFRERER  RERE
BzGERCRBRBEEES ZEROHKAE -
ERANBERANERABERIER WA K
NRABEBRBREFT=TEARNTECSRE
R REHE

4. RTBEAS FTIEAISE17.07()ET 2 RE
ERBA -

BRACFTIREE SN REAA EE MR
BREERFE - 17F - KBEEUHE -
Bt RZE—NMNF+=—A=+—8"
M AT 2 RIEEEE &14,300,000 ©

B EXATttESN  REIR - AAR] - HiEkRa
Al B E Sk E XM B A R AR R E
RARERZHEZETHT - WA RRIER A
W AR Rl SR ELA A B 2 Iy KB &S
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS

As at 31 December 2014, the following shareholders
(other than directors of the Company whose interests
or short positions in the shares and underlying shares
of the Company as disclosed above) had interests or
short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO:

FERRZFRER

R-E—NE+-_A=1—0  REEHFNIH
B RPIFIB6IFRMEMKR 2 BB M PIE -
THBR(BR EXFT R RARIESAHAARR
Bl Z BB RIS 2% B B D M ARRE A {0
ZRB)FBEARRARNDEABBERAF KR
Betn K ARRARS D 2 ek

=t

Approximate
Number of percentage
shares held of interest

BREZROHEE BEZHBYBEIL

Hong Leong Company (Malaysia) Berhad (“HLCM”)

QUEK Leng Chan
22

HL Holdings Sdn Bhd (“HLH”)
Hong Leong Investment Holdings Pte Limited (“HLIH")
Davos Investment Holdings Private Limited (“Davos”)

KWEK Leng Kee

Note:

The interests comprised (i) 140,008,659 ordinary shares in the Company
held by GuoLine International Limited (“GIL"); (ii) 4,994,000 ordinary shares
in the Company held by Richly Choice Development (PTC) Limited, a
wholly-owned subsidiary of the Company; and (iii) 9,325,000 underlying
shares of the Company of other unlisted derivatives held by Oceanease
Limited.

GIL was a wholly-owned subsidiary of GuolLine Capital Assets Limited
(*GCA”) which in turn was a wholly-owned subsidiary of HLCM. Oceanease
Limited was a wholly-owned subsidiary of GuocoEquity Assets Limited
which in turn was a wholly-owned subsidiary of Guoco Group Limited
(“GGL”). GGL was 71.88% owned by GuoLine Overseas Limited (“GOL”)
which in turn was a wholly-owned subsidiary of GCA. By virtue of Section
316(2) of the SFO, HLCM was 49.27% owned by Mr. QUEK Leng Chan as
to 2.424% under his personal name, 46.534% via HLH which was wholly-
owned by him and 0.311% via Newton (L) Limited. Newton (L) Limited was
wholly-owned by Newton Capital Group Limited which was 2.424% owned
by Mr. QUEK Leng Chan and 46.534% owned by HLH. HLIH held 34.69%
interest in HLCM. Mr. KWEK Leng Kee held 41.92% interest in Davos
which in turn held 33.59% interest in HLIH.

Lam Soon (Hong Kong) Limited
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154,327,659 63.42%
154,327,659 63.42%
154,327,659 63.42%
154,327,659 63.42%
154,327,659 63.42%
154,327,659 63.42%

Wit

K5 BHE() GuoLine International Limited ([GILD)#H
MR A E140,008,6590 EiMik 2 #x ¢ (WA QA z2E
Ff$ /& A FIRichly Choice Development (PTC) Limited# &
N2 7] 4,994,000 % F AR 2 # % ¢ (i) Oceanease
Limitedi# B E 1 IE_E T HT4 T BE45 5 A2 59,325,000
HERARR D < A o

GIL?%GuoLine Capital Assets Limited([GCA|) Z2 2 &
MEBAR  %&EABHLCMZ 2 &K E A A o Oceanease
L|m|ted%l ERABEEBRATZEZEMBAR - 1£F
ABEEEEGRAR(TEEER ) 22 EMB AR Bl
£18 7 71.88% 1 7 FAGuoLine Overseas lelted(FGOLJ)
#7A - GOLAGCAZ 2 EMB AR - IRIEES K EHEEH
E316(2) 1T + HLCMZ49.27 % 1 25 A FB S 1R 5t A ATL
AFBEFRFE2.424% @ {02 BB ZHLHFEFF46.534%
K #&Newton (L) Limited #§50.311% ° Newton (L) Limited
A Newton Capital Group Limited 2 2 BB A &) » %
ERBLBEEENMABERF2.424% LEHLHEF A
46.534% ° HLIH#F A HLCM 34.69% 2 25 * KWEK Leng
Kee 5t 4 #5 A Davos 41.92% 2 fig # ifi Davos Bl # & HLIH
33.59% 7 AR HE -
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS (continued)

All the interests disclosed under this section were long
positions in the ordinary shares of the Company.

Save as disclosed herein, no other person (other than
directors of the Company) has an interest or a short position
in the shares and underlying shares as recorded in the
register required to be kept by the Company pursuant to
Section 336 of the SFO.

CORPORATE GOVERNANCE
Corporate Governance Code

The Board of Directors of the Company has adopted
a Code of Corporate Governance Practices (the “CGP
Code”), which is based on the Corporate Governance Code
(the "HKEx Code”) set out in Appendix 14 to the Rules
Governing the Listing of Securities on the Stock Exchange
of Hong Kong Limited (the “Listing Rules”).

The Company has complied throughout the six months
ended 31 December 2014 with the HKEx Code, save
that the non-executive directors were not appointed for a
specific term. However, they are subject to retirement by
rotation and re-election at the annual general meetings
of the Company pursuant to the articles of association of
the Company and the CGP Code. As such, the Company
considers that such provisions are sufficient to meet the
intent of the relevant provisions of the HKEx Code.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rules (the “Model Code”)
as the code of conduct regarding directors’ securities
transactions.

All directors of the Company, following specific enquiry by
the Company, have confirmed that they have complied with
the required standard set out in the Model Code throughout
the period.

Lam Soon (Hong Kong) Limited
Interim Report 2014/2015
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SHARES

During the period, the Company did not redeem any of
its listed shares. Neither did the Company nor any of its
subsidiaries purchase or sell any of the Company’s listed
shares.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed
from Monday, 2 March 2015 to Tuesday, 3 March 2015,
both days inclusive, during which period no transfer of
shares will be registered. In order to qualify for the interim
dividend, all share transfer documents accompanied
by the relevant share certificates, must be lodged with
the Company’s Share Registrars and Transfer Office —
Hongkong Managers and Secretaries Limited at Units
1607-8, 16th Floor, Citicorp Centre, 18 Whitfield Road,
Causeway Bay, Hong Kong, for registration not later than
4:00 p.m. on Friday, 27 February 2015.

APPRECIATION

I would like to express my sincere gratitude to our
management and employees for their contribution,
commitment, and professionalism throughout the period. |
would also like to thank the Board of Directors for their wise
counsel, and our customers, bankers, and shareholders for
their unwavering support.

By Order of the Board
KWEK Leng Hai
Chairman

Hong Kong, 4 February 2015

Lam Soon (Hong Kong) Limited
Interim Report 2014/2015
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