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The Board of Directors (the “Board”) of Lam Soon (Hong
Kong) Limited (the “Company”) is pleased to present the
unaudited consolidated interim results of the Company
and its subsidiaries (collectively the “Group”) for the six
months ended 31 December 2013.

OVERVIEW

The Group continued its growth track with increased
sales, gross profit, and profitability for the period under
review. The momentum carried over from the turnaround
in the last financial year arising from remedial actions and
right strategies have improved performance further. The
shifting of our focus to a business-to-consumer model has
deepened and widened penetration and development of
various distribution channels for our flour business. This
has produced encouraging results. Ongoing rationalisation
programmes, process streamlining, and improved
productivity/plant utilization efforts continued to enable us
to achieve sustainable double-digit growth in a slowing-
down economy in China.

Differentiation through new products with superior pre-
and post- sales service, technical support, quality, and
safety, has drawn notable positive response in the past six
months from our existing and new consumers/customers.

The inauguration in November 2013 of our new flour plant
near Chengdu marked the completion of our current facility
expansion plan for national coverage. Our five flour plants
now serve all our primary and secondary markets. This
provides a strong growth platform for our flour business to
cover all key markets throughout China.

FINANCIAL RESULTS

Despite a slowing Chinese economy, increased labour
cost, and volatile raw material prices, the Group’s interim
net profit attributable to equity shareholders rose 53%
from HK$53.5 million in the corresponding period of
last year to HK$81.6 million this period. Revenue was
HK$2,175 million, representing a year-on-year increase of
15%. Relative to last year’s corresponding period, gross
profit margin increased from 15.6% to 16.6%. As at 31
December 2013, the Group’s net cash position of HK$309
million increased almost 40% from last financial year end.
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DIVIDENDS

The Board has declared an interim dividend of HK$0.08
per share for the six months ended 31 December 2013 (six
months ended 31 December 2012: HK$0.06 per share),
which will be payable on Wednesday, 26 March 2014 to
the shareholders whose names appear on the register
of members of the Company on Wednesday, 19 March
2014.

BUSINESS REVIEW
Food Segment

Food Segment achieved 15% growth in revenue and
28% growth in operating profit to HK$1,910 million and
HK$84.7 million, respectively.

Our edible oil business grew marginally in revenue but
delivered promising gross margin improvement benefitting
from lower oil costs and steady retail prices. We
continue to invest in market and distribution expansion
by increasing and upgrading our human resources,
and making selective capital investment in tandem with
improving our production, and research and development
facilities. This is aimed at providing our customers and
consumers with innovative, safe, healthy, and high quality
products.

Our flour business continued to achieve healthy growth
with the further development of the mid-range commodity
flour products, and more importantly, growing our higher
margin premium specialty flour products in China. This has
consequently led to overall increased plant utilization rate
and lower conversion costs.

Our prudent and cautious approach in procurement of
materials amid a year of fluctuating material costs led to
better gross profit margin of our Food Segment.
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BUSINESS REVIEW (continued)
Detergent Segment

Our Detergent Segment maintained solid growth with 15%
rise in revenue to HK$264 million and 24% in operating
profit to HK$40.4 million. Organic growth, coupled with
portfolio and geographic expansion beyond our traditional
strong foothold in south China, contributed to this
sustainable growth. At the same time our new products
continued to gain traction among consumers. We will
continue on distribution expansion of our detergent
products in south China outside of Guangdong Province
as we are optimistic on the net benefits arising from this
strategy.

OUTLOOK

In the shadow of economic uncertainties in China and
around the globe we remain cautiously upbeat about
our business prospect as improvement programmes we
implemented in the past year in distribution, production,
procurement, research and development, and marketing
are continuing to yield positive results. In times of
uncertainties we see opportunities to hire and increase
our people talent pool and therefore will continue
upgrading our human resources to meet the challenges
to accommodate our business growth. Our unwavering
efforts to building reputable trusted brands and offering
safe/quality products and exceptional service are being
recognised more widely in the market. This will position
us as a premier food and household product company
to meet the demands of a growing base of discerning
consumers looking for quality safe products.
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FINANCIAL REVIEW
Liquidity and Financial Resources

As at 31 December 2013, the Group had a net cash
balance of HK$309 million (30 June 2013: HK$221
million), comprising total cash balance of HK$639 million
(30 June 2013: HK$490 million), which was denominated
in Renminbi (88%), Hong Kong dollars (10%), United
States dollars (1%) and Macau Pataca (1%).

As at 31 December 2013, the Group had HK$725 million
of committed bank facilities (30 June 2013: HK$569
million). The Group had outstanding borrowings of HK$330
million as at 31 December 2013 (30 June 2013: HK$269
million). All bank borrowings carry interest at floating rates
and are repayable on demand or within 1 year.

The Group centralises all the financing and treasury
activities at the corporate level. There are internal controls
over the application of financial and hedging instruments
which can only be employed to manage and mitigate the
price risk of commodities for trade purposes.

As at 31 December 2013, the inventory turnover days
improved from 72 days at the end of last financial year to
56 days. The trade receivable turnover days remained at a
reasonable level of 23 days (30 June 2013: 25 days).

In view of healthy cash and liquidity position, management
believes the Group will have sufficient resources to fund
its operations and capital expenditure commitments.

CAPITAL EXPENDITURE

During the period, the Group invested a total sum of
HK$17 million on acquisition of plant equipment and
construction of new factory building.

Details of the capital expenditure commitments are set out
in note 15(a) to the interim financial report.

HUMAN RESOURCES

As at 31 December 2013, there were 1,562 employees in
the Group. Annual increment and year-end performance
bonus mechanism were incorporated in the Group’s
remuneration policy to retain, reward and motivate
individuals for their contributions to the Group. Share
options are granted to the Group Managing Director and
other eligible employees to reward their contribution and
foster loyalty towards the Group.
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CONSOLIDATED INCOME STATEMENT
For the six months ended 31 December 2013 (Unaudited)

Turnover
Cost of sales

Gross profit

Other revenue and other net income
Selling and distribution expenses
Administrative expenses

Other operating expenses

Operating profit
Finance costs
Share of (loss)/profit of a joint venture

Profit before taxation
Taxation

Profit for the period

Attributable to:
Equity shareholders of the Company
Non-controlling interests

Profit for the period

Earnings per share (HK$)
Basic

Diluted

ERE
B E RN

EF
H AU Be EL A 3 W o
HERDIHEN

TTHER
Higag M

R A
BB R
FBIERZE QRN (ER),/

B B¢ A i )
PR

ZAN il

FEN
LN/NSI S
EIS 2y

ZA il

SREF EET)
BN

The notes on pages 11 to 22 form part of this interim
financial report. Details of dividends payable to equity
shareholders of the Company attributable to the profit for

the period are set out in note 6.
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2013 2012
—_E—= —E-—F
HK$’000 HK$’000
BT BT T
2,175,271 1,895,361
(1,814,644) (1,599,625)
360,627 295,736
16,183 14,014
(193,453) (161,155)
(79,352) (73,850)
= (1,564)
104,005 73,181
(2,233) (3,011)
(5) 210
101,767 70,380
(20,165) (16,901)
81,602 53,479
81,602 53,479
81,602 53,479
0.34 0.22
0.34 N/A
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CONSOLIDATED STATEMENT OF REREBRER
COMPREHENSIVE INCOME

For the six months ended 31 December 2013 (Unaudited) He —T— =1+ =-H=+—HI A
(RAE&FER)
2013 2012
L = — —
HK$°000 HK$000

BETFT BT

Profit for the period ANHR % 7 81,602 53,479

Other comprehensive income for the period, ZAHIE M2 EUE - BFE
net of nil tax:

ltems that may be reclassified subsequently HEAEFHHIEEER2ER -
to profit or loss:

