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The Board of Directors of Lam Soon (Hong Kong)
Limited is pleased to present the unaudited consolidated
interim results of the Group for the six months ended 31
December 2010.

OVERVIEW

We are celebrating our 50th Anniversary this year. Starting
as a private trading company in Hong Kong in 1961, we
have grown into a regional premium food and household
care manufacturing company listed on the Hong Kong
Stock Exchange. In recent years, we expanded into
Mainland China while maintaining leadership in the Hong
Kong market. We now have our own manufacturing
centres with advanced technical know-how to provide
high quality products in flour, edible oils and detergent.
Our brands are well-known and trusted by consumers and
we have received various awards and recognition in the
region.

Expanding in tandem with the growing domestic
consumption in China, we have invested further in
infrastructures for sales and distribution as well as
production facilities in new regions around China. During
the past 18 months, we acquired a new flourmill in
Jiangsu Province to cover the Eastern China Region, built
a new plant from greenfield in Shandong Province for
the Northern China Region, and extended the land use
rights of our first production centre in Shekou, Shenzhen
to expand coverage for Southern China Region. Last
December, we signed the Land Acquisition Agreement
with the municipal government of Qionglai city, nearby
to Chengdu, Sichuan Province to build another flourmill
there to serve our customers in Western China Region
where GDP per capital growth in the past five years had
maintained at an average 17.5% per annum.

We have made this strategic move to have our own
production centres located in four geographic regions in
China to optimise cost and serve our customers better.
We have 7 regional offices and 27 sales offices as at year
end 2010. Our comprehensive distribution networks to
cover 150 cities will enable us to distribute our quality
premium products to our customers nationwide more
effectively.

Our workforce has increased by 12% to support this
geographic expansion. These investments are aimed at
aligning us to the consumer growth phenomenon in China
and strengthening our competitive position to achieve a
long-term sustainable business development.
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OVERVIEW (continued)

The uncertainty of the US and European economies, the
shortage of food supply, and the inflation pressure in
China had continued to create volatility on commodity
prices. Severe price competition further added challenges
to our short-term performance. During the period under
review, we managed to achieve top line growth by
increasing sales volume of our core brands. However our
margins and net profits were lower than the corresponding
period of last year due to price competition and the initial
investments in production facilities, sales and marketing in
the new markets.

SUMMARY OF FINANCIAL RESULTS

The Group’s interim net profit attributable to shareholders
was HK$63 million. Turnover was HK$1,288 million
representing 15% growth when compared with the
previous corresponding period. Owing to the rapid
increase in raw material costs, our near-term margins
were affected. Despite the short-term challenging
business environment, the Group continued to pursue
its strategic growth plan. The net profit was lower than
the previous corresponding period affected by current
increased investment in new products listing and new
market distribution network. We continued to exercise
prudent financial management disciplines during this
period of economic uncertainty. As at 31 December 2010,
the Group maintained a strong financial position with a net
cash balance of HK$234 million.

DIVIDEND

The Board of Directors has declared an interim dividend
of HK$0.06 per share totaling HK$14.6 million (2009:
interim dividend of HK$0.06 per share, totaling HK$14.6
million) for the six months ended 31 December 2010,
which will be payable on Tuesday, 15 March 2011 to
the shareholders whose names appear in the register of
members of the Company on Tuesday, 8 March 2011.

BUSINESS REVIEW

During the period under review, the Group had leveraged
on its branded premium products and marketing strengths
to expand the sales distribution coverage from our home
bases in Hong Kong, Macau, and Southern China to
Eastern, Northern, and Western China. Our goal is to
strengthen further our market penetration to benefit from
the growing and increasingly more sophisticated consumer
markets in the PRC.
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BUSINESS REVIEW (continued)
Food Segment

Food segment consisting of our flour and edible
oil businesses achieved 15% growth in turnover to
HK$1,113 million. Operating profit for the segment was
HK$77 million, a decrease of 6% as compared to the
corresponding period of last year.

Our edible oil business has continued to invest in research
and development to build a wider portfolio of healthy
products. Our Red Lantern edible oil has the benefit of
its new 4:1 formula to enhance the human absorption of
DHA and EPA. Knife brand edible oil had launched a new
High Oleic series which had received the endorsement
from Hong Kong College of Cardiology as Recommended
Healthy Oil of World Heart Day 2010 (1.0 B 2010 f&
BRRH) .

Our flour business continued to make strategic expansion
and win recognition in the market. In December 2010,
our Jintan flourmill at Jiangsu Province had been
awarded Export-oriented Agricultural Subsidy Project
and Subsidy Fund (JhRIZEE@HBBBE LHBES)
and Established Famous Brand Product (8|Z2 % E M)
from the government for our continuous effort to improve
our quality and brand development. In addition to our
commitment in research and development and marketing
of our flagship brands, namely Golden Statue bakery
flour and American Roses soft flour, as well as Knife and
Red Lantern edible oils, the Group has also focused on
its human resource development to support our future
expansion needs. We have collaborated with the State
Administration of Grain to launch China’s first Advanced
Flour Milling Vocational Training Programme in October
2010. A total of 14 millers from the Group had passed the
examinations and were certified by the Ministry as China’s
first batch of certified professional millers.

As a result of our additional flour milling capacity in
Northern and Eastern China, sales of our flour products
had achieved 35% growth during the period. However,
owing to the rapid increase in commodity prices, the profit
margin of the segment was squeezed. The Group will
continue to work on reducing its purchasing, production,
and distribution costs to improve performance.

Detergent Segment

Detergent segment achieved 14% growth in turnover.
Operating profit for the segment was HK$19 million.
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BUSINESS REVIEW (continued)
Detergent Segment (continued)

The segment benefited from the Group’s distribution
network expansion to the new markets. Its total sales in
Eastern, Northern, and Western China had increased by
55%. During the period, the segment had successfully
launched new products in China and Hong Kong,
including the new Jasmine Tea dishwashing detergent,
and the enhanced AXE fabric softener with new packaging
and formula. AXE Jasmine Tea, a dishwashing detergent
with a skin moisturizing feature is the first of its kind in the
market. This AXE fabric softener with its new stylish bottle
design and a new formula with 99.9% germs killing feature
has proven popular among household users. Our industrial
Procleanic line of products designed for commercial
and industrial applications continued to receive positive
acceptance from fast food chains and hotels in the region.

OUTLOOK

The general forecast is for economic growth in China to
continue to be ahead of other major developed countries
in the next five years. Rising domestic consumer income
and purchasing power will accelerate sales momentum.
The increasing demand for high-quality, safe and healthy
foods has created immense potential for our market
segment. Through long-term efforts and commitment to
offering quality products and to building reputable brands,
the Group is well positioned to tap this potential with
our branded premium products. Lam Soon will continue
to enhance its long-term positioning through strategic
investment and market expansion.

