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The Board of Directors of Lam Soon (Hong Kong)
Limited is pleased to present the unaudited consolidated
interim results of the Group for the six months ended 31
December 2009.

OVERVIEW

During the first half of our financial year, the Group had
improved its performance benefiting from the Chinese
Government’s stimulus programmes to induce higher
domestic consumption. At the same time we had carefully
worked through the fluctuations in agricultural commodity
prices during the period to optimise production costs.

Although commodity prices for agricultural products were
affected by US dollar exchange rates fluctuations, average
prices in general dropped against a strengthening US
dollar. This led to our lower input costs and hence better
gross profit margins. However, some players in the market
had offered aggressive price cuts to acquire market share
making the business environment keenly competitive.

SUMMARY OF FINANCIAL RESULTS

The Group’s interim net profit to shareholders increased
13 times to HK$71m. Turnover was HK$1,123m (an
increase of 2% compared to the previous corresponding
period). The improvement in net profit was made possible
by our commitment to enhance the value of our products
and services and the success of our productivity and cost
optimization programmes. In addition, our net profit for
the previous corresponding period was weighed down by
the mark-to-market loss on our foreign currency deposits,
which have since been significantly reduced.

We continued to exercise prudent financial management
disciplines during a period of economic uncertainty. We
maintained a strong financial position with a net cash
balance of HK$574m at 31 December 2009 even after our
payment made for the new plant acquisition in Jiangsu
Province in September 2009.
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DIVIDEND

The Board of Directors has declared an interim dividend
of HK$0.06 per share totaling HK$14.6 million (2008:
interim dividend of HK$0.06 per share, totaling HK$14.6
million) for the six months ended 31 December 2009,
which will be payable on Tuesday, 30 March 2010 to
the shareholders whose names appear in the register of
members of the Company on Tuesday, 23 March 2010.

BUSINESS REVIEW

The Group is well positioned to benefit from the rising and
increasingly sophisticated consumer markets in the PRC.
This year, our sales in China accounted for approximately
80% of the Group’s total turnover.

The Group’s premium core brands, namely Knife and
Red Lantern edible oils, Golden Statue bakery flour and
American Roses soft flour, as well as AXE and Labour
detergent, had achieved growth of 14% in volume,
supported by effective brand awareness building and
new market penetrations. The Group’s total gross profit
and net profit improved by 28% and 13 times respectively
resulting from lower commodity costs and the Group’s
continuous commitment to productivity improvement.

Food Segment

Food segment achieved 9% and 1% growth for sales
volume and value respectively. Owing to lower average
commodity prices, sales value growth was not as high
as volume growth. Operating profit for the segment had
increased by 61% from last year to HK$82m mainly due
to volume growth and effective productivity improvement.

The Group continued to focus on the enhancement of its
branded premium products. During the period, we had
increased our marketing programmes and penetration
in Eastern and Northern China. Golden Statue bakery
flour and American Roses soft flour, as well as Knife and
Red Lantern edible oils, had continued to lead the sales
growth. They increased by a total of 14% from last year.
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BUSINESS REVIEW (continued)
Food Segment (continued)

Knife has launched an innovative packaging design with
enhanced anti-slip feature. A new TV commercial has also
been launched and generated positive acceptance and
awareness. In December 2009, ACNielsen confirmed that
Knife peanut oil had achieved top sales in Hong Kong for
11 consecutive years. In January 2010, Knife was awarded
the Hong Kong Top Brands Ten Year Achievement
Award (BB BE+FXFEE) in the Hong Kong Top
Brand Awards & Hong Kong Top Service Brand Awards
organized jointly by the Hong Kong Brand Development
Council and the Chinese Manufacturers’ Association of
Hong Kong.

Detergent Segment

Detergent segment achieved HK$24m operating profit
or increased by 2.7 times from last year. Total sales
increased by 11% in volume and 9% in value to HK$151m.

The division continued to focus on the development of
new distribution channels and brand awareness to drive
sales growth. Its flag-ship household brands AXE and
Labour continued to increase by 18% and 5% in volume
respectively during the period.

The newly developed product Procleanic, used for
commercial and industrial applications had received
positive acceptance in fast food chains and hotels in
Hong Kong and Macau.

OUTLOOK

The slow recovery and continuing economic uncertainty
in the major economies have significant influence on
the exchange rates of US dollar which in turn lead to
volatility in agricultural commodity prices. Since October
2009, average agricultural commodity prices had
increased again when US dollar index was down to 75.
In January 2010, these prices went down by almost ten
percent when US dollar index went up to 79. US dollar
related fluctuations in the market will continue to impose
challenges on our management of the input costs.
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OUTLOOK (continued)

In China, the government continued to drive economic
growth through domestic consumption by increasing
minimum wages and supports to rural areas. Jiangsu
Province just announced a 12% increment on minimum
wages effective on 1 February 2010. We anticipate
business operating costs will be on the rise.