Change in fair value of available-for-sale AHEENMBEEAR

financial assets BEZE (5) —
Exchange differences on translation of Pr B BINETS R B TS Tk

financial statements of foreign operations mEE 2 MEH Z=%E 13,347 15,482

Other comprehensive income for the period, ANHIE M2 EIZ @ BFiE
net of tax

Total comprehensive income for the period — ZNEi 2 Ui 25 4258

Attributable to: BEER :
Equity shareholders of the Company 7NN 32 94,944 68,961
Non-controlling interests FEVERR A 2 - —
Total comprehensive income for the period ~ ANHEfZE U ARZE 94,944 68,961
The notes on pages 11 to 22 form part of this interim SIREINE222B 2 SEMZF AR EIRE
financial report. — &Rt o
Lam Soon (Hong Kong) Limited HE (&%) BRAT
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
As at 31 December 2013

FEaMBHikRE

R-_FE—=F+_H=1—H

(Unaudited) (Audited)
(REHFZR) (Le2Ez)
At At
31 December 30 June
2013 2013
—=E—= —E—=F
+=B=+-—8 AA=1H
Note HK$’000 HK$’000
k=3 BT T BT T
NON-CURRENT ASSETS FREBEE
Fixed assets EE&E 8 685,799 691,880
Leasehold land HELH 88,780 89,357
Intangible assets B EE 2,837 2,995
Interest in a joint venture RELE QAR 9 43,505 43,510
Available-for-sale financial assets  AJft &M BEE 188 193
Deferred tax assets EIETHIBEE 60 50
821,169 827,985
CURRENT ASSETS REEE
Inventories FE 566,372 558,053
Debtors, deposits and FEUERR - ek
prepayments SEANE 10 425,997 378,915
Tax recoverable JrE W FR R 3,098 3,098
Cash and cash equivalents fﬁi&fﬁ EH 638,531 490,217
1,633,998 1,430,283
CURRENT LIABILITIES REEE
Bank loans IRITER 11 330,000 269,000
Creditors, deposits received and RN BElEE R
accruals fEETE 12 439,672 377,398
Amount due to a joint venture AN ENETE I E 42,728 42,771
Tax payable FEAS L 5K 28,607 23,188
Other current liabilities HiREaE 170 154
841,177 712,511
NET CURRENT ASSETS BEARABEE 792,821 7,772
TOTAL ASSETS LESS CURRENT #EERABERE
LIABILITIES 1,613,990 1,545,757
NON-CURRENT LIABILITIES ERBERE
Other non-current liabilities HEMIERBAaE 171 52
NET ASSETS BEE 1,613,819 1,545,705
CAPITAL AND RESERVES Eeki#E
Share capital &% AR 13 243,354 243,354
Reserves f#E 1,359,614 1,291,500
Equity attributable to equity RATIRRE(E e =
shareholders of the Company 1,602,968 1,634,854
Non-controlling interests FEERR 10,851 10,851
TOTAL EQUITY R 1,613,819 1,545,705

IR 511 E 22 B 2 SIRM AR B 2
—#5 o

The notes on pages 11 to 22 form part of this interim
financial report.
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
For the six months ended 31 December 2013 (Unaudited)

At 1 July 2012

Profit for the period
Total other comprehensive
income for the period

Total comprehensive income
for the period

Equity settled share-based
fransactions

2011/12 final dividend
approved and paid

At 31 December 2012

At 1 July 2013

Profit for the period
Total other comprehensive
income for the period

Total comprehensive income
for the period

Equity seftled share-based
transactions

Transfer from revenue reserve
to surplus reserve

2012/13 final dividend
approved and paid

At 31 December 2013

FeaERR

BE-F—=¢+-A=+—AU+EAH
(FAEFR)

Attributable to the equity shareholders of the Company

BENERARE
Investment Share Non-
Share Share  Surplus revaluation ESOP option Exchange  General ~ Revenue controlling
capital  premium  reserve  reserve  reserve  reserve  reserve  reserve  reserve Total interests Total
EIRf v
k&  ABE  FBE
Rk ROEE BHEE ERRE  SREE R ENRG -REE  UERE A FERER CEl
HK$'000  HK$000  HK$'000  HK$'000  HK$'000  HK$'000  HK$000  HK$'000  HK$000  HK$000  HK$'000  HK$'000
BEFT  BEFT BETT BETr BETr BRTr BETn BETn BETn BETn BETn EETr
RNZE-—#+F-H 243,354 429,423 23,739 1 (22,382) 79 97,628 50,000 584,656 1,407,217 10,851 1,418,068
REEA = = = - - - - - 53479 534719 - 53479
THEMEENRER
= = = = = - 15,482 - - 15,482 - 15,482
rH2ENREE
= - - - - - 15,482 - 53479 68,961 - 68,961
ERAGEEORA A
RN = S S = = 189 - - - 189 - 189
BERRXA=E——
/—ZERBRE = S S S = = = - (19,068)  (19,068) - (19,068)
3
TZA=1-H 243,354 429,423 23,739 1 (22,382) 97 13110 50,000 619,067 1,457,299 10,851 1,468,150
RZE-=FtA-H 243354 429423 23,739 1 (22,382 - 128319 50,000 682,400 1,534,854 10,851 1,545,705
syl = = = = - - - - 81,602 81,602 - 81,602
ABEMRENEAE
- - - (5) - - 13,347 - - 13,342 - 13,342
THRENREE
- - - (5) - - 13,347 - 81,602 94,944 - 94,944
BREGENURRA
BERNZS - - - - - 1,713 - - - 1,778 - 1,773
HRERRERE
BHER - - 48,502 - - - - - (48,502) - - -
BERRXAZE-C
/—=ERERE = = = = = = - - (28,603)  (28,603) - (28,603)
R-E-=F
TZA=1-H 243,354 429423 72,241 @ (22,382 1,713 141,666 50,000 686,897 1,602,968 10,851 1,613,819

The notes on pages 11 to 22 form part of this interim

financial report.
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 31 December 2013 (Unaudited)

Net cash generated from operating
activities

Net cash used in investing activities

Net cash generated from/(used in)
financing activities

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents at 1 July
Effect of foreign exchange rate changes

Cash and cash equivalents
at 31 December

The notes on pages 11 to 22 form part of this interim

financial report.
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2013 2012
—E—=£F —E——F
HK$’000 HK$’000
BT JEToT
122,828 75,228
(11,681) (38,346)
30,299 (55,479)
141,446 (18,597)
490,217 451,117
6,868 8,000
638,531 440,520
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Notes:

Basis of preparation and accounting policies

The interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
and with Hong Kong Accounting Standard (“HKAS”) 34, Interim
Financial Reporting issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2012/13 annual
financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”).

The information in this interim financial report is unaudited and
does not constitute statutory financial statements. The financial
information relating to the financial year ended 30 June 2013
included in the interim financial report is extracted from the
Company’s statutory financial statements. Statutory financial
statements for the year ended 30 June 2013 can be obtained
on request at the Group Company Secretariat, 21 Dai Fu Street,
Tai Po Industrial Estate, Tai Po, New Territories, Hong Kong, or
from the Company’s website www.lamsoon.com. The auditors
expressed an unqualified opinion on those financial statements in
their report dated 30 August 2013.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2012/13 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2013/14 annual financial
statements. Details of these changes in accounting policies are set
out in note 2.
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Changes in accounting policies

During the period ended 31 December 2013, the Group changed
its accounting policy for the costing of inventories, from first-
in, first-out cost formula to weighted average cost formula. This
new method reflects a more long-term and consistent valuation of
inventory. The adoption of the new policy had no material effect
on the Group’s inventory balances and cost of sales as reported in
the 2013 consolidated financial statements. As such, no prior year
adjustment pursuant to HKAS 8, Accounting Policies, Changes in
Accounting Estimates and Errors has been made in the financial
statements.