However, we anticipate that volatility will continue in the
China domestic market, as internal and external regulatory
measures would be implemented by the government to
moderate the rate of growth. Factors relating to social-
economic balance such as inflation control on food and
property prices will be monitored closely. Competitors
would also take advantage of these cycles to launch
competitive programmes aiming to gain additional
market share. The Group will continue to enhance its
core competence and be competitive to confront these
challenges with our product differentiation. We are
confident to fulfill our mission to build a stronger Lam
Soon and be a premier food and household care products
supplier in the region.
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LIQUIDITY AND FINANCIAL RESOURCES

We maintained a net cash balance of HK$234 million (30
June 2010: HK$503 million) at 31 December 2010. The
decrease was mainly attributable to the increase in current
assets.

At 31 December 2010, the Group had cash balance of
HK$374 million (830 June 2010: HK$569 million). About
83% of these funds are denominated in Renminbi, 11% in
Hong Kong dollars (“HKD”), 5% in United States dollars,
and 1% in Macau Pataca respectively.

At 31 December 2010, the Group had HK$435 million
committed bank facilities (30 June 2010: HK$306
million) of which HK$140 million (30 June 2010: HK$65
million) was utilised and was all denominated in HKD. All
bank borrowings carry interest at floating rates and are
repayable within 1 year.

The Group centralises all the financing and treasury
activities at the corporate level. There are stringent
controls over the application of financial and hedging
instruments which can only be employed to manage and
mitigate the price risk of commodities for trade purposes.

At 31 December 2010, the inventory turnover days were
117 days (30 June 2010: 65 days). Higher level of raw
materials was primarily owing to the Group’s prudent
inventory management as in ensuring the supply of high
quality protein flour. The trade receivable turnover days
remained at a healthy level of 23 days (30 June 2010: 21
days).

In view of its strong liquidity and financial position,
management believes the Group will have sufficient
resources to fund its daily operations and capital
expenditure commitments.

CAPITAL EXPENDITURES

During the period, the Group invested a total sum of
HK$19 million primarily on the acquisition of equipment
and leasehold improvement.

HUMAN RESOURCES

As at 31 December 2010, there were approximately 1,667
employees in the Group. Annual increment and year-
end performance bonus mechanism are incorporated in
the Group’s remuneration policy to retain, reward and
motivate individuals for their contributions to the Group.
The Company also operates a share option scheme for
granting of options to eligible employees. During the
period, a total of 19,000,000 share options were granted
to the Group Managing Director and certain eligible
employees of the Group on 26 August 2010 and the
outstanding options remained at 19,000,000 as at 31
December 2010.
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CONDENSED CONSOLIDATED INCOME
STATEMENT (UNAUDITED)

AHESRER(REEFRX)

Six months ended
31 December
BE+-A=+—RHLXMEA

2010 2009
—E-FF —ZTTNF
Notes HK$’000 HK$’000
it BT BT T
Turnover HER 2 1,288,160 1,128,149
Cost of sales SHEK AR (1,048,457) (880,513)
Gross profit EF 239,703 242 636
Other income Eabig A 24,342 14,990
Selling and distribution expenses HE R IHE R (132,417) (118,526)
Administrative expenses THEA (57,504) (54,768)
Other operating expenses Hihic g & A (92) (806)
Operating profit 4 ST | 74,032 83,526
Finance costs LY FN 3 (1,241) (259)
Share of profit of a jointly controlled entity J&1d 3 [F]4%2 i & 52 % 51 806 1,348
Profit before taxation [ F54 BT V) 2,3 73,597 84,615
Taxation expenses I H 4 (10,785) (13,190)
Profit for the period ZAN YR 62,812 71,425
Profit attributable to: w AR
Equity shareholders of the Company ZIN/NE) 3 62,812 71,425
Non-controlling interests FEVERR R 2 - —
Profit for the period ZAN YR 62,812 71,425
Dividend — interim dividend declared RE — HiRE IR E
after the end of the reporting period AR B 5 14,601 14,601
Earnings per share (HK$) BRAERNGET) 6
Basic AR 0.26 0.30
Diluted i3 0.26 N/A

FIME12E 21 B 2 FHEW T A BB 5 3R
K251y o

The notes on pages 12 to 21 form part of this interim
financial report.
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CONDENSED CONSOLIDATED ERFESRERR R (REFXK)
STATEMENT OF COMPREHENSIVE
INCOME (UNAUDITED)

Six months ended
31 December

BET-A=t-HILEAEA

2010 2009
—E-ZF —ETNF
HK$’000 HK$'000

BYTFT BETT

Profit for the period AER R 62,812 71,425
Other comprehensive income for the AHEM2ERE
period:
Change in fair value of available-for-sale AHNENRBEEL
financial assets AREEZED 2 92
Exchange differences arising on translation of T & /85N £ 8 7
financial statements of foreign operations WMEMEACERER 15,278 1,551
15,280 1,643
Total comprehensive income for the period AHEHENEERE 78,092 73,068
Attributable to: RER
Equity shareholders of the Company NN 78,092 73,068
Non-controlling interests R - -
Total comprehensive income for the period FHEHNEEE 78,092 73,068
The notes on pages 12 to 21 form part of this interim FIRE12E 21 B 2 BB A4 BIRT % H
financial report. RZ—HM -
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CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

NON-CURRENT ASSETS
Fixed assets
Leasehold land
Intangible assets
Interest in a jointly controlled entity
Available-for-sale financial assets
Deferred tax assets

CURRENT ASSETS
Inventories
Debtors, deposits and prepayments
Trading financial assets
Amount due from a jointly controlled entity
Cash and cash equivalents

CURRENT LIABILITIES
Bank loans
Creditors, deposits received
and accruals
Tax payable
Other current liabilities

NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Deferred tax liabilities
Other non-current liabilities

NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves
Equity attributable to shareholders
of the Company
Non-controlling interests

TOTAL EQUITY

Lk DRk
(Unaudited) (Audited)
(RECERZ) (BEZ)
31 December 30 June
2010 2010
—E2-EF —T-TF
+=ZA=+—H ~NA=TH
Notes HK$°000 HK$'000
0k BEFT JEEFT
ERBEE
EEEE 598,203 595,752
AELH 78,460 77,876
BYEE 2,555 2,598
HEEGE R 7 55,139 54,333
A ENIMBEE 524 551
ERBREEE 1,125 1,398
736,006 732,508
TEEE
FE 615,662 312,302
EERT - e RBRR 8 267,242 189,591
EoeREE 219 -
FEU R I fEgg 510R 18,323 8,659
BehBeEH 374,169 568,789
1,275,615 1,079,341
REBEE
RITER 140,000 65,459
BRI« BEWURS
LEFER 9 390,572 324,695
RN 19,960 15,582
HEimEaE 6,591 6,388
557,123 412,124
FRBEE 718,492 667,217
BEERRBAE 1,454,498 1,399,725
FRBEE
EEREEE - 11
EMIERBaE 566 627
566 638
BEEFHE 1,453,932 1,399,087
BeRiE
BRA 10 243,354 243,354
i 1,199,727 1,144,882
ARAIRE
FEh iR 1,443,081 1,388,236
RIS 10,851 10,851
ERARE 1,453,932 1,399,087

The notes on pages 12 to 21 form part of this interim

financial report.
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CONDENSED CONSOLIDATED HRESRERER(REER)
STATEMENT OF CASH FLOWS
(UNAUDITED)