Nevertheless, we are confident that the demand of our
premium-branded products will continue to grow even in
these challenging economic conditions. This is because
the China market is seeing a growing demand for higher
quality and premium consumer products as a result of
increasing urbanization, improved family income, better
health awareness, and more stringent product safety
regulations.

The strengths of the Group’s brand management,
productivity management, and financial management will
continue to enable the Group to meet the new challenges
ahead. The successful commissioning of our newly
acquired flourmill in Jiangsu Province in September 2009,
and the newly completed flourmill in Shandong province
will further enhance our geographic expansion and our
performance going forward.

We believe that there will be further industry consolidation
in PRC caused by the need to rationalize operating costs.
Those who are operating at a smaller scale and have
no unique competitive technology or know-how will lose
out in terms of attraction for talents, market penetration
and higher product safety standards. Inflation pressure is
likely to continue and raise the cost barrier for replacing
older equipment. The Group is on the lookout to acquire
or invest in new business opportunities that will add
synergistic advantage to our core businesses in China.

Liquidity and Financial Resources

The Group’s net cash balance reduced by HK$26 million
after spending HK$134 million capital expenditure during
the period on the construction and acquisition of new
flour mills.

At 31 December 2009, the Group had cash balance of
HK$601 million (30 June 2009: HK$640 million). About
56% of these funds are denominated in Renminbi, 16% in
Hong Kong dollars, 21% in United States dollars, 6% in
Malaysia Ringgits and 1% in Macau Pataca respectively.
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OUTLOOK (continued)
Liquidity and Financial Resources (continued)

At 31 December 2009, the Group had HK$316 million
bank facilities (30 June 2009: HK$278 million) of which
HK$28 million (30 June 2009: HK$41 million) was utilised.
All bank borrowings carry interest at floating rates and are
repayable within 1 year.

The Group centralises all the financing and treasury
activities at the corporate level. There are stringent
controls over the application of financial and hedging
instruments which can only be employed to manage and
mitigate the price risk of commodities for trade purposes.

At 31 December 2009, the inventory turnover days were
53 days (30 June 2009: 40 days). Higher inventory of raw
materials were kept to prepare for the peak period before
the Chinese New Year. The trade receivable turnover days
remained at a healthy level of 24 days (30 June 2009: 24
days).

In view of its strong liquidity and financial position, we will
have sufficient resources to fund its daily operations and
capital expenditure commitments.

Capital Expenditure

During the period, the Group spent a total of HK$134
million on the acquisition of a flour mill in Jiangsu and the
related equipment upgrade, the construction of a flour mill
in Shandong and the extension of the land use right of the
existing Shekou plant.

HUMAN RESOURCES

As at 31 December 2009, there were approximately 1,500
employees in the Group. Annual increment and year-
end performance bonus mechanism are incorporated in
the Group’s remuneration policy to retain, reward and
motivate individuals for their contributions to the Group.
The Company also operates a share option scheme for
granting of options to eligible employees. During the
period, no options were granted to any director and other
employees of the Group and there were no outstanding
options as at 31 December 2009.
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CONDENSED CONSOLIDATED INCOME
STATEMENT (UNAUDITED)

HHESRER(REEFRX)

Six months ended 31

December
BE+tZ-A=+—HL~@EA
2009 2008
—EBAE _—ZTTN\F
Notes HK$’000 HK$’000
Bt BT BT T
Turnover HER 3 1,123,149 1,104,566
Cost of sales S AR (880,513) (915,647)
Gross profit E7 242,636 188,919
Other income E A 14,990 15,735
Selling and distribution expenses HERDHER (118,526) (105,492)
Administrative expenses TIRE A (54,768) (40,768)
Other operating expenses Hipie & & A (806) (43,298)
Operating profit 4 83,526 15,096
Finance costs & AR 4 (259) (2,792)
Share of profit of a jointly controlled entity &1k 3% [F]120 &I 52 &% ) 1,348 1,657
Profit before taxation B B Bl & 3,4 84,615 13,861
Taxation expenses I M 5 (13,190) (8,700)
Profit for the period N HR v ) 71,425 5,161
Profit attributable to: FEAE R A -
Equity shareholders of the Company ZAN/NEL 3 71,425 5,216
Non-controlling interests FEIE R = - (55)
Profit for the period N HR v ) 71,425 5,161
Dividend — interim dividend declared BB — HEEBREIRE
after the balance sheet date ZHFHIRR B 6 14,601 14,601
Earnings per share (HK$) BRARNGET) 7
Basic BN 0.30 0.02
Diluted e N/A N/A