The HKICPA has issued a number of new HKFRSs and
amendments to HKFRSs that are first effective for the current
accounting period of the Group and the Company. The adoption of
the new standards and amendments had no material impact on the
results and financial position of the Group. Of these, the following
developments are relevant to the Group’s financial statements:

o HKFRS 13, Fair value measurement

° Annual Improvements to HKFRSs 2009-2011 Cycle

The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.

HKFRS 13, Fair value measurement

HKFRS 13 replaces existing guidance in individual HKFRSs with
a single source of fair value measurement guidance. HKFRS 13
also contains extensive disclosure requirements about fair value
measurements for both financial instruments and non-financial
instruments. Some of the disclosures are specifically required for
financial instruments in the interim financial reports. The Group has
provided those disclosures in note 14. The adoption of HKFRS 13
does not have any material impact on the fair value measurements
of the Group’s assets and liabilities.

Annual Improvements to HKFRSs 2009-2011 Cycle

This cycle of annual improvements contains amendments to five
standards with consequential amendments to other standards
and interpretations. Among them, HKAS 34 has been amended
to clarify that total assets for a particular reportable segment are
required to be disclosed only if the amounts are regularly provided
to the chief operating decision maker (“CODM”) and only if there
has been a material change in the total assets for that segment
from the amount disclosed in the last annual financial statements.
The amendment also requires the disclosure of segment liabilities
if the amounts are regularly provided to the CODM and there has
been a material change in the amounts compared with the last
annual financial statements. In respect of this amendment, the
Group has continued to disclose segment assets and now also
discloses segment liabilities in note 3.
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Turnover and segment information

The Group’s businesses are presented in the following segments in
a manner consistent with the way in which information is reported

ERER D BER

AEBEEBIZ T EMIR - BRAEF AT
EAKEESETRERABEERDERERM

internally to the Group’s most senior executive management for RS -

the purposes of resource allocation and performance assessment.

Food: the manufacture and sale of a broad range of food B ERSHE—RIBM - BIEEH K&
products including flour and edible oil. R -

Detergent: the manufacture and sale of household and ERAM: HERSERBRIEAEFTRAS
institutional cleaning products.

(a) Segment results, assets and liabilities (a) PEE EEREE

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s most
senior executive management monitors the results and
assets attributable to each reportable segment on the
following bases:

The measure used for reporting segment profit is “profit from
operations”. To arrive at “profit from operations”, the Group’s
earnings are further adjusted for items not specifically
attributed to individual segments, such as head office or
corporate administration costs.

Segment assets include all tangible assets, intangible
assets, tax recoverables and current assets with the
exception of interest in a joint venture, deferred tax assets
and other corporate assets. Segment liabilities include tax
payables, all trade creditors and accruals attributable to the
manufacturing and sales activities of the individual segments,
bank loans managed directly by the segments, and other
current liabilities with the exception of amount due to a joint
venture and other corporate liabilities.

Information regarding the Group’s reportable segments as
provided to the Group’s most senior executive management
is set out below.

RFBOBRALZDHBERZEREEM
5 ARERSETRERABRETIIE
REBREFERES VN ZIEE  BERE

(= .
g

ARBED BN 2R RIERMEE
M- BTHEEEHEN]  AEEBZEMH
I AR SR AR D 8P 2 B B (A A R g
ETBRA)VEHE—FHRE -

DHEBEEREEHNENEE  BVEE &
WHARARBEE NS EAFER
BLERBEEREMOEREERIN - DHE
ERERMEN D EERHEE BB
ZRENBR  BIENERREAER 2
MEXKEEZRTER UREMARDHE
& - HERREEIE R R B b ERERI -

M&EETHRERABREZFERSE DS
BER

Six months ended 31 December

BE+-A=t+—-RHIL~HEA

2013 (Unaudited) 2012 (Unaudited)
“E-ZE(REER) S ZF(REER)
Segment Segment
Food  Detergent Total Food Detergent Total
B BE2AM 2485t B BRAMR S aEE
HK$’000 HK$’000 HK$’000 HK$°000 HK$'000 HK$'000
BETFT BETT BETFT BETFT BEFT BT
Revenue from external BINRER Z A
customers 1,909,533 264,357 2,173,890 1,663,106 228,962 1,892,068
Reportable segment profit BIEREH B2
from operations R 84,665 40,354 125,019 66,131 32,648 98,779

FlE (F#8) BRAE
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3.

Turnover and segment information (continued)

(a)

(b)

Segment results, assets and liabilities (continued) (a)

3. HEBERIBERGE)

At 31 December 2013 (Unaudited)
—E-=F+-A=1+-B(REER)

SEHEE BEREEE)

At 30 June 2013 (Audited)
—T-=FXA=TH(EER)

Segment Segment
Food Detergent Total Food Detergent Total
BM BRAR A R ERAR DEbEET
HK$’000 HK$’000 HK$’000 HK$000 HK$000 HK$000
BEFT BEFT BYEFT BEFIT BEFIT BT
Reportable segment BEREAH 2
assets EE 2,060,806 332,446 2,393,252 1,894,350 281,707 2,176,057
Reportable segment EEREDEZ
liabilities =1 (713,855) (95,246)  (809,101)  (601,782) (71.679)  (673,461)
Reconciliations of reportable segment revenue, profit (b) FEREIBUA - BEE BEREEBEZHA
or loss, assets and liabilities OE
Six months ended 31 December
BE+=-A=1t—HLXEA
2013 2012
—E2—= —E—F
(Unaudited) (Unaudited)
(REEER) (REEEZ)
HK$°000 HK$'000
BEFT BB F T
Revenue N
Reportable segment revenue FIERE DI 2 WA 2,173,890 1,892,068
Service and rental income PR RS A 1,381 3,298
Consolidated turnover IMEEXER 2,175,271 1,895,361
Profit s Al
Reportable segment profit from operations TIEMED I 248 & 5= T 125,019 98,779
Share of (loss)/profit of a joint venture fE(E & AR (EE), % F (5) 210
Finance costs A& B AR (2,233) (3,011)
Unallocated exchange loss RO R EE (43) (@)
Gain on disposal of an industrial property HETIERAYERE 4,058 =
Unallocated head office and corporate expenses ROz B AR REEER (25,029) (25,596)
Consolidated profit before taxation 1Z AR AT S R 101,767 70,380

Lam Soon (Hong Kong) Limited
Interim Report 2013/2014

R (B5%) BRA R
—®-= /—E-NEREES



3. Turnover and segment information (continued)

3. EXERIBERGE)

(b) Reconciliations of reportable segment revenue, profit (b)

or loss, assets and liabilities (continued)

Assets
Reportable segment assets
Elimination of inter-segment receivables

Interest in a joint venture
Deferred tax assets
Unallocated head office and corporate assets

Consolidated total assets

Liabilities
Reportable segment liabilities
Elimination of inter-segment payables

Amount due to a joint venture
Unallocated head office and corporate liabilities

Consolidated total liabilities

Lam Soon (Hong Kong) Limited
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aE
FERENHMZEE
7 B B U R 2 3 8

FEBESIBEA - B BEERERZHA

HwR(E)

At At

31 December 30 June
2013 2013
—E-=F —E—=F
+=B=+—8H ~NA=1+H
(Unaudited) (Audited)
(REEERK) (ER)
HK$°000 HK$’000

B FT BT
2,393,252 2,176,057
(34,650) (35,561)
2,358,602 2,140,496
43,505 43,510

60 50

53,000 74,212
2,455,167 2,258,268
(809,101) (673,461)
34,650 35,561
(774,451) (637,900)
(42,728) (42,771)
(24,169) (31,892)
(841,348) (712,563)

FlE (F#8) BRAE
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Profit before taxation

Profit before taxation is arrived at after charging/(crediting):

Finance costs
Interest on bank loans wholly repayable
within five years

Other items

Interest income

Depreciation and amortisation

Staff costs

Net exchange gain

Charge for doubtful debts

Net loss on disposal of fixed assets
Write-down of inventories

Gain on disposal of an industrial property (Note)

BERA
REFAZEBERZERT

EREFLE

Hftyg B

F 2N
FEREH

BT A
FFIMNEIE K U am
RIRERIE
HEBREEEFER
FHERE

& T MR ()

Note: Total gain from disposal of an industrial property to an
independent third party is HK$32,684,000 after verification
by the Group, of which HK$28,626,000 was recognised in

the second half of financial year 2012/2013.