Six months ended
31 December

BE+-A=1t—HLAXEAR

2010 2009
—2-FF —TTIHF
HK$’000 HK$’000

BT BB TIT

Net cash (used in)/generated from AR (A),/ i8R e

operating activities HEE (244,431) 115,991
Net cash used in investing activities KEEBARESFRE (7,346) (121,450)
Net cash generated from/(used in) BEEBE,(FTA)

financing activities R /FH 48,775 (33,613)
Decrease in cash and cash equivalents R4 MR & E5EH R (203,002) (39,072)
Cash and cash equivalents at 1 July REtA—BREABSEFELEHR 568,789 639,844
Effect of foreign exchange rate changes  [E X&)/ £ 8,382 397
Cash and cash equivalents at R+—A=+—HER&X

31 December R FRRER 374,169 601,169
Analysis of balance of cash and Re kR FHREH

cash equivalents: DT
Cash and cash equivalents in the RECETEZ

unaudited interim condensed hHIRSERAR &

consolidated statement of financial RO R R B

position RehRSEFR 374,169 601,169
The notes on pages 12 to 21 form part of this interim FIRE 12221 B 2 FEW 3 A2+ BI85 R
financial report. T2 o
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CONDENSED CONSOLIDATED HHGRSEESR(CREERX)
STATEMENT OF CHANGES IN EQUITY
(UNAUDITED)
Attributable to the shareholders of the Company
GRRRLARE
Investment Share Non-
Share Share  Surplus revaluation ESOP option Exchange  General  Revenue controlling
capital  premium  reserves  reserve  reserve  reserve  reserve  reserve  reserve Total interests Total
8l
REEfR  BRE
Bx  ROGE BRERE BE FERE BRERE EXRE -REE  UEREE gt FERER At
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
BEFT  BEFT  BEFT BEFT BEIT BEEr B¥Tr B¥Tr B¥Tr BETr BT BEFr
At 1 July 2009 “EENELR-H 243354 429,423 28,721 80 (6,829 - 50,266 50,000 506,227 1,296,248 10,851 1,307,099
Profitfor the period TEET - - - - - - - - 45 T4 - 45
Change in fair value AHHERETE
of avallable-for-sale BELARE
financial assets 288 - - - 9 - - - - - 92 - 9
Exchange differences TERINEH
arlsing on translation of BBRER
financial statements of EEER
foreign operations 8 - - - - - - 1,651 - - 1,651 - 1,551
Total comprehensive TH2ENE
income for the period - - - R - - 1,051 - 71,425 73,068 - 73,068
2008/09 final dhidend paid ~~ 1=FF/\/=F%EA,
EEREE - - - - - - - - Ry e - @)
At 31 December “ITNE
2009 T-F=1-H 243,304 429,423 28,721 172 (6,829) - 51,817 50,000 555,875 1,347,539 10,851 1,358,390
1 July 2010 “2-55¢f-H 243354 429,423 28,721 17 (6,829 - 56,491 50,000 592,053 1,388,236 10,851 1,399,087
Profit for the period iyl - - - - - - - - 62812 62812 - 62812
Change in fair value AHHERET
of avallable-for-sale BELARE
financial assets 288 - - - 2 - - - - - 2 - 2
Exchange differences TERINEH
arlsing on translation of BBRER
financial statements of EEER
foreign operations 8 - - - - - - 15,278 - - 15218 - 15278
Total comprehensive P
income for the period - - - 2 - - 15,278 - 62,812 78,092 - 78,092
Equiy settled share-based bR AEREES
transactions 5 - - - - - 949 - - - 949 - 949
2009/10 final vidend paid ~~ #-%F%A,/-%F-%
EEFHE - - - - - - - — 419 (24,199) — 419
At 31 December —5-%%
2010 T-F=1-H 243354 429,423 28,721 19 (6,829 949 71,769 50,000 630,669 1,443,081 10,851 1,453,932

FIRE12E 21 B 2 FIEM 5F A A B B 7 3R
K255 -

The notes on pages 12 to 21 form part of this interim
financial report.
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Notes:

Basis of preparation and accounting policies

The interim financial report has been prepared in accordance with
the requirements of the Main Board Listing Rules of The Stock
Exchange of Hong Kong Limited (“HKEX”), including compliance
with Hong Kong Accounting Standard (“HKAS”) 34 “Interim
financial reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2009/10 annual
financial statements.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2009/10 annual
financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”).

The information in this interim financial report is unaudited and
does not constitute statutory financial statements. The financial
information relating to the financial year ended 30 June 2010
included in the interim financial report is extracted from the
Company’s statutory financial statements. Statutory financial
statements for the year ended 30 June 2010 can be obtained from
the website of the HKEX (http://www.hkex.com.hk) or from the
Company’s website (http://www.lamsoon.com). The auditors have
expressed an unqualified opinion on those financial statements in
their report dated 25 August 2010.

The HKICPA has issued certain revised and new amendments
to HKFRSs, which term collectively includes HKASs and
Interpretations, that are first effective for the current accounting
period of the Group.

The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period. The Group
is in the process of making an assessment of what the impact
of these amendments, new standards and new interpretations
is expected to be in the period of initial application. So far it has
concluded that the adoption of them is unlikely to have a significant
impact on the Group’s results of operations and financial position
except for HKFRS 9, Financial Instruments, which may have an
impact on the Group’s results and financial position arising from
changes in the Group’s classification and measurement of financial
instruments.

mIE(F#)BAR AT Lam Soon (Hong Kong) Limited
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1.  Basis of preparation and accounting policies (continued) 1. GREERSTBEE)
Effective for
accounting
periods beginning
on or after
A THIRAEES
HEBRmEX

HKAS 24 (Revised), Related Party Disclosures
BB EAE TR (BETAR) - BBEA LT 2 HKE

1 January 2011
—F——%—f—H

Amendments to HK(IFRIC) — INT 14, HKAS 19

— The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction,
— Prepayments of a Minimum Funding Requirement

EEBRMEMERBEES — RBE TSR (BEIA) - BB ERE TR

— BERNEAEZRE XEESERRHEEEZE

— BN&EESEK

1 January 2011
—z2——%—-A-A8

Improvements to HKFRSs 2010 1 January 2011

R -TF RSB AU RELER —ZE—%—H—H
Amendments to HKFRS 7, Financial Instruments: Disclosures — Transfers of Financial Assets 1 July 2011
BAMBRELEAEZLRUEFTR)  2RTE : ¥E — SpEEER —ET——FtHA—H

1 January 2012
—E-_F—H—H

Amendments to HKAS 12, Income Taxes

EREGHENE T ZRUETE) - FISH

1 January 2013
—E2—=%—-H—H

HKFRS 9, Financial Instruments

BRMBRESEAENT: @RTA
2. Segment reporting 2. SHBER

REBEBZ TN EIR - BRFRHEASEE
BEEBITHERABEERSERERABE—

internally to the Group’s most senior executive management for B oo

The Group’s businesses are presented in the following segments in
a manner consistent with the way in which information is reported

the purposes of resource allocation and performance assessment:

—  Food: the manufacture and sale of a broad range of food — BER HEROIERIBRSR BEED &
products including flour and edible oils. R o
—  Detergent: the manufacture and sale of household and — EERR HEROEREARIERSZA

o

institutional cleaning products.