The notes on pages 12 to 21 form part of this interim
financial report.
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CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME
(UNAUDITED)

Profit for the period AEREF
Other comprehensive income for the period: REEM I :

Change in fair value of available-for-sale
financial assets P 1)
Exchange differences arising on translation

of financial statements of foreign operations HEZERER
Total comprehensive income for the period AEZEK AR
Attributable to: BER:
Equity shareholders of the Company ARARE
Non-controlling interests IR
Total comprehensive income for the period AHZEN A

The notes on pages 12 to 21 form part of this interim
financial report.
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Six months ended
31 December
BEZ+T-A=1—HIt~EAR
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Notes HK$°000 HK$'000
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CONDENSED CONSOLIDATED BHGESMEBRALE
STATEMENT OF FINANCIAL POSITION

(Unaudited) (Audited)
(REBER) (&%)
31 December 30 June
2009 2009
—BENE “TTNEF
+=A=+-—H ~NA=1H
Notes HK$’000 HK$'000
et BEFIT BETT
NON-CURRENT ASSETS ERBEE
Fixed assets ETEE 589,169 501,308
Leasehold land ME L 73,291 45,125
Intangible assets B EE 2,646 2,175
Interests in associates L NCTY 24,581 24,581
Interest in a jointly controlled entity HEZEG RS 8 53,661 58,313
Available-for-sale financial assets A ENITBEEE 746 654
Deferred tax assets ERERBEE 1,235 1,523
745,329 633,679
CURRENT ASSETS REBEE
Inventories FE 242,137 183,731
Debtors, deposits and prepayments FEUBRTK ~ R KRR 9 216,237 214,600
Amount due from a jointly controlled entity JE LT 2L [ 422 5 1 B8 7R 0B 18,484 10,461
Cash and cash equivalents RekReER 601,169 639,844
1,078,027 1,048,636
CURRENT LIABILITIES REEE
Bank loans RITER 27,500 40,500
Creditors, deposits received EREN - Blike
and accruals REGER 10 388,203 294,083
Tax payable TR 18,437 11,070
Other current liabilities Hi e aE 30,375 29,254
464,515 374,907
NET CURRENT ASSETS FRBEE 613,512 673,729
TOTAL ASSETS LESS CURRENT LIABILITIES #&ERABHAR 1,358,841 1,307,408
NON-CURRENT LIABILITIES kRBEE
Other non-current liabilities HEMIERBEE 451 309
NET ASSETS REE 1,358,390 1,307,099
CAPITAL AND RESERVES EXRRE
Share capital PR 11 243,354 243,354
Reserves [ 12 1,104,185 1,052,894
Equity attributable to shareholders ARAIRRE
of the Company JE(E 1,347,539 1,296,248
Non-controlling interests FERER 10,851 10,851
TOTAL EQUITY Enls 1,358,390 1,307,099
The notes on pages 12 to 21 form part of this interim FIAE 12221 B 7 K IBM T A2 BR B 75 4
financial report. £ 22— e
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CONDENSED CONSOLIDATED HRFESRERER(KEER)
STATEMENT OF CASH FLOWS

(UNAUDITED)
Six months ended
31 December
BE+-A=1+—HLXEA
2009 2008
—EBhF —ETT)N\F
HK$’000 HK$’000
B FT BT
Net cash from operating activities REXBSEIREFHE 115,991 234,069
Net cash used in investing activities REEEARS TR (121,450) (17,931)
Net cash used in financing activities & EEPTRIR S FEE (33,613) (128,839)
(Decrease)/increase in cash and cash e kBFeEBHNORL),
equivalents 0 (39,072) 87,299
Cash and cash equivalents at 1 July REtA—BREREEEFR
REER 639,844 532,081
Effect of foreign exchange rate changes EXEHHTE 397 (35,598)

Cash and cash equivalents at 31 December W+ _-_A=+—H¥E& IR
TERER 601,169 583,782

Analysis of balance of cash and cash equivalents: & RIS ZREABR DT

Cash and cash equivalents in the unaudited — RATAZ P HARERRLR A B
interim condensed consolidated statement MARFHIRE RIREERE

of financial position 601,169 583,782
The notes on pages 12 to 21 form part of this interim FIRE 12 E 01 B 2 S EW 5 57N b BB 7555
financial report. Y B o
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

(UNAUDITED)

Balance at 1 July 2008

Changes in equity for the six months
ended 31 December 2008:

Total comprehensive income
for the period
Dividend paid

Balance at 31 December 2008
and 1 January 2009

Changes in equity for the six months
ended 30 June 2009
Total comprehensive income
for the period
Acquisition of additional equity
interest in a subsidiary
Dividend paid

Balance at 30 June 2009
and 1 July 2009

Changes in equity for the six months
ended 31 December 2009

Total comprehensive income
for the period

Dividend paid

Balance at 31 December 2009

RZZZN\FLA-RE

BE_ZTZT/\F+_H
=+t—HI~EAZ
ERE
AP BN RETE

BEE-ZTAF A A=THI
NMEAZHERE
AHEHEYE \Z@ﬁﬁ

BR KRB
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FRA=ZTER
FLA—-R&EHR

BE-TTNET+=A
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e
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R-ZEAFT-_A=1—H
R

The notes on pages 12 to 21 form part of this interim

financial report.