Taxation

The taxation charge/(credit) is made up as follows:

Current tax — Hong Kong Profits Tax

Current tax — Taxation outside Hong Kong

Deferred taxation

RERE — BENEH

RERE — BENINLA

REERIR

(a) Hong Kong profits tax has been provided for at the rate
of 16.5% (2012: 16.5%) on the respective estimated
assessable profits of companies within the Group operating

in Hong Kong during the period.
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BRBE AT R

BBADEFE R, GEA)

Six months ended 31 December

BE+=-A=+—-RHL1L~EAR

2013 2012
—EB—=F —E——fF
(Unaudited) (Unaudited)
(REHEX) (REEZ)
HK$°000 HK$’000
BEFT BEFT
2,233 3,011
(5,408) (2,647)
31,253 29,745
136,287 108,721
(6,027) (10,037)
14 145
415 1,171
215 795
(4,058) =
Bt KAEEZER HEILEZERAMERR
4 %8 B B #32,684,0007T ¢ E A B
28,626,000 LER =T — =/ — =B F
ERTHFEPER -
e
BMIEZL GTAWET

(@)

Six months ended 31 December

BE+-A=+—HLXEAR

2013 2012
—EB—=F —T——4F
(Unaudited) (Unaudited)
(REER) (REEER)
HK$°000 HK$’000

B F T BB F T
242 2,731

19,933 13,875

(10) 295

20,165 16,901

ERBLENEBARZFSREEHRE
NG R RFIER L 16.5% (=2 —=
& :16.5%)5HE -

RIE (&%) AMRA T
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5. Taxation (continued)

(o)

Taxation outside Hong Kong represents income tax charge
on the estimated taxable profits of certain subsidiaries
operating in Mainland China and Macau, calculated at the
rate prevailing in the respective regions.

All enterprises engaged in the primary processing of
agricultural products are exempted from PRC corporate
income tax. As a result, the profits from flour mill operations
are exempted from PRC corporate income tax for the
periods ended 31 December 2013 and 2012.

Other subsidiaries operating in Mainland China are subject to
income tax rates of 25% (2012: 25%).

The Inland Revenue Department of the Hong Kong Special
Administrative Region (the “IRD”) had initiated a tax audit
on certain group companies. The Group has, in principle,
reached an agreement with the IRD on the tax audit. Up to
31 December 2013, after taking professional advice from its
tax advisor, the Group considered that the provision made in
the financial statements is adequate.

The Group is liable to withholding tax on dividends to be
distributed from subsidiaries in Mainland China in respect
of their profits generated on or after 1 January 2008. At
31 December 2013, temporary differences relating to the
undistributed profits of the Group’s subsidiaries in Mainland
China amounted to HK$485,270,000 (30 June 2013:
HK$417,306,000). Deferred tax liabilities have not been
recognised in respect of the tax that would be payable on
the distribution of these retained profits as the Company
controls the dividend policy of these subsidiaries and it has
been determined that it is probable that profits will not be
distributed by these subsidiaries in the foreseeable future.

6. Dividends

(a)

Dividends payable to equity shareholders of the
Company (excluding the amount paid to shares held by
the Group under the ESOP reserve) attributable to the
interim period

Proposed interim dividend in respect of 2013

(2012: HK$0.06 per ordinary share)

The interim dividend has not been recognised as a liability at
the end of the reporting period.
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(0)

KRB

(a)

TE=FEIRE RS
of HK$0.08 per ordinary share A 0.08 7T
—T % BREK0.067T)

BB AR P B AEMRPIEE 2 E
T KB 2 R gt 5t FE AR B MR % B 2
BERFTEMBIAH

FAEETBARELERERTMT ZB%H
BERRLRETSH  Bik KSR
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BH -
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BEERBER(HRB D HAREE T AR
NBES - AEECREY ERFEBAREE
EEXGHE BHE_ZE-—=ZF+-_A=1+—
B KEERBEENERXRERE  AKHE
RERBBHRETCATHNEE -

AEERAEETHBEAZLEZHE AT
RAOR-ZFZENF-A-RBEMBONE
PR Z R EMEBEMAER - N =
T—=F+-_A=1t—8B BEAKEER
TEBEBAZHBARKRSENERER
485,270,000 L(ZE—=FR"AB=+H : /&
# 417,306,000 7T ) © B BHEHIZ EH
BARMBRBEER  WEIRERA RARKZ
EMBRARBRAETEDIRKA - Bt
REL K% S A B R A 2 N R SRR AT
BHBE -

HABRSERAARRRE (MBI FEAEE
RETIROBBESERFBETHEZRON
=#)

Six months ended 31 December

BE+=-A=t+—HL~MEA

2013 2012
=2—= —E——-%F
(Unaudited) (Unaudited)
(REEEX) (CREEER)
HK$°000 HK$’000

B FT JEF T
19,068 14,302

HR B ERE 2 HRSAE AR ERINA
BfEAR -
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6. Dividends (continued)

(b) Dividends payable to equity shareholders of the
Company (excluding the amount paid to shares held by
the Group under the ESOP reserve) attributable to the
previous financial year, approved and paid during the
interim period

6.

BE(E)

(b)

HRERE AN —EMRFEESELD
ARRBRE(HEIXNTFARERETRERA
BRAIRRBTREZRONEE)

Six months ended 31 December
BE+t=-A=1+—HLX<MEA

2013 2012
=F—= —E——fF
(Unaudited) (Unaudited)
(REHEX) (REEHEZ)
HK$’000 HK$'000
BT BT
Final dividend in respect of the previous financial BRI —{EFBFEE TR X
year, approved and paid during the following R —R AR RERE
interim period, of HK$0.12 per ordinary share ERA® 12T
(2012: HK$0.08 per ordinary share) —T——F : GRA¥0.087T) 28,603 19,068
7.  Earnings per share 7 SREFN
(a) Basic (@ E=X

The calculation of basic earnings per share is based on the
profit attributable to equity shareholders of the Company of
HK$81,602,000 (2012: HK$53,479,000) and the weighted
average number of 238,360,000 (2012: 238,360,000)
ordinary shares in issue during the period.

Issued ordinary shares at beginning and
end of period
Effect of shares repurchased in prior years

Weighted average number of ordinary shares
for the period

Lam Soon (Hong Kong) Limited
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VAR 4R [ B 88 2 EBARH

MY RHIRE BT EBRR

2.4

HiR 2z & AiniE F a8

FREARAF TIRE AR AR E B &
F 7% #81,602,000L(Z T ——F : Bk
53,479,00070) MR A AR B 317 & i@ IR iR
17 2 N #E ¥ 15 238,360,000 (=T — =
4 1 238,360,000 %) 5T & -

Six months ended 31 December
BE+t=-A=+—HLXM@EA

2013 2012
—B—=F —E——fF
(Unaudited) (Unaudited)
(REER) (REEEZ)
’000 000

7 7

243,354 243,354
(4,994) (4,994)
238,360 238,360
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7.