0,
i

(a) Segments results and assets (a) BEBREE

MM DERERE DB HE 2 EIRECE
allocating resources between segments, the Group’s most T ARERRETREREABRETIE
senior executive management monitors the results and THEE R R ERED B EENEE
assets attributable to each reportable segment on the

following bases:

For the purposes of assessing segment performance and

The measure used for reporting segment profit is “profit from ARREDSHFEMZRRAEABMEER

operations”. To arrive at “profit from operations”, the Group’s
earnings are further adjusted for items not specifically
attributed to individual segments, such as head office or
corporate administration costs.
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2. Segment reporting (continued) 2. SBERE)
(a) Segments results and assets (continued) (a) IBEEBEREEE)
Segment assets include all tangible assets, intangible NMEEBEEHBELEE BREERR
assets and current assets with the exception of interests in B EE - M A A - R E
associates, interest in a jointly controlled entity, deferred tax o EERIBEEREAMPEEERSIN

assets and other corporate assets.

Information regarding the Group’s reportable segments as MASEGESETHEEABRERELR
provided to the Group’s most senior executive management PR EBEERZBEE T —ZTFE+_A
for the purposes of resource allocation and assessment =+—HIERNEANRESEERIAT ¢

of segment performance for the six months ended 31
December 2010 is set out below.

Six months ended 31 December

BE+-A=+—-HLAER

2010 2009
—2-FF ZTTNF
Segment Segment
Food Detergent Total Food  Detergent Total
Bm  ARAR  2BA ‘M BEAm  HEEs

HK$'000  HK$000  HK$’000 HK$'000 HK$000 HK$°000
BYFT E¥TT BT EETT  BETT  EETT

Revenue from external ~ B4MREF

customers and ZWA R
reportable segment HIERE D&
revenue ZWA 1,112,952 171,921 1,284,873 968,399 151,259 1,119,658
Reportable segment HERED 2
profit from operations Feq=brgl 77,033 19,161 96,194 81,962 24,122 106,084
At 31 December 2010 At 30 June 2010
“E-ZFt+=A=+—H S Ay = =
Segment Segment
Food Detergent Total Food Detergent Total
B@ BRRAm 2 EBLEE B B & DR

HK$’000  HK$000  HK$'000  HK$'000  HK$'000  HK$'000
BETT BETT BEFT ¥ TT  BRTT  EETT

Reportable segment SEREDIZ
assets BiE 1,773,743 140,291 1,914,034 1,411,160 172,540 1,588,700
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2.

Segment reporting (continued)

2. SBERGE)

Reconciliations of reportable segment revenue, profit (b)
and assets

Revenue ' ON

Reportable segment revenue FBERE D M2 UA
Service and rental income BR# A WA
Consolidated turnover RAEEER

Profit =R

Reportable segment profit from operations
Share of profit of a jointly controlled entity
Finance costs

Unallocated exchange (loss)/gain

Unallocated head office and corporate expenses

Consolidated profit before taxation

Assets
Reportable segment assets
Elimination of inter-segment receivables

Interest in a jointly controlled entity

Amount due from a jointly controlled entity
Deferred tax assets

Unallocated head office and corporate assets

Consolidated total assets
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FIERE N #B 2L E N
JE A RS 1R 585 7
AR
Rofe 2R (BR), Mz
AN ZBARREEEM

RABRTLADE T

gE
FIERENHMZEE
7 BB FE MR 2 HE 5H

il NI

JRE Wt [R] 22 ) {8 88 08
BEHREE

AP ZBRRRBGEEE

FAREE

FERSIBEA  BINREEZHHR

Six months ended 31 December

BE+=-A=t+—-HL~MEA

2010 2009
=25 —ETNF
HK$’000 HK$'000
EBEFT BT
1,284,873 1,119,658
3,287 3,491
1,288,160 1,123,149
96,194 106,084
806 1,348
(1,241) (259)
(120) 1,130
(22,042) (23,688)
73,597 84,615

At 31 At 30
December June
2010 2010
—E-2F —ET-TF
+=B=+—8H NA=1H
HK$°000 HK$'000
B FTT JBEMF T
1,914,034 1,583,700
(31,342) (29,445)
1,882,692 1,554,255
55,139 54,333
18,323 8,659
1,125 1,398
54,342 193,204
2,011,621 1,811,849
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3.

Profit before taxation

Profit before taxation is arrived at after charging/(crediting):

3. BRBATDEF

BEARMNE MG GEA) THIEE :

Six months ended 31 December
BE+t=-A=+—HLXM@EA

2010 2009
—E-2F ZTTNF
HK$’000 HK$’'000
BETT BT
Finance costs il B A
Interest on bank loans and overdrafts wholly REFARFERZRITERK
repayable within five years BT S 1,241 259
Other items HiyEH
Depreciation and amortisation YreE R 26,724 22,508
Staff costs B TRk A 90,516 87,107
Net exchange gain NS BE W (10,317) (925)
(Write-back)/provision for doubtful debts RIBER (B £ (1,011) 120
Gain on disposals of fixed assets PEBRTEERS (7,603) (8,442)
Provision for obsolete inventories FERE 388 398
Taxation expenses 4. FIEXH
The taxation charge is made up as follows: MBS AT
Six months ended 31 December
BE+-—A=+—HLXEA
2010 2009
—E-2F ZTTNF
Notes HK$°000 HK$’000
Het BETT BT
Current tax — Hong Kong Profits Tax RERE — BEFEH (a) 2,493 4,691
Current tax — Outside Hong Kong RERIE — FBNUI (b) 8,030 8,211
Deferred taxation IERERRIE (b) 262 288
10,785 13,190
Notes: W15E -
(@) Hong Kong profits tax has been provided for at the rate (a) HEEBLENEBRR Z2HEHEETIRE

of 16.5% (2009: 16.5%) on the respective estimated
assessable profits of companies within the Group operating
in Hong Kong during the period.

Overseas taxation represents income tax charge on the
estimated taxable profits of certain subsidiaries operating
in Mainland China, calculated at the rates prevailing in the
respective regions ranging from 22% to 25% (2009: 20% to
25%).