HHGeEaEER

(REFR)
Equity
attributable to
shareholders Non-
of the controlling
Company interests Total
AARRR
bR FERER X
HK$’000 HK$’000 HK$'000
BT BEFT BETT
1,254,912 16,888 1,271,800
4,722 157 4,879
(21,777) - (21,777)
1,237,857 17,045 1,254,902
72,908 (157) 72,751
- (6,037) (6,037)
(14,517) - (14,517)
1,296,248 10,851 1,307,099
73,068 - 73,068
(21,777) - (21,777)
1,347,539 10,851 1,358,390
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Notes:

1.

Lam Soon (Hong Kong) Limited
HE (F#&) BRAT

Basis of preparation and accounting policies

The interim financial report has been prepared in accordance
with the requirements of the Main Board Listing Rules of The
Stock Exchange of Hong Kong Limited, including compliance with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim financial
reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2008/09 annual
financial statements, except as described in note 2 below.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2008/09
annual financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”).

The information in this interim financial report is unaudited and
does not constitute statutory financial statements. The financial
information relating to the financial year ended 30 June 2009
included in the interim financial report is extracted from the
Company’s statutory financial statements. Statutory financial
statements for the year ended 30 June 2009 can be obtained
from the website of the Stock Exchange of Hong Kong (“HKEX”)
(http://www.hkex.com.hk) or from the Company’s website (http://
www.lamsoon.com). The auditors have expressed an unqualified
opinion on those financial statements in their report dated 26
August 2009.

Changes in accounting policies

The HKICPA has issued certain new and revised HKFRSs which
term collectively includes HKASs and Interpretations, that are first
effective or available for early adoption for the current accounting
period of the Group. The adoption of these new and revised
HKFRSs has no material impact on the results and financial
position of the Group. The impact of the changes to the HKFRSs
on the interim report is as follows:

— HKAS 1 (Revised 2007), Presentation of Financial
Statements

As a result of the adoption of HKAS 1 (Revised 2007),
details of changes in equity during the period arising from
transactions with equity shareholders in their capacity as
such have been presented separately from all other income
and expenses in a revised consolidated statement of
changes in equity. All other items of income and expenses
are presented in the consolidated income statement, if they
are recognised as part of profit or loss for the period, or
otherwise in a new primary statement, the consolidated
statement of comprehensive income. Corresponding
amounts have been restated to conform to the new
presentation. This change in presentation has no effect on
reported profit or loss, total income and expenses or net
assets for any period presented.
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Changes in accounting policies (continued) 2. BIERZ85E)

The Group early adopted HKFRS 8, Operating segments REBERZZZEN ZZZNF22FPHEHRE
(“HKFRS 8”) in its 2008/09 annual financial statements. Apart FIREEMNBEBUERELEREST - RESYH
from HKFRS 8, the Group has not applied any new standard or MEERAESHK 2N REBWEREFEMATIE
interpretation that is not yet effective for the current accounting R B B R AR 2 3738 RS TR E RN 28 - R&E
period. The Group is in the process of making an assessment of B35 1F 5T W) IR BR AN % 2 B AN 72 T2 5 30 Z SR (2 ]
what the impact of these amendments, new standard and new HRH T E -

interpretation is expected to be in the period of initial application.