Earnings per share (continued) 7. BRERNE)
(b) Diluted (b) #F
The calculation of diluted earnings per share for the period FREE AT TREA R IR R B RS
ended 31 December 2013 is based on the profit attributable & 81,602,000 7T & AR B R AR IR B AR A2 5T &)
to equity shareholders of the Company of HK$81,602,000 BT AR AR (7 2 hn#E T 35 £7238,810,000
and the weighted average number of ordinary shares of IRETE o
238,810,000 after adjusting the effect of deemed issue of
shares under the Company’s share option schemes.
Six months
ended
31 December
2013
BE-—Z—=F
+=B=+-—H
IEXEA
(Unaudited)
(REEER)
’000
7:
Weighted average number of ordinary shares BN 2 T mAR i T8
for the period 238,360
Effect of deemed issue of shares under the RERBERET S FTERRKR
Company’s share option schemes Stz h-2 450
238,810

Diluted earnings per share for the period ended 31
December 2012 was not presented as there were no dilutive
potential ordinary shares outstanding at 31 December 2012.

Fixed assets

During the six months ended 31 December 2013, the Group
acquired fixed assets at a total cost of HK$17,189,000 (six
months ended 31 December 2012: HK$41,557,000). Fixed assets
with a net book value of HK$516,000 were disposed of during
the six months ended 31 December 2013 (six months ended 31
December 2012: HK$1 ,736,000).

Interest in a joint venture

This represented the share of net assets in the joint venture for
the blending and distribution of edible oil, vegetable fats and
shortenings for the Hong Kong and Macau markets.

Evergreen Oils & Fats Limited (“Evergreen”), a 50-50 joint venture
company, was formed between the Group and the joint venture
partner, to carry out the business of producing, warehousing,
marketing and selling of edible oil products and edible fats and
shortenings in Hong Kong and Macau pursuant to a joint venture
agreement (the “Joint Venture Agreement”).

On 1 April 2012, the Joint Venture Agreement was terminated. A
wholly owned subsidiary of the Group, namely Lam Soon Products
Supply (Hong Kong) Company Limited, took up the business in
relation to the sales of products of the Group previously carried
out by Evergreen. Evergreen has become dormant since the
termination of the Joint Venture Agreement.
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10. Debtors, deposits and prepayments 10. BEWERN - BEREFK

As of the end of the reporting period, the aging analysis of trade RIERKB - BRESEFR(BEZZAHRN
debtors (based on the invoice date and net of allowance for B RIBARZEEMS ) BREC D ATLAT ¢

doubtful debts) is as follows:

At At
31 December 30 June
2013 2013
=B—= —T—=F
+=B=+—H NAZ=1H
(Unaudited) (Audited)
(REEX) (&F==%)
HK$’000 HK$’000
BETT BT
0 - 3 months TE={EA 317,999 253,452
4 - 6 months =78 A 2,930 3,887
Over 6 months ~NEA M E 462 =
Total trade debtors JEWE 5 8RS AR FE 321,391 257,339
Other debtors, deposits and prepayments HEmEWERER « 2e RFEMAK 101,884 118,919
Current portion of leasehold land HELH — RENMHG 2,722 2,657
425,997 378,915
11. Bank loans 11. RITEXRK
The Group’s bank loans are denominated in Hong Kong dollars, FIBEAREEZIRITERE B EEE - S RIZ
unsecured and repayable on demand or within one year. R —FANEE -
12. Creditors, deposits received and accruals 12. ENERX - cWResREHER
As of the end of the reporting period, the aging analysis of trade RREBPEE - BRESER(BREZEBEH) KRR
creditors (based on the invoice date) is as follows: DM ¢
At At
31 December 30 June
2013 2013
—E-=F T
+=B=+—H ~NAZ=1H
(Unaudited) (Audited)
(REEZX) (& H==%)
HK$°000 HK$’000
BETT JBEWF T
0 — 3 months TE={EA 251,070 216,639
4 - 6 months mEREA 934 1,203
Over 6 months NEA M E 236 =
Total trade creditors B E SR A% 252,240 217,842
Other creditors, deposits received and accruals HEMAERER  BWiES RIEFTER 187,432 159,556
439,672 377,398
Lam Soon (Hong Kong) Limited HE(&B)BRAT

Interim Report 2013/2014 —EB—-= /ZE2-NFERRE



13. Share capital

Authorised: EERA -
300,000,000 ordinary shares of HK$1 each 300,000,000 % &3@Ax -
Issued and fully paid: E#ZFTREHERAE -
243,354,165 ordinary shares of HK$1 each 243,354,165 Ix E B -

As at 31 December 2013 and 30 June 2013, 4,994,000 ordinary
shares were held by the Group to reserve for the purpose
of satisfying the exercise of share options granted under the
Company’s share option schemes. Details of outstanding share
options at the end of the reporting period are set out in page 27 to
29.

14. Fair value measurement of financial instruments
(@) Financial assets and liabilities measured at fair value

As at 31 December 2013 and 30 June 2013, the financial
instruments of the Group carried at fair value were listed and
categorised into level 1 of the three-level fair value hierarchy
as described in HKFRS 13, Fair value measurement. The
level into which a fair value measurement is classified
is determined with reference to the observability and
significance of the inputs used in the valuation technique as
follows:

= Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at the
measurement date.

= Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data
are not available.

= Level 3 valuations: Fair value measured using
significant unobservable inputs.

(b) Fair value of financial assets and liabilities carried at
other than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 31 December 2013 and 30 June
2013.
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13. BR
At At
31 December 30 June
2013 2013
—E-—=F SRETE =i
+=A=+—H NA=TH
(Unaudited) (Audited)
(REEEX) (E=R)
HK$°000 HK$’000
BT BB FoT
BB T 300,000 300,000
BRRE®A T 243,354 243,354
RZE—=F+ZA=+—HERANA=+H K&
B 2155 4,994,000 % F@AR - BLARBITERE
RATRODREEAEAEL CROREE - B
REAR®REITE 2 RDBEENERIIRNE 27
F29H °
14. HHRIAENAAETE

(@) HAU2ABEIRZEREERAE

R-E—=F+-_A=+—BAk~A=+
B AREUAREFENESRIERAT
F(BEABUBREENFEASKE/ AL EHE)
FIRAN AR ERE=ERBTNE R -
AREFERRIBEUTEEBENGEHEFA
AHASHEZABEEREEZHRATER
TRAE LR B

—  EAFE RRE-RB A28
RiHReREERABREERTS
REAEBEAMNRERBRE)AELR
o

—  BAFE - BEZRBAZSHEDR
BEEREATAEERAAZB LT
FINE—BRBAAZBNABRRGAS
BOMEBRARE - TABRBGAZHR
EMISEBE A AEAZE -

— FEZRFME AERMATEBENS
ABHHEQNE-

(b) FUAABEIEREZCRMEERARE
R-ZZ—=F+-_A=+—8BR~NA=+

B AEBRKAREHKATIR 28T
AMREEEEAANELEERER
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15. Capital commitments

15. EBEXREE

(@)  The Group had the following commitments not provided for (@ AEEBEREHRBE  BUTEREAERR
in the financial statements at the end of the reporting period: MIER RS
At At
31 December 30 June
2013 2013
—2—= —E-=F
+=B=+—H ~A=+H
(Unaudited) (Audited)
(REEER) (EZ)
HK$’000 HK$’000
B F T B F T
Authorised capital expenditure and BIETEFTHZ
contracted for BEARFAX 19,040 25,216
Authorised capital expenditure but not EREERETNZ
contracted for BARRAL 79,428 90,938
(b) At 31 December 2013, the Group had several non- ) R-ZZT—=F+"A=+—0 K&E@EEH
cancellable purchase orders for raw materials with its FERGRT AL T & T 8] BUH A IR MR BB 7T
suppliers with an amount of HK$238,940,000 (30 June B £ AAE¥ 238,940,000 T(ZFE—=F

2013: HK$136,380,000).