The Group is liable to withholding tax on dividends to be
distributed from subsidiaries in Mainland China in respect of their
profits generated on or after 1 January 2008. At 31 December

2010, temporary difference relating to the undistributed profits

of the Group’s subsidiaries in Mainland China amounted to
HK$230,179,000 (30 June 2010: HK$184,572,000). Deferred
tax liabilities have not been recognised in respect of the tax that

would be payable on the distribution of these retained profits as

the Company controls the dividend policy of these subsidiaries and
it has been determined that it is probable that profits will not be
distributed by these subsidiaries in the foreseeable future.

mIE(F#)BAR AT Lam Soon (Hong Kong) Limited
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5. Dividend 5. 3=
Six months ended 31 December
BE+-HA=+—HLXEA
2010 2009
—E-2F ZETENF
HK$°000 HK$’000
B FT JEMTFor
Proposed interim dividend of HK$0.06 R EE 2 P IR BB R E S
(2009: HK$0.06) per share ZZETNF  BROBE L) 14,601 14,601
The interim dividend declared after the end of the reporting period HIRBRIRZEZPREIRE - WEERERY BEBE
has not been recognised as a liability at the end of the reporting B o
period.
6. Earnings per share 6. SREF
(a) Basic (a) E=XK
The calculation of basic earnings per share is based on the R B AN B F Ty AR B AR A 7 IR B FE 1k
profit attributable to equity shareholders of the Company of F & #62,812,000c(ZEZT F: B
HK$62,812,000 (2009: HK$71,425,000) and the weighted 71,425,000 70 ) A AN ER N B 217 Him ik 2
average number of 241,961,000 (2009: 241,961,000) In#E F 15 20241,961,000 1 (ZFZE N F ¢
ordinary shares in issue during the period. 241,961,000 % )5t & o
(b) Diluted (b) @mE
The calculation of diluted earnings per share is based on R 858 2 T JY AR 1B IR B E (L E BB K
the profit attributable to equity shareholders of the Company 62,812,000 7C R AR EA RN B 3817 & @ A% 2 N
of HK$62,812,000 and the weighted average number of Y98 242 509,0000% - TEMT :
242,509,000 ordinary shares, calculated as:
2010
—E-ZF
‘000
SC
Weighted average number of ordinary shares RZZ—ZEF+_A=+—HBEBRZ
at 31 December 2010 InAEF 98 241,961
Effect of deemed issue of shares under the BN TIEIRESTE
Company’s share option scheme for nil RIECETT - HE
consideration SRHATLERNZE 548
Weighted average number of ordinary shares R-IZ—ZTFE+-_A=Z+—HLBER(EE)
(diluted) at 31 December 2010 2 I I 242,509
Diluted earnings per share for the period ended 31 HAREZZEENF+A=+—RHEREHRXK
December 2009 was not presented as there was no share TEMERE Bt B2 -_FTTNF+=
option outstanding at 31 December 2009. A=+—H1LHE WA RSREER
A e
7. Interest in a jointly controlled entity 7. HEZHERER
This represented the share of net assets in the joint venture for REAEE G HERIEGE S EEFE - ZHERE
the blending and distribution of edible oil, vegetable fats and HHEEER S LBRPIM SR ERE RS HERAN
shortenings for the Hong Kong and Macau markets. BV R A FLURMER
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8. Debtors, deposits and prepayments 8. FEWERN REREMARK

The aging analysis of trade debtors (net of provisions for bad and FEUE ZERX (B RIEREE )RR OITOT -
doubtful debts) is as follows:

(Unaudited) (Audited)
(REEZX) (&&= =%)
31 December 30 June
2010 2010
—E-ZF —T-TF
+=A=+—8H NA=+H
HK$’000 HK$’000
BETT JEBTFoT
0 — 3 months TE={EA 144,211 128,147
4 — 6 months mEREA 2,012 769
Over 6 months NE A E 659 —
Total trade debtors FEUE SRR 4A%E 146,882 128,916
Other debtors, deposits and prepayments E b fENERR e RIBRK 118,009 58,214
Current portion of leasehold land HE L — REVEES 2,351 2,461
267,242 189,591
9.  Creditors, deposits received and accruals 9. EAERER chZReLETER

The aging analysis of trade creditors is as follows: R E SERFRRE DT T
(Unaudited) (Audited)
(REEZX) (&E==%)
31 December 30 June
2010 2010
—E-ZF —T-TF
+=A=+—8H ANA=+H
HK$°000 HK$’'000
BT BT T
0 — 3 months TE={EA 274,397 195,289
4 — 6 months mEREA 3,529 833
Over 6 months ANEAK E 1,235 1,375
Total trade creditors BB SRR 279,161 197,497
Other creditors, deposits received and accruals HEMEMERER  BluRe MEFTER 111,411 127,198
390,572 324,695
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10.

11.

12,

Share capital

Authorised:
300,000,000 ordinary shares of HK$1 each

ETERA -

Issued and fully paid:
243,354,165 ordinary shares of HK$1 each

As at 31 December 2010, there were 1,393,000 ordinary shares
(30 June 2010: 1,393,000) acquired and held by the Group to
reserve for the purpose of satisfying the exercise of share options
to be granted under the Group’s Share Option Scheme. Details of
outstanding share options at the end of the reporting period are
set out in pages 25 and 26.

Contingent liabilities

The Hong Kong Inland Revenue Department (the “IRD”) has
initiated a tax audit on certain group companies and the Group
has paid a total of HK$3,608,000 to the IRD under the protective
assessments against certain subsidiaries for the years of
assessment 2002/03 and 2003/04 pending the outcome of the
tax audit. After taking professional advice from its tax adviser, the
Group submitted a settlement proposal for the consideration by
the IRD in February 2010. In January 2011, the IRD also issued
additional protective assessments to certain group companies
in respect of the year of assessment 2004/05. The Group has
objected to these protective assessments.

Capital commitments

(@)  The Group had the following commitment not provided for in
the financial statements at the end of the reporting period:

Authorised capital expenditure and EHREIEETH
contracted for ZERREZ
Authorised capital expenditure but not EREERETH
contracted for 2 EXRREZ
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10.

300,000,000 g & E @A A1 T

BE#HTREHMERA -
243,354,165 R G E BB E 1T

11.

12,

[N
(Unaudited) (Audited)
(REEEX) (&%)
31 December 30 June
2010 2010
—E-ZF —T-TF
+=B=+—H ~NA=1H
HK$°000 HK$’000
BEFT BT
300,000 300,000
243,354 243,354

RZZB—ZTFEF+-A=Z+—H AKEEBA
1,393,000 (=F —F 47X A=+ H : 1,393,000
1) 36 55 5 LAV 25 I e 5T 81 T P 31T 2 BB IR 1T
B2 E - BRERRERITE ZBEREFIINSE
25E 26K -

HZREE

EABBR(BBHAEEETAREITHEER
B EMBEERERAN  AEER =TT
TE=FRITT= /TNFZRRFENRE LT
EmH B 7 % 3,608,000t - K£EEHKE
BHEE£ER%  AEEE-_ZT—TFE_AEXT
— BB RERREE - E=T——F—A ¥
BH®=—ZTm, /" THEMNRRFE HAEEET
AR HEIMREBEIETE - AEEDRBBRENE
FEmB R RE

EYEHE

(@) AEEEHRBEUTAEERERRRRERE

ETE L
(Unaudited) (Audited)
(REEEX) (&%)
31 December 30 June
2010 2010
—E-ZF —T—TF
+=B=+—H ~NA=1H
HK$°000 HK$’000
BEFT JEBF T
41,352 19,5652
225,205 5,307
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12. Capital commitments (continued) 12.

(a) (continued)

These represented capital commitments for the new project
in Chengdu, equipment upgrade of the flour mill in Jintan
and construction and equipment costs of the flour mill in
Qingzhou, Shandong.