Effective for
accounting
periods beginning

on or after
RTBIg e
MR £
Amendments to HKFRS 2, Share-based Payment
BRI B IEERFE25 (IBFTA) RN BERENZ
— Group Cash-settled Share-based Payment Transactions 1 January 2010
— EEURSHEEURN N RS —T-TF—H—H
Amendments to HKAS 32, Classification of Rights Issues 1 February 2010
EEEHERIEI29E (BaIA) HRED 1R —T-TFE-H—H
HK(IFRIC) — Int 19, Extinguishing Financial Liabilities with Equity Instruments 1 July 2010
B8 (BRMBHREZREEEY) — RES19NURATAKESRAR —T-TF+H—H
HKAS 24 (Revised), Related Party Disclosures 1 January 2011
BB ETHERIE245% (IBFTK) A L2 E —T——%—H—AR
Amendments to HK(IFRIC) — Int 14, Prepayments of a Minimum Funding Requirements 1 January 2011
B8 (BRMBHREZRBEEY) REE145 (B5]F) HIEERER L FBINFIE —T——%—f—H
HKFRS 9, Financial Instruments 1 January 2013
BTG HREERERERMTE —T—=%—fA—H
Segment reporting 3. oHBER
The Group’s businesses are presented in the following segments AEEEBZTIDERSIR o BEE R EA PR #
in a manner consistent with the way in which information is BASEXZELEERRAEERDB R REREZ
reported internally to the Group’s chief operating decision FrAMMES -
makers for the purposes of resource allocation and performance
assessment:
—  Food: the manufacture and sale of a broad range of food — BmHERSHE-FIER BEAHK
products including flour and edible oils. R o
—  Detergent: the manufacture and sale of household and — /%// AR WERSHERARIERBZA

pu
O

institutional cleaning products.

(a) Segments results and assets (a) SBEBREE
For the purposes of assessing segment performance and FETE D *Bﬁfﬁ&%%a‘ﬁ FzEBREEM
allocating resources between segments, the Group’s chief T ASEFEZREARARBTIEEE
operating decision makers monitor the results and assets TERIERED B EBREE
attributable to each reportable segment on the following
bases:
Segment assets include all tangible assets, intangible DEEEBRIERHBLEAE  BREAERR
assets and current assets with the exception of interests BEE  MEERRELS - LREHIEREE
in associates, interest in a jointly controlled entity, deferred il ﬁﬂﬁlﬁﬁﬁﬁﬁ\@ﬁ¥’§§%ﬁ|\ o

tax assets and other corporate assets.

Interim Report 2009/2010 Lam Soon (Hong Kong) Limited
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3.

Segment reporting (continued)
(a) Segments results and assets (continued)

The measure used for reporting segment profit is “profit
from operations”. To arrive at “profit from operations”,
the Group’s earnings are further adjusted for items not
specifically attributed to individual segments, such as head
office or corporate administration costs.

Information regarding the Group’s reportable segments as
provided to the Group’s chief operating decision makers
for the purposes of resource allocation and assessment
of segment performance for the six months ended 31
December 2009 is set out below.

(a)

DWMEEREEE)

ARMEDBENZR R ERIEEE
e BTHHLEEN  NEBZ BT
EAARBRER DA ZEE (MERRREE
TTIRARA) Ve — % -

MEBEBREARBIEEBSERLEE
BZBE-_EEAF+-A=t+—BLAE
AtmESBEARIT:

Six months ended 31 December

BEt-A=t+—HLLKER

2008
ZETN\F
Segment Segment
Food Detergent Total Food  Detergent Total
B pan-if e R BEBm D EBHEET
HK$’000 HK$°000 HK$'000 HK$'000 HK$°000
BEFT BigFr BT EEFT BETT
Revenue from external ~ BYNEEPZWA K
customers and FIERE D2 WA
reportable segment
revenue 968,399 1,119,658 963,085 138,627 1,101,712
Reportable segment EERED T
profit from operations AR 81,962 106,084 51,043 6,503 57,546
At 31 December 2009 At 30 June 2009
REZBAF+ZA=+—H RZZETNERA=TH
Segment Segment
Food Detergent Total Food  Detergent Total
B kit i R BRBm D EbAEET
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
BT BEFT  BEFor EEFT  BETT
Reportable segment EEREDEP
assets ZEBE 1,400,133 1,549,334 1,152,990 140,897 1,293,887

Lam Soon (Hong Kong) Limited Interim Report 2009/2010
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3.

Segment reporting (continued)

(b)

3. ZHRERE)

Reconciliations of Reportable Segment Revenue, (b)

Profit and Assets

Revenue
Reportable segment revenue
Service and rental income

Consolidated turnover

Profit

Reportable segment profit from operations
Share of profit of a jointly controlled entity
Finance costs

Unallocated exchange gain/(loss)