16. Related party transactions

~NAZ=+H8 A% 136,380,0007C) °

16. BEBIRS

The Group had the following material transactions with its related AEBRBANEUTERNAR TR S -

parties during the period:

Six months ended 31 December
BE+-A=t—HLXEA

2013 2012
—E2—= —E—F
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Related party Nature of transactions HK$’000 HK$'000
B XEZHE BEFT B F T
GOMC/GGMC Management fee expenses (Note)
ERBZH (M) 3,325 2,425
Note: Kat -
A master services agreement was entered into between the RZZE——FRA=1TH  ARFHEGKIERAF]
Company and Guoline Group Management Co. Limited (“GGMC”) Hong Leong Company (Malaysia) Berhad ([HLCM )
together with GOMC Limited (“GOMC”) (collectively known as HIM KB A R] © Guoline Group Management Co.
the “Service Providers”), subsidiaries of Hong Leong Company Limited ([GGMC ) & GOMC Limited ([GOMC ) (£t
(Malaysia) Berhad, the Company’s ultimate holding company, on BIARISHER]) - RRBHERK - —F A
30 June 2011 for the provision of management services to the —HRARASEREAH=F 2 EBRS 51T
Group by the Service Providers for a term of three years from 1 — DRI e o
July 2011.
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REVIEW BY BOARD AUDIT COMMITTEE

The unaudited interim results for six months ended 31
December 2013 have been reviewed by the Board Audit
Committee of the Company. The information in these
interim results does not constitute statutory accounts.

DIRECTORS’' INTERESTS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2013, the directors of the Company
have the following interests or short positions in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (“SFO”))
as recorded in the register required to be kept by the
Company under Section 352 of the SFO or as otherwise
notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of
Listed Companies (the “Model Code”) set out in Appendix
10 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing
Rules”):

EFEEREREZER

BE_Z—=F+-A=+t—RHIEREAZR
REZTHES  KCARRRZEZSER
ZEEFLERN - RSTHRAZERLTE
PORERE °

EFEREG c HRKRMRAGZER

RZBE—Z=ZF+A=+—8  XRAESER
ARBIREEMEBEIBE(ERRBFMAE
R (3575 K B E RG] 1) B XV #) B AR IE
&5 K BV E 1R 26 352 IR IR TE &R < B "o & fit
RETEL IR - BRERATR KRR - B
Bin RfEsm 2 Em MREREBAE XS LN
MAUTETRAU D Z LT RAEZTETES
R SRS (TR ESTRI D M S 10 E A
HMERRRLBEEHARZMBR AR ([HR
P2 BT

(A) The Company (A) &2 F
Approximate
percentage of
Number total issued share
of shares/ capital of the
underlying Company
Nature of shares held HAERAREET
Name of director interest BER®G Total RAEREZ
g EaiE HERO BB et BABFML
KWEK Leng Hai Personal 2,300,000 2,300,000 0.95%
HLE EA
Joseph LEUNG Personal 5,000,000 Note (a) 5,000,000 2.05%
RZE EA W1t (a)
WHANG Sun Tze Personal 27,123,743
mLH EA
Corporate 19,326 Note (b) 27,143,069 11.15%
NG H1aZ (b)
TAN Lim Heng Personal 274,000 274,000 0.11%
PR AR B EA
LO Kai Yiu, Anthony Personal 50,000 50,000 0.02%
ERUE EA
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DIRECTORS’ INTERESTS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

(A) The Company (continued)

Notes:

(a)

The interests of Mr. Joseph LEUNG represent the interests
in 5,000,000 underlying shares in respect of the share
options granted by the Company exercisable within a period
of up to 30 months following the notification of entitlement to
confirm the vesting and the number of options exercisable in
accordance with the terms of grants. The granting of share
options for 2,570,000 ordinary shares were approved by
the shareholders at the 2013 annual general meeting of the
Company as required under the Listing Rules and the terms
of Executive Share Option Scheme 2013.

The interests disclosed represent the corporate interests
of Dr. WHANG Sun Tze in 18,457 ordinary shares and 869
ordinary shares in the Company held by SGR Investment
Company, Limited (“SGR”) and T.C. Whang & Company
(Private) Limited (“T.C. & Co.”) respectively. Dr. WHANG Sun
Tze holds 95.41% and 59.52% interests in SGR and T.C. &
Co. respectively.

% (B) Associated corporations

(a)

EERKG - HRARMRRGFZED

(A) RAT] (&)

Mzt

RzBEERBZREZRRARADF
5,000,000 [RIBE AR B FAITTE R G R
BB ZAAERD  HZBRHABBECEBN
BRARBEZEBRBENITENRBES
B REETZERUTEXNE B BB
=T EARTE - HiH 22,570,000 /% & A
BRIERHDZRERCRLETRAIR = —=F
T A B IR 1D sRAEHERT £1,2 630 2013 74K
ARAFEE LBESREE -

Bz EERKE B E L5 BSGR
Investment Company, Limited ([SGRJ)
T.C. Whang & Company (Private) Limited
([T.C. & Co. D RIFHBARRAFT 18,457 IR
BRI T MR N A - B L H1E
+#SGRET.C. & Co. 9 AlHH 95.41% &
59.52% Z Bt

(B) HEEH

Approximate
percentage of
total issued

Number of share capital
shares/ of associated
underlying corporation
Name of associated Nature of shares held EREEE
corporation Name of director  interest BERS/ Total CRITRAME
HBEEER Espg BHtE HERGHE @i ZEOEfE
Hong Leong Company KWEK Leng Hai Personal 420,500 420,500 2.61%
(Malaysia) Berhad 28 fEA
Guoco Group Limited KWEK Leng Hai Personal 3,800,775 3,800,775 1.16%
BEEBEERRA #28 faA
TAN Lim Heng Personal 566,230 566,230 0.17%
FRARE A
TSANG Cho Tai Personal 1,000 1,000 0.00%
BHE%R fAA
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DIRECTORS’ INTERESTS IN EENKG  HRABRORESZCES
SHARES, UNDERLYING SHARES AND (&)
DEBENTURES (continued)

(B) Associated corporations (continued) (B) +BEEEE (#2)
Approximate
percentage of
total issued
Number of share capital
shares/ of associated
underlying corporation
Name of associated Nature of shares held B L E
corporation Name of director  interest BERG/ Total ERTRAMAE
HEZEER EsfA BEtE HERGHE Azt BHEHRHE
Guocoland Limited KWEK Leng Hai Personal 35,290,914 35,290,914 2.98%
BEEHERRAR #28 fEA
WHANG Sun Tze Family 66,600 66,600 0.01%
BrE ik
TAN Lim Heng Personal 1,337,777 1,337,777 0.11%
FRAR B fEA
TSANG Cho Tai Personal 357,333 357,333 0.03%
RS A
Hong Leong Bank Berhad KWEK Leng Hai Personal 4,750,000 4,750,000 0.26%
H2E fAA
WHANG Sun Tze Family 129,000 129,000 0.01%
BLE Rk
Hong Leong Financial Group Berhad KWEK Leng Hai Personal 2,316,800 2,316,800 0.22%
HLE A
WHANG Sun Tze Family 534,092 534,092 0.05%
L Kk
TAN Lim Heng Personal 245,700 245,700 0.02%
FRARER fAA
Hong Leong Industries Berhad KWEK Leng Hai Personal 190,000 190,000 0.06%
A2 fAA
WHANG Sun Tze Family 105,600 105,600 0.05%
5L ik
Lam Soon (Hong Kong) Limited HE (&%) BRAT
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DIRECTORS ' INTERESTS IN EEREG  HREEBRORESZER
SHARES, UNDERLYING SHARES AND (#%&)
DEBENTURES (continued)
(B) Associated corporations (continued) (B) HEBtEE (&)
Approximate
percentage of
total issued
Number of share capital
shares/ of associated
underlying corporation
Name of associated Nature of shares held LR EE
corporation Name of director interest BERS/ Total ERTRAME
HREEEE Exps BatE HERH#A At ZBHEGL
Guocoland (Malaysia) Berhad KWEK Leng Hai Personal 226,800 226,800 0.03%
B2 fAA
TAN Lim Heng Personal 326,010 326,010 0.05%
R A
Hume Industries (Malaysia) Sdn Bhd WHANG Sun Tze Family 12,667 12,667 0.01%
L Rk
GuocoLeisure Limited TAN Lim Heng Personal 1,100,000 1,100,000 0.08%
BRARE fAA
Malaysian Pacific Industries Berhad KWEK Leng Hai Personal 71,250 71,250 0.04%
#28 fAA
The Rank Group Plc KWEK Leng Hai Personal 1,026,209 1,026,209 0.26%
#28 fAA
TAN Lim Heng Personal 152,882 152,882 0.04%
BRARE fEA