(o) At 31 December 2010, the Group had non-cancelable
commitments for the purchases of raw materials from
its suppliers totaling HK$312,775,000 (30 June 2010:
HK$328,280,000).

13. Related party transactions 13.

The Group had the following material transactions with its related
parties during the period:

Related party Nature of transactions

EHEAL REME

Jointly controlled entity Purchases of small package oil
F A E52 BENBERM

Sales of aroma oil

BHHHE

Bottling and refinery income of small package oil
/B FE RO F B MO R

Management fee income
EREWA

Royalties received for the use of trademarks
AR A AR B A

Sales of cleaning products
BRARIHE

GOMC/GGMC Management fee expenses
ERBELH

Notes:

(a) Purchases of small package oil from a jointly controlled entity
were at cost plus a percentage of profit mark-up.

(o)  Sales of aroma oil to a jointly controlled entity were made
with reference to the market price.

mIE(F#)BAR AT Lam Soon (Hong Kong) Limited

A

(@)

HE (&)
(&)
bR EIBR IR E 2 HEHE - SEAH M
RABTRT R IR A F M A R IR EE AN

=il ETd
ax I TA ©

by HEZZE—ZTF+-A=+—H FrE@EHEMHE
FERFT BRI BUERIRERE - @8R
312,775,000 ( T —ZTFNA =+
B : /328,280,000 7T) °
BHEALNRS
AHPEAEEEUTEZNEREALNRS ¢
Six months ended 31 December
BE+=-A=1+—B1Xx@EA
2010 2009
—E-BF ZETNF
Notes HK$°000 HK$’000
Kt BT T JEMFor
(a) 2,258 3,312
(b) 22,325 22,712
(c) 22,528 18,518
(c) 1,000 1,000
(d) 2,756 5,595
(e) 6 144
(f) 2,467 3,225
it :
() BENBERBEUKANFEGDEER
HETT o
(b) BWWHHEERIEZBRMIGERET -
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13.

Related party transactions (continued)

Notes: (continued)

()

Bottling and refinery income for small package oil and
management fee income from a jointly controlled entity were
determined by reference to the cost and the amount of
services performed by the Group.

Under the trademark licence agreement, the royalties
received from a jointly controlled entity for the use of the
trademarks are calculated based on a percentage, as may
be agreed between the parties from time to time, of the
gross sales value of licensed products sold by the jointly
controlled entity within Hong Kong and Macau.

Sales of cleaning products to a jointly controlled entity were
made with reference to the market price.

A master service agreement (the “Master Service
Agreement”) was entered into between the Company
and GuolLine Group Management Co. Limited (“GGMC”)
together with GOMC Limited (“GOMC”) (collectively known
as the “Service Providers”), subsidiaries of Hong Leong
Company (Malaysia) Berhad (“HLCM”), on 30 June 2008 for
the provision of management services to the Group by the
Service Providers for a term of three years from 1 July 2008.

In the event that the aggregate service fees payable by
the Company to the Service Providers and any of the
subsidiaries and associated companies of HLCM for the
provision of similar services, if any, exceeds the annual cap
of HK$13,000,000 during any of the three financial years
ended/ending 30 June 2009, 30 June 2010 and 30 June
2011, the Company would be required to re-comply with the
Listing Rules as appropriate.

Details of the Master Service Agreement were disclosed in
the announcement dated 4 July 2008.
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REVIEW BY BOARD AUDIT COMMITTEE

The unaudited interim results for six months ended 31
December 2010 have been reviewed by the Board Audit
Committee of the Company. The information in these
interim results does not constitute statutory accounts.

DIRECTORS’ INTERESTS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2010, the directors of the Company
have the following interests or short positions in shares,
underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (“SFQO”))
as recorded in the register required to be kept by the
Company under Section 352 of the SFO or as otherwise
notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of
Listed Companies (the “Model Code”) set out in Appendix

10 to the Listing Rules:

EFEERERTZER

BE-_ZT-ZF+-A=+—HIEXEAZX
REZTHES  KCHAARRIZESTSEZ
ZEEFLEN - ZETHRXEZENLTE
RIEERRRE ©

EEREKG - HRRMREAGZER

RZZBE-—Z2F+_A=+—8 XRRIEER
ARBHEEMABRLEARN(EELBFLHE
B ([ 78 7 M EIE 601 1) & XV &) BB ARE
7 R ERDI S 352 R R E MR 2 B Ao & it
FAEL 2 It - BRARRARTR KR RN - HE
Pty R fE 7 2 et RARIE EHRAZ EHAR]
BERETEFRZRESTRI(TEESTRI D
B0 AMEARRRBEEMARHMA
BRAR([BERFT)) 2 #Ezstn T

(A) The Company (A) &QF

Approximate

percentage of

Number of total issued share

shares/ capital of the

underlying Company

Nature of shares held HEATE BT

Name of director interest BER®D  Notes Total BT~

Esns ERME HERGOEBE AT et BHARsH

KWEK Leng Hai Personal 2,300,000 2,300,000 0.95%
<8 fEA

LEUNG Wai Fung Personal 5,800,000 (a) 5,800,000 2.38%
REIE & A

WHANG Sun Tze Personal 27,123,743

=LH fEA

Corporate 19,326 (b) 27,143,069 11.15%
NC

LO Kwong Chi, Clement  Personal 403,754 403,754 0.17%
EREE & A

TAN Lim Heng Personal 274,000 274,000 0.11%
PoR R B & A

DING Wai Chuen Personal 10,000 10,000 0.00%
TE#Z fEA

mIE(F#)BAR AT Lam Soon (Hong Kong) Limited
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DIRECTORS’ INTERESTS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

(A) The Company (continued)

Notes:

(@)

(B)

The interests of Mr. LEUNG Wai Fung represent the interests
in 200,000 ordinary shares of the Company and 5,600,000
underlying shares in respect of the share options granted
by the Company exercisable within 30 months following the
notification of entitlement to confirm the vesting and the
number of options exercisable in accordance with the terms
of grant.

The corporate interests represented the interests of Dr.
WHANG Sun Tze in 18,457 ordinary shares and 869 ordinary
shares in the Company held by SGR Investment Company,
Limited (“SGR”) and T.C. Whang & Company (Private)
Limited (“T.C. & Co.”) respectively. Dr. WHANG Sun Tze
held 95.41% and 59.52% interests in SGR and T.C. & Co.
respectively.