Unallocated head office and corporate expenses

Consolidated profit before taxation

Assets
Reportable segment assets
Elimination of inter-segment receivables

Interests in associates

Interest in a jointly controlled entity

Amount due from a jointly controlled entity
Deferred tax assets

Unallocated head office and corporate assets

Consolidated total assets

L'ON
FERED BN
RIS RAES A

=l
%Wﬁ%ﬁﬂZmeﬂ
FEAG LR Il 2 82 135 7
BERA
ROBL S e, (B1E)
ROBZBRBIREEER

IR AR AE

BE
FIERENHMZEE
7 AR FE] FE YUK 2 8K

= NSIE

AR EHERE R
%W L[R2 1) {E 68 3R 0A
BB AEE
AOBRZBRAREEEE

EEREIBERA - BAREEZAHR

Six months ended 31 December

BE+-A=+—HILXER

2009 2008
—EEAE —TEINF
HK$°000 HK$’000
BYFrT JEMFoT
1,119,658 1,101,712
3,491 2,854
1,123,149 1,104,566
106,084 57,546
1,348 1,557
(259) (2,792)
1,130 (32,538)
(23,688) (9,912)
84,615 13,861
At 31 At 30
December June
2009 2009
R=ZZZENE RZZETNF
+=A=+—H ~NA=+H
HK$°000 HK$'000
BYFT BT
1,549,334 1,293,887
(25,606) (30,858)
1,523,728 1,263,029
24,581 24,581
53,661 58,313
18,484 10,461
1,235 1,623
201,667 324,408
1,823,356 1,682,315
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4.

Profit before taxation

Profit before taxation is arrived at after charging/(crediting):

BRBE AT R

BB AR FIE Mk, (GEA)

Six months ended 31 December

BE+-A=1+—HLLAEA

2009 2008
—EThE —ZTTN\F
HK$’000 HK$’000
BETFT BT T

Finance costs A& KA

Interest on bank loans and overdrafts wholly RAFAEIHEEZRITER

repayable within five years &b opilisN 259 2,784
Interest on finance leases REHEENFBEZH - 8
259 2,792

Other items HngERg
Depreciation and amortisation T R i 22,508 24,750
Staff costs B TR AR 87,107 70,392
Net exchange (gain)/loss TRONEE N (), B8 (925) 33,842
Provision for doubtful debts RIZEREMH 120 9,149
Gain on disposals of fixed assets HEBRTFEEKRZ (8,442) (8,779)
Provision for obsolete inventories FERE 398 410

Taxation expenses 5. FIEXH
The taxation charge is made up as follows: MESHOT :
Six months ended 31 December
BE+-A=+—HLXEA
2009 2008
—EEhEF —ZTN\EF
Notes HK$’000 HK$°000
Htat B FT B TFT
Current tax — Hong Kong Profits Tax RERIE — BEFSH (a) 4,691 2,771
Current tax — Outside Hong Kong REFIE — FALAI (b) 8,211 (1,398)
Deferred taxation RIEFIE (b) 288 7,327
13,190 8,700
Notes: Htat:
(a) Hong Kong profits tax has been provided for at the rate (a) HEEBRENEEDRRZMNEREFBTIIRE

of 16.5% (2008: 16.5%) on the respective estimated
assessable profits of companies within the Group operating
in Hong Kong during the period. In addition, appropriate
provision has been made in respect of the tax review by the
Hong Kong Inland Revenue Department.

Overseas taxation represents income tax charge on the
estimated taxable profits of certain subsidiaries operating in
Mainland China.

Certain subsidiaries operating in Mainland China have been
exempted from PRC income tax with effect from 1 January
2008. The deferred taxation charge for the period ended 31
December 2008 represented de-recognition of deferred tax
assets recognized by these subsidiaries in prior periods as
a result of the exemption from PRC income tax.

Lam Soon (Hong Kong) Limited Interim Report 2009/2010
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Taxation expenses (continued)

Other subsidiaries operating in Mainland China are subject to
income tax rates ranging from 20% to 25% (2008: 12.5% to
20%).

The Group is liable to withholding tax on dividends to be
distributed from subsidiaries in Mainland China in respect of their
profits generated on or after 1 January 2008. At 31 December
2009, temporary difference relating to the undistributed profits
of the Group’s subsidiaries in Mainland China amounted to
HK$148,019,000 (30 June 2009: HK$81,309,000). Deferred tax
liabilities have not been recognized in respect of the tax that
would be payable on the distribution of these retained profits as
the Company controls the dividend policy of these subsidiaries
and it has been determined that it is probable that profits will not
be distributed by these subsidiaries in the foreseeable future.

Dividends

BRIEX W ()

RABERNEE 2 HEMB AR EAEHBER
N F20%E25% 2 B(Z T T )\ F:125% %
20%) °

REBMEFEENEEZHBRARRERDIR=Z
ZENF-A—BRAGSHIBEHMSINEH - »
ZETAFF+ A=+ —H BRASERFTEH
B2 KB A B R BEFE A B R R RS
148,019,000 (ZEZF A FERNA=1TH: B
81,309,0007T) ° HR AR EIEHIZEWE AT
MRBEE - WERERAI RARKZENE R RIRA
NIRRT - B IR B9 IR RS F s R 2
BB BERETHEBEEE -

Six months ended 31 December

BEt-A=+—HILXER

2009 2008
—ZThEF ZZTN\F
HK$’°000 HK$’000
B FT JBEEETF T

Proposed interim dividend of HK$0.06 R E 2 R EARR BB ARB IS
(2008: HK$0.06) per share (ZZ2T)\F  GRREBIL) 14,601 14,601

The interim dividend declared after the balance sheet date has
not been recognised as a liability in the balance sheet date.