All the interests disclosed in sections (A) and (B) were
long positions in the ordinary shares of the Company
or its associated corporations.

Save as disclosed herein, none of the directors of
the Company had any interests or short positions in
any shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in
the register required to be kept under Section 352
of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model
Code.
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SHARE OPTIONS

(A) 2003 Share Option Scheme

As at 1 July 2013, there were 6,450,000 outstanding
options pursuant to the 2003 Share Option Scheme
approved by the shareholders of the Company on 23
May 2003 and subsequently amended and approved
by the shareholders of the Company on 18 April
2006.

The 2003 Share Option Scheme expired on 23 May
20183. No further options could be granted under the
2003 Share Option Scheme, but all options granted
thereunder will remain exercisable in accordance with
the terms of the 2003 Share Option Scheme. During
the period, 800,000 options granted to employees
were lapsed and no options were exercised by the
employees. Details of the share options as at 31
December 2013 are as follows:

B 17 53 il 4

(A)

2003 2B REGT &l

RZZE—=FtA—H BER_ZZT
=FRA=+T= EZ%%%%&&EI?&EA
—EERNFEA+TNBERER EE
22003 R BT & - ,\ﬁ6,45o,oooﬂx
B ARITHEE 2 RIBHE o

2003 R EHFEER=_ZTE—=FA1A
“+=HE®R T&ETETIBERE
REE ERZFTETREZMERE
%&*H{H@F 2003 REERERT & 2 G HRHEE
11 - REAA - & T {8 8 #9800,000 xR
ﬁﬁﬁéa%;&&Iﬁaﬂ,ﬁ%%%ﬂzﬁ%ﬁﬁ
b_/\ ::7555’5—1——}5]*—1_ E' HX{BP/L,\
BREZFBOT

Number of share options

ROZBEERE
As at
As at 31 December
1 July Lapsed 2013 Exercise
2013 during the RZE-=% price per
Date of grant Grantees R-E-=% period +=A share
e =h ERA tA-H RERXXN =+-H BRITEE
HK$
B
26 August 2010 Employees of the Group 6,450,000 800,000 5,650,000 6.86 Noife
“T-TF\A-+B £BEE Hist
Note: Kzt
The vesting of the options is subject to fulfillment of certain REEDRBEE -2 /T ——FE=

prescribed performance targets and contribution criteria being
met by the grantees during the performance periods for the
financial years 2010/2011 to 2013/2014. At the end of the
relevant performance period, the Board Remuneration Committee
of the Company shall determine at its discretion, the extent of
achievement of the performance targets and contribution criteria
set out for that period, and decide on the vesting of the options
and the number of shares comprised in the vested options.
Thereafter, the grantees shall be notified of the vesting of the
options (“Date of Notification”) and shall have an exercise period of
up to 30 months following the Date of Notification to exercise the
vested options in accordance with the terms of the grant.

Save as disclosed herein, no other options were
vested, exercised, lapsed or cancelled during the
period. Accordingly, the number of outstanding
options was 5,650,000 at 31 December 2013.
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SHARE OPTIONS (continued)

(B) Executive Share Option Scheme 2013
(the “ESOS 2013”)

As at 1 July 2013, there were 14,600,000 outstanding
options pursuant to the ESOS 2013 approved by the
shareholders of the Company on 23 April 2013 and
took effect on 25 April 2013.

During the period, no options were granted pursuant
to the ESOS 2013. Details of the share options as at
31 December 2013 are as follows:

B {7 BRI (1)

(B) —E—=FTHAEBROGAEE
FrEI([2013 R R BHERTE )

RZE—Z=ZF+tA—8 BER=_Z
—ZFMNA -+ =HERE AL R =
T—=—FNMA-t+RHBEKRZ201381H
REEREET 2] 2B 14,600,000 B 5 A 17 5
R -

REAA - IR B 201308 10 R B #E 51
HEBRERAERE R_TE—=F+_H
=t+—HB REEZFBOT :

Number of share options

ROREEZE
Exercised/
lapsed/
cancelled As at
As at during 31 December
1 July 2013 the period 2013  Exercise price
Date of grant Grantees R-B-=F  REATE/ RZF-=£ per share Notes
REAH EEA tA-H %%/B% +=B=t+-A BRTHEE Hi#
HK$
BE
28 June 2013 LEUNG Joseph 5,000,000 - 5,000,000 4,62 1&2
“E-=%7AZtNB  (Group Managing Director)
SEESHLR
28 June 2013 Other Eligible Executives 9,600,000 - 9,600,000 4,62 1
“E-=EXAZH\B  EMAERAIBAER
Total;
&y 14,600,000 14,600,000
Notes: Hat -
1. The vesting of the options is subject to the achievement 1. BERBEDBRBEH-_T—-—FtHA—RB=ZE

of the prescribed financial and performance targets and
the contribution criteria to be met by the grantees for the
financial periods from 1 July 2012 to 30 June 2014 and from
1 July 2014 to 30 June 2017. At the end of the relevant
performance period, the Board Remuneration Committee of
the Company shall determine, at its discretion, the extent
of achievement of the financial and performance targets
and contribution criteria set out for that period, and decide
on the vesting of the options and the number of shares
comprised in the vested options. Thereafter, the grantees
shall be notified of the vesting of the options and shall be
able to exercise the vested options within an exercise period
of up to 30 months following the vesting of the options.

2. Mr. LEUNG Joseph is an option holder under Rule 17.07(ii)
of the Listing Rules.
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SHARE OPTIONS (continued)

(B) Executive Share Option Scheme 2013
(the “ESOS 2013”) (continued)

Save as disclosed herein, no other options were
vested, exercised, lapsed or cancelled during the
period. Accordingly, the number of outstanding
options was 14,600,000 at 31 December 2013.