Associated corporations

EFERED - HRAKRMRRGZER

(%)

(A) AT (&)

Wizt -

(@)

RIZ &S EFA 2w R A A 71200,000
BE AN A &) i % & 5,600,000 J& AR # A A A)
BFAIITE AR 2 RRARR D - MM AR
KREBAEREREZGBREESATEN
BREHBRZ  BEETFZERTENEH
HARRET =118 A RIT{E -

NAIEmARKRE LHIE LT FE BSGR
Investment Company, Limited ([SGRJ)X&
T.C. Whang & Company (Private) Limited
(IT.C. & Co.1) 73 Bl+ B K A 718,457 X
TmiR ook EBBR R - & L EIFL
fESGRET.C. & Co. %/ Al # H95.41% K&
59.52% < Btz

(B) B¥& 1 ]

Approximate
percentage of
total issued

Number of share capital
shares/ of associated
underlying corporation
Name of associated Nature of shares held EHBENR
corporation Name of director interest BERR/ Total ERTRAAE
NG R ESpE BEEiHE HERGHE st ZBRESL
Hong Leong Company (Malaysia) ~ KWEK Leng Hai Personal 420,500 420,500 2.61%
Berhad F28 fEA
Guoco Group Limited KWEK Leng Hai Personal 3,800,775 3,800,775 1.16%
EEEEERAR B8 @A
TAN Lim Heng Personal 566,230 566,230 0.17%
BRARE f&A
TSANG Cho Tai Personal 1,000 1,000 0.00%
2B f#A
DING Wai Chuen Personal 5,000 5,000 0.00%
TEE f&A
LO Kai Yiu, Anthony  Personal 6,067 6,067 0.00%
ERB f#A
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EEREKG - HRERMRRGZED
(&)

DIRECTORS’ INTERESTS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

(B) Associated corporations (continued) (B) Bt&E N\l (&)

Approximate
percentage of
total issued

Number of share capital
shares/ of associated
underlying corporation
Name of associated Nature of shares held NG
corporation Name of director interest BERGR/ Total ERITRAEH
BENTEH EEn EatE HERGEE wct ZBAESH
GuocoLand Limited KWEK Leng Hai Personal 35,290,914 35,290,914 2.98%
BEEERR AT B2 fEA
WHANG Sun Tze Family 66,600 66,600 0.01%
il Rk
TAN Lim Heng Personal 1,337,777 1,337,777 0.11%
Bt (EIN
TSANG Cho Tai Personal 357,333 357,333 0.03%
BiER fEA
Hong Leong Bank Berhad KWEK Leng Hai Personal 3,955,700 3,955,700 0.26%
#2E fEA
WHANG Sun Tze Family 129,000 129,000 0.01%
il Rk
Hong Leong Financial Group KWEK Leng Hai Personal 2,316,800 2,316,800 0.22%
Berhad F28 fEA
WHANG Sun Tze Family 534,092 534,092 0.05%
il Kk
TAN Lim Heng Personal 245,700 245,700 0.02%
R E EN
Hong Leong Industries Berhad KWEK Leng Hai Personal 189,812 189,812 0.07%
#BLE fEA
WHANG Sun Tze Family 105,600 105,600 0.05%
il Kk
Guocoland (Malaysia) Berhad KWEK Leng Hai Personal 226,800 226,800 0.03%
$28 fAA
TAN Lim Heng Personal 326,010 326,010 0.05%
Rk EA
Hume Industries (Malaysia) WHANG Sun Tze Family 12,667 12,667 0.01%
Berhad BLH Kk
Hong Leong Capital Berhad KWEK Leng Hai Personal 1,000,000 1,000,000 0.41%
(formerly known as F28 EA
HLG Capital Berhad)
(#7155 HLG Capital Berhad)
Guocoleisure Limited TAN Lim Heng Personal 950,000 950,000 0.07%
B EN

mIE(F#)BAR AT Lam Soon (Hong Kong) Limited
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DIRECTORS’ INTERESTS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

All the interests disclosed in sections (A) and (B) were long
positions in the ordinary shares of the Company or its
associated corporations.

Save as disclosed herein, none of the directors of the
Company had any interests or short positions in any
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required
to be kept under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code.

SHARE OPTIONS

As at 1 July 2010, there were no outstanding options
pursuant to the current share option scheme approved
by the shareholders on 23 May 2003 and subsequently
amended and approved by the shareholders on 18 April
2006 (the “Share Option Scheme”) of the Company.

During the period, 19,000,000 options were granted to the
Group Managing Director and certain eligible employees
of the Group pursuant to the Share Option Scheme,
particulars of which are as follows:

EFERED - HRAKRMRRGZER
(%)

FrER Lt (A) & (B) BBFT IR 2 'S B E
AR EBENE 2 iR BB -

BAHBBES  BREAARFEERA
DR BT (B A 7 (R 138 4 5 55 (50
EXVEDZ T ) FA BRI 1 55
352 AR E M2 BRAMBHEZBG  A
B 2 B IR AR R E 4 R AR
B B A G AR D AR BT 2 S -

Bz i

R-ZE-—ZFLA—B  TERBER_-_ZTZT=
FAA-T=RERRUENER —TTRF
A+ N\BERRIEER] 2RA BRER S
(TRERHE ST &) )3 s RTT 62 2 B AR A

REFA - RIFEARAERT 8% B4 £ 19,000,000
Rz BRETEEEEREERETAER
B8 #BWT

Exercise
No. of price
Date of grant Grantees options per share
& A BEA BRERE BRITEE
HK$
26 August 2010 LEUNG Wai Fung (Group Managing Director) 5,600,000 6.86 Note
—E-FF REE(EEEFHKLIE) Hiat
NHAZ=+7~H
Other employees of the Group 13,400,000 6.86 Note
EEEMES Htst
Total 422 : 19,000,000
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SHARE OPTIONS (continued)

Note:

The vesting of the Options is subject to fulfilment of certain prescribed
performance targets and contribution criteria being met by the Grantees
during the performance periods for the financial years 2010/2011
to 2013/2014. At the end of the relevant performance period, the
Board Remuneration Committee of the Company shall determine at its
discretion, the extent of achievement of the performance targets and
contribution criteria set out for that period, and decide on the vesting of
the Options and the number of Shares comprised in the vested Options.
Thereafter, the Grantees shall be notified of the vesting of the Options
(“Date of Notification”) and shall have an exercise period of up to 30
months following the Date of Notification to exercise the vested Options
in accordance with the terms of the grant.

Save as disclosed herein, no other options were vested,
exercised, lapsed or cancelled during the period.
Accordingly, the number of outstanding options was
19,000,000 at 31 December 2010.

Save as disclosed herein, at no time during the period was
the Company or any of its subsidiaries, holding company
or fellow subsidiaries a party to any arrangement which
would enable the directors and their spouses and children
under eighteen years of age to acquire benefits by means
of acquisition of shares in or debentures of the Company
or any other body corporate.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS

As at 31 December 2010, the following shareholders
(other than directors of the Company whose interests
or short positions in the shares and underlying shares
of the Company as disclosed above) had interests or
short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept
by the Company under Section 336 of the SFO were as
follows:

RRBx#E (=)
Wit -

FREREDREE -2 /"2 —FE"FT-—=/
—T-MEHBFEEZRBEBENER AERE TER
MRI[EFEREMBEE - NARRBIREERE - EF
BFNEESRERZPHAMTER I HELXRERRE
BOREBREzZEBERCHEEBRESS ZBNOEE -
ERABEBRN(HNE RN EEBREZRR - X0
B R R = HEANTERA - RIERT 2 E5RT
EEES 2 BB AR HE -