Earnings per share

(a) Basic

The calculation of basic earnings per share is based on the
profit attributable to ordinary equity shareholders of the
Company of HK$71,425,000 (2008: HK$5,216,000) and the
adjusted weighted average number of 241,961,000 (2008:
241,961,000) ordinary shares in issue during the interim
period.

(b) Diluted
Diluted earnings per share were not presented as there
was no share option outstanding at 31 December 2009 and
2008.

Interest in a jointly controlled entity

This represented the share of net assets in the joint venture for

the blending and distribution of edible oil, vegetable fats and
shortenings for the Hong Kong and Macau markets.

HERRBIREZPERE
BfEER -

BRER
(a) EXR

BB R A M TR IR AR R A O S i RS
71,425,000 L( = FF )\ 4 : % 5,216,000 7T) &
ARRRAHREA D BT E B2 EREINEF
#0241,961,000 (= T F )\ 4 : 241,961,000 )

Iy
=& o
al >

(b) #8

HRE—TTNE+_A=Z=+—RAR=-_TTNEF
TZAZ+—RAAEEHARITE 2 BRAE - B &
HESREERT -

HEEHERER
REREE PTG LR EREE

3 -
SR B ARSI TRA R 8
U VASERRES

AN
/|
Seoa|
P‘:ﬁ

m ¢
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9.

10.

1.

Debtors, deposits and prepayments 9.

The aging analysis of trade debtors (net of provisions for bad and

doubtful debts) is as follows:

0 - 3 months
4 — 6 months

Total trade debtors

Other debtors, deposits and prepayments

Current portion of leasehold land

Creditors, deposits received and accruals 10.

The aging analysis of trade creditors is as follows:

0 - 3 months
4 — 6 months
Over 6 months

Total trade creditors

Other creditors, deposits received and accruals

Share capital

Authorised:

300,000,000 ordinary shares of HK$1 each

Issued and fully paid:

243,354,165 ordinary shares of HK$1 each

As at 31 December 2009, there were 1,393,000 ordinary shares
(80 June 2009: 1,393,000) acquired and held by the Group to
reserve for the purpose of satisfying the exercise of share options
to be granted under the Group’s Share Option Scheme. During
the period, no options were granted to any director and other

T ={EH
=75 A

UL IR R 4R

HABEWR - e RIAN K
HE LT — REED

TE={AHA
== 5 A
NE A E

e Bk A AR

11. BRE

JETERA
300,000,000 B FRBIEE 1 7T

EETREHMERE :
243,354,165 R FAEEE 17T

employees of the Group, and there were no outstanding options

as at 31 December 2009.

Lam Soon (Hong Kong) Limited
MIE (F#) BRAR
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BWERRN - BERBEAK
FEYAR R (2 B RIBRREE) IR DML T

FESRRAK
FENBRFBREB AT -

Hip e iz e e ER

(Unaudited) (Audited)
(RBER) (&%)
31 December 30 June
2009 2009
—EEIF ZTThF
+=A=+-8 <A=+H
HK$°000 HK$’000
BT JEBTFT
133,316 135,049
470 846
133,786 135,895
78,939 75,715
3,512 2,990
216,237 214,600
BWReREGTER
(Unaudited) (Audited)
(RBER) (&%)
31 December 30 June
2009 2009
—EEhE —TThF
+=A=+—H NA=TH
HK$’°000 HK$°000
EBEFr BT T
253,817 179,619
655 1,496
1,339 1,154
255,811 182,269
132,392 111,814
388,203 294,083
(Unaudited) (Audited)
(REFEX) (HEZ)
31 December 30 June
2009 2009
ZEENF ZETNF
+=A=+-8 ~<A=t+H
HK$’°000 HK$’000
BETT JEMF T
300,000 300,000
243,354 243,354

—=

RZZBEZTAF+-_A=+—H KAE£ESDE A1,393,000
B(ZZEZAFNA=+H : 1,393,000%) 1545 AEA
BB AR AT B T AT BT Z B ARETTE 2 (1 - REIRE&E A
EFNEERTFAEMBRE K=
B IR W ARTTE 2 BRI -

ThE+=A=+—



12.

13.

14.