Apart from the above, at no time during the period was
the Company or any of its subsidiaries, holding company
or fellow subsidiaries a party to any arrangement to enable
the directors of the Company to acquire benefits by means
of acquisition of shares in or debentures of the Company
or any other body corporate.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS

As at 31 December 2013, the following shareholders
(other than directors of the Company whose interests
or short positions in the shares and underlying shares
of the Company as disclosed above) had interests or
short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept
by the Company pursuant to Section 336 of the SFO were
as follows:

B {7 GO RE4E (7)

(B) —E—=FTHRABRMNABERE
=t &81([2013 IR R A #E=T & 1)
(%)

BRAXFREE SN - REIA I H b 7R
ﬁﬁ%ﬁgﬁﬁmﬁﬁ 1718 - RAKEUH -

Ay A —E—=F+_-_A=+—8"
ﬁ*ﬂﬁzn%%%E%M6momo

%tﬁﬁﬁt%?l\ S IARNNCI R R T2
AA) -~ IR RISKR B L B AT R A
BRASERLTHEZETAO7N  LNBARRRESA
BBBEARRREMEM DR ZBDHIES
MRS & o

FERRZIBERER

T—=F+-"A=1+—8 BREEFLH

- ,m]aﬂ

TIAL(RRBEZAFHAARR 2RO &
B RS 2% FHxTﬁi*ﬁF%HﬁTﬁZ%¥A
SMNFBARRRIRD B BERARP ZKE R
SRR < fE et

Approximate

Eﬂ I 336 548 2 T 28 > B304 T oh B, -

Q@

No. of percentage

shares held Note of interest

BHEZROHAE Htat ERzBNEs T

Hong Leong Company (Malaysia) Berhad (“HLCM”) 154,327,659 (A) 63.42%

QUEK Leng Chan 154,327,659 (A) 63.42%
B

HL Holdings Sdn Bhd (“HLH”) 154,327,659 (A) 63.42%

Hong Leong Investment Holdings Pte Limited (“HLIH") 154,327,659 (A) 63.42%

Davos Investment Holdings Private Limited (“Davos”) 154,327,659 (A) 63.42%

KWEK Leng Kee 154,327,659 (A) 63.42%

FlE (F#8) BRAE
—®-=/-®-NERHHEE
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS (continued)

Note:

A)

The interests comprised (i) 140,008,659 ordinary shares in
the Company held by Guoline International Limited (“GIL”); (ii)
4,994,000 ordinary shares in the Company held by Richly Choice
Development (PTC) Limited, a wholly-owned subsidiary of the
Company; and (i) 9,325,000 underlying shares of the Company of
other unlisted derivatives held by Oceanease Limited.

GIL was a wholly-owned subsidiary of GuolLine Capital Assets
Limited (“GCA”) which in turn was a wholly-owned subsidiary of
HLCM. Oceanease Limited was a wholly-owned subsidiary of
GuocoEquity Assets Limited which in turn was a wholly-owned
subsidiary of Guoco Group Limited (“GGL”). GGL was 71.88%
owned by GuoLine Overseas Limited (“GOL”) which in turn was
a wholly-owned subsidiary of GCA. By virtue of Section 316(2) of
the SFO, HLCM was 49.27% owned by Mr. QUEK Leng Chan as
to 2.424% under his personal name, 46.534% via HLH which was
wholly-owned by him and 0.311% via Newton (L) Limited. Newton
(L) Limited was wholly-owned by Newton Capital Group Limited
which was 2.424% owned by Mr. QUEK Leng Chan and 46.534%
owned by HLH. HLIH held 34.69% interest in HLCM. Mr. KWEK
Leng Kee held 41.92% interest in Davos which in turn held 33.59%
interest in HLIH.

All the interests disclosed under this section were long
positions in the ordinary shares of the Company.

Save as disclosed herein, no other person (other than
directors of the Company) has an interest or a short
position in the shares and underlying shares as recorded
in the register required to be kept by the Company
pursuant to Section 336 of the SFO.
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(A)  #ZHEZXBFE () Guoline International Limited ([GIL])
HAERARQT 140,008,659 f% &AL 2 #E2 (AR
a2z 2 &8~ 7 Richly Choice Development (PTC)
Limited $5 A XA 7] 4,994,000 f& @A 2 xS &
(i) Oceanease Limited AR RIEAIE FTSTET A
9,325,000 A& BERR 19 < #Ezs ©

GIL & GuoLine Capital Assets Limited ([GCA])
2EEMBAR BEFBHCMZ2EWE R
7] e Oceanease Limited & BEAR AN E EGR A 7
ZEEWBRAR EABESEBRAREH
EEE )z 2 AN B AR - B % E /A Guoline
Overseas Limited ([GOLJ) # H571.88% * % &
BGCAZZEMB AR - REFHFLAEKHE
316(2) & # & * HLCM Z 49.27% # 75 & b < &
EEUFANBERFF2424%  EHh2EHREZ
HLH#F A 46.534% & #& Newton (L) Limited#F A&
0.311% ° Newton (L) Limited & Newton Capital
Group Limited 22 EMBAR] - B&HABSBLE
IAFLA B EIFH 2.424% KIS HLHFFH 46.534% ©
HLIH3#% 5 HLCM 34.69% 2 # 2 ° KWEK Leng Kee
% A4 ¥ 5 Davos 41.92% 2 B #% i Davos 8l # B
HLIH 33.59% 2 B # »

BB RS AR A AN TIFA R
AR o
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CORPORATE GOVERNANCE
Corporate Governance Code

The Board of Directors of the Company has adopted
a Code of Corporate Governance Practices (the “CGP
Code”), which is based on the Corporate Governance
Code (the “HKEx Code”) set out in Appendix 14 to the
Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The Company has complied throughout the six months
ended 31 December 2013 with the HKEx Code, save
that the non-executive directors were not appointed for a
specific term. However, they are subject to retirement by
rotation and re-election at the annual general meetings
of the Company pursuant to the articles of association of
the Company and the CGP Code. As such, the Company
considers that such provisions are sufficient to meet the
intent of the relevant provisions of the HKEx Code.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rules (the “Model Code”)
as the code of conduct regarding directors’ securities
transactions.

All directors of the Company, following specific enquiry
by the Company, have confirmed that they have complied
with the required standard set out in the Model Code
throughout the period.

Update on Director’s Information

Pursuant to Rule 13.51B(1) of the Listing Rules, the
change in information on the Company’s director is set
out below:

1. Mr. HUANG Lester Garson, J.P. has been appointed
as an independent non-executive director (“INED”)
of the Company as well as a member of the Board
Audit Committee (“BAC”) and a member of Board
Remuneration Committee (“BRC”) of the Company
with effect from 20 November 2013 after the
conclusion of the annual general meeting held on 20
November 2013 (“AGM”).
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CORPORATE GOVERNANCE (continued)
Update on Director’s Information (continued)

2.  Mr. LO Kwong Chi, Clement (“Mr. LO”), the INED of
the Company retired after the conclusion of AGM. Mr.
LO ceased to be the Chairman of BAC and BRC of
the Company following his retirement as an INED.

3.  Mr. LO Kai Yiu, Anthony and Mr. AU Chee Ming, the
INEDs of the Company have been re-designated as
the Chairman of the BAC and the BRC respectively
with effect from 20 November 2013 after the
conclusion of the AGM.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SHARES

During the period, the Company did not redeem any of
its listed shares. Neither did the Company nor any of its
subsidiaries purchase or sell any of the Company’s listed
shares.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed
from Tuesday, 18 March 2014 to Wednesday, 19 March
2014, both days inclusive, during which period no
transfer of shares will be registered. In order to qualify
for the interim dividend, all share transfer documents
accompanied by the relevant share certificates, must be
lodged with the Company’s Share Registrars and Transfer
Office — Hongkong Managers and Secretaries Limited
at Units 1607-8, 16th Floor, Citicorp Centre, 18 Whitfield
Road, Causeway Bay, Hong Kong, for registration not
later than 4:00 p.m. on Monday, 17 March 2014.

APPRECIATION

| would like to thank my fellow directors, management,
and employees for their contribution, hard work and
support throughout the period.

| appreciate very much too the support from our
customers, bankers, and shareholders.

By Order of the Board
KWEK Leng Hai
Chairman

Hong Kong, 28 February 2014

Lam Soon (Hong Kong) Limited
Interim Report 2013/2014
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