BRAN TR EEE SN - REIA I 4 H th {8 A i
MEREE - 170 - REKBUE « Bt - R —F
—EFE+-A=1t—H "HARTEZERER
B 719,000,000 °

AXFEBEEI » RRBHEEAKNBERA
R A RS B A R R AT (A A -
B HEGBERWmT/\BmFEBBEXR
R A AR E A & A 2 B D 1B 55 T E 17 A

~

BX

FERRZEREDR

R_E—TFEF+-_F=+—H BREEFLH
B 1611 55 336 16 AR TE ik 2 B RC % P Frask -
THAL(RARREZMIFBEARE 2B &
BRRAF 2R A B 8RR 1) 2 #E s bR
SN AR R R R B BEBRAF KR B D
SKARRA AR (D 2 e

Approximate

No. of percentage of

shares held Notes interest

BHEZRGOHA Mzt 3ok F S HER il e

Hong Leong Company (Malaysia) Berhad (“HLCM”) 150,726,659 (A)+(B) 61.94%

QUEK Leng Chan 150,726,659 (A)+(B) 61.94%
BB

HL Holdings Sdn Bhd (“HLH”) 150,726,659 (A)+(B) 61.94%

Hong Leong Investment Holdings Pte Limited (“HLIH”) 150,726,659 (A)+(B) 61.94%

Davos Investment Holdings Private Limited (“Davos”) 150,726,659 (A)+(B) 61.94%

KWEK Leng Kee 150,726,659 (A)+(B) 61.94%

mIE(F#)BAR AT Lam Soon (Hong Kong) Limited
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS (continued)

Notes:

(A)  The interests comprised (i) 140,008,659 ordinary shares in
the Company held by Guoline International Limited (“GIL”); (ii)
1,393,000 ordinary shares in the Company held by Richly Choice
Development (PTC) Limited, a wholly-owned subsidiary of the
Company; and (i) 9,325,000 underlying shares of the Company of
other unlisted derivatives held by Oceanease Limited.

(B) GIL was a wholly-owned subsidiary of Guoline Capital Assets
Limited (“GCA”) which in turn was a wholly-owned subsidiary of
HLCM. Oceanease Limited was a wholly-owned subsidiary of
GuocoEquity Assets Limited which in turn was a wholly-owned
subsidiary of Guoco Group Limited which in turn was 71.48%
owned by GuoLine Overseas Limited (“GOL”). GOL was a wholly-
owned subsidiary of GCA. By virtue of Section 316(2) of the SFO,
HLCM was 48.96% owned by Mr. QUEK Leng Chan as to 2.424%
under his personal name and 46.534% via HLH which was wholly-
owned by him. HLCM was held as to 34.38% by HLIH. Mr. KWEK
Leng Kee held 41.92% interest in Davos which in turn held 33.59%
interest in HLIH.

All the interests disclosed under this section were long
positions in the ordinary shares of the Company.

Save as disclosed herein, no other person (other than
directors of the Company) had an interest or a short
position in the shares and underlying shares of the
Company as recorded in the register required to be kept
by the Company pursuant to Section 336 of the SFO.

CORPORATE GOVERNANCE
Code on Corporate Governance Practices

The Board of Directors of the Company has adopted
a Code of Corporate Governance Practices (the “CGP
Code”), which is based on the principles set out in
Appendix 14 (the “HKEx Code”) to the Rules Governing
the Listing of Securities on the Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

The Company had complied throughout the period ended
31 December 2010 with the HKEx Code, save that non-
executive directors were not appointed for a specific term.
However, they are subject to retirement by rotation and
re-election at the annual general meeting pursuant to the
articles of association of the Company and the CGP Code.
As such, the Company considers that such provisions are
sufficient to meet the intent of the relevant provisions of
the HKEx Code.

— T T/ ——FRHARE Interim Report 2010/2011

FERRZERED &)

Mt -

(A FTiEEE 2 #25B4E () Guoline International Limited
(TGILD # A& ® A& A 71140,008,659 1% & i@ A%
2 FE # i (i)) Richly Choice Development (PTC)
Limited " R RARIZ2EMBRAR  BFERAR
711,393,000 % & B % 2 # #m X (i) Oceanease
Limited RN &1 E b JE E 74 T A 9,325,000 %
MERARR () 2 #E s o

(B) GILAGuolLine Capital Assets Limited ([GCA]J)
ZEBEWBAR  BEBHLCMZE2EMB AR °
Oceanease Limited BBERAEEGR AR ZE
BEWBAG  BEAEEERMARARZ AN B
A7) ¥ HGuolLine Overseas Limited ([GOL]J)
% B71.48% - GOLAGCAZ & B & & 7 -
BREFESRBEKRGEII6Q)IER T HLCMZ
48.96% EZH AL B IR EUTAZEIEFE2.424%
MAEHLHIS 546.534% 2 E A2 EHEZ
A & e HLIH¥F B HLCM 34.38% 2 # % ° KWEK
Leng Kee %4354 Davos 41.92% 2 Ji 4 Davos
AIJ3% %8 HLIH 33.59% 2 % # °

WEDREZFIEEDS SREARAHEE
B -

BANHIEEI  REES MRERIE
336 15 E MR 2 B RL M ATACER - I M H A A
T(ARBEFHRINFHARR RN RE R
R 2R BB AN SRR 2 #E s

®RER
EEERAERTA
EEECRM—ENTEMERX SR EHAA

(TEmRRDMW 14 (ERZA<FRI) ZRA
BARZERERERTA(REEETAD -

REBE-_ZT-—TF+_A=+—HHMHE &2
A—EMABRFFA - EIERITES W ES
EEH - BREARBEAAR 2 EBERMA
MEEEARTURTARFBFAS LHES
BRREEET - Bt - AXAAIRBZFGRE
VATF & A A FT=F RIA BHE S 2 1818 o
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CORPORATE GOVERNANCE (continued)

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rules (the “Model Code”)
as the code of conduct regarding directors’ securities
transactions.

All directors of the Company, following specific enquiry
by the Company, have confirmed that they have complied
with the required standard set out in the Model Code
throughout the period.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SHARES

During the period, the Company did not redeem any of
its listed shares. Neither did the Company nor any of its
subsidiaries purchase or sell any of the Company’s listed
shares.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed
from Thursday, 3 March, 2011 to Tuesday, 8 March
2011, both days inclusive, during which period no transfer
of shares will be registered. In order to qualify for the
interim dividend, all transfer documents accompanied
by the relevant share certificates must be lodged with
the Company’s Share Registrars and Transfer Office —
Hongkong Managers and Secretaries Limited at Unit
3401-2, 34th Floor, AIA Tower, 183 Electric Road, North
Point, Hong Kong not later than 4:00 p.m. on Wednesday,
2 March, 2011.

APPRECIATION

I would like to thank our fellow directors for their
contribution and support throughout the period, and our
management and staff for their dedication and hard work.

I would like to express our sincere appreciation to our
shareholders, customers, bankers and suppliers as well as
our business associates for their continuing support.

By Order of the Board
KWEK Leng Hai
Chairman

Hong Kong, 15 February 2011

mIE(F#)BAR AT Lam Soon (Hong Kong) Limited
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