Reserves 12. f#fE
Investment
Share Surplus  revaluation ESOP  Exchange General Revenue
premium reserves reserve reserve reserve reserve reserve Total
REEfE BIRKE
RAEE BHUGE e GES B fE -RiE WERE fit
HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BEFT BB BT BEFT BB BEFT BEFT
At 1 July 2009 RZEEnE+A-H 429,423 23,727 80 (6,829) 50,266 50,000 506,227 1,052,894
Change in fair value of available- W ENEHFEE
for-sale financial assets AT EEEY - - 9 - - - - W)
Exchange differences arising NEBNEBOABERE
on translation of financial MEEZESZE
statements of foreign
operations - - - - 1,551 - - 1,551
Profit attributable to shareholders AR TR EE(EER)
of the Company - - - - - - 71,425 71,425
2008/09 final divicend paid =220/
TS - - - - - - @I @)
At 31 December 2009 RZEENE
tZA=t+-H 429,423 23,727 172 (6,829) 51,817 50,000 555,875 1,104,185
Contingent liabilities 13. WAEE
As disclosed in the Group’s annual report for the financial year BAREFREE -_ZTTNENAB=THIHEEED
ended 30 June 2009, the Hong Kong Inland Revenue Department FWHAAPWE  FERBBEI (BB | HRAEREFA
(the “IRD”) has initiated a tax audit on certain group companies AETHREES - ERSEE &R AEE
and the Group had paid HK$928,000 to the IRD under the BT S E=F 7 ERBEENRE MR
protective assessments against certain subsidiaries for the year BN T AR 928,000t c E_E—ZTF—A -
of assessment 2002/03 pending the outcome of the tax audit. In PR —ZET= ENEERBREET  HAE&E
January 2010, the IRD issued additional protective assessments AT A A FEIMRE M T4 751 9,188,000
totaling HK$9,188,000 to certain group companies in respect IT o NEB DA BREM T G R BIEE K -
of the year of assessment 2003/04. The Group has objected to
these protective assessments.
After taking professional advice from its tax adviser, the Group REEMBEBNBEESRE  AEEE_Z—F
submitted a settlement proposal for the consideration by the IRD FZAZRR T —ANBAREBEERE - AEEP
in February 2010. Appropriate provision has been made in the BNREAR B82S F+-_A=1+—HH
financial statements for the period ended 31 December 2009 for BB EHR ARG EIINRIBEEEEIREEEN
the estimated additional tax liabilities based on the proposal. B o
Capital Commitments 14. ZAEEE
(a)  The Group had the following commitment not provided for (a) RNEBTEHERBIATAEER KR FEE
in the financial statements at the balance sheet date: ERExT
(Unaudited) (Audited)
(REER) (fe&%)
31 December 30 June
2009 2009
—EEAE —ZTTNF
+=—A=+—H ~A=1+H
HK$’000 HK$’000
EBYFT BT
Authorised capital expenditure and contracted for ERETE TN EARRZ 17,083 30,480
Authorised capital expenditure but not contracted for THL/EEKRET 42 BRI 17,812 7,271

These represented capital commitments for the equipment
upgrade of the newly acquired flour mill in Jiangsu and the
balance of the construction and equipment costs of the
flour mill being built in Shandong.

At 31 December 2009, the Group had non-cancelable
commitments for the purchases of raw materials from
its suppliers totaling HK$218,352,000 (30 June 2009:
HK$79,808,000).

A YEIR B J5IT &R 2 3R HL R R A % 1R B2
Tt R ILREGZRO M BUEEM R B R Z
BRAER ©

b) R-TZAE+-_A=+—8 AEEEH
FERERI BRI BB IRER B ¢854
7 #218,8352,000L(ZETAFRNA =T
H : 8% 79,808,0007T) °
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15. Related party transactions

The Group had the following material transactions with its related
parties during the period:

Related party Nature of transactions
BHEAL RHME

Jointly controlled entity Purchases of small package oil
HEZEGIER BENBERM

Sales of aroma oil

EWhHE

15. BREATINRS

AEWAEEEATEENEREALTNZS

Six months ended

31 December

HEZ+=-A=+—-HI1L~EAR

Bottling and refinery income of small package oil

INGES EES A TTON

Management fee income
EERERA

Royalties received for the use of trademarks

152 {50 R Bl 4 2 A

Sales of cleaning products
HRAMEE

GOMC/GGMC Management fee expenses
ERELH

Notes:

(a) Purchases of small package oil from a jointly controlled
entity were at cost plus a percentage of profit mark-up.

(b)  Sales of aroma oil to a jointly controlled entity were made
with reference to the market price.

(c) Bottling and refinery income for small package oil and
management fee income from a jointly controlled entity
were determined by reference to the cost and the amount
of services performed by the Group.

(d)  Under the trademark license agreement, the royalties
received from a jointly controlled entity for the use of the
trademarks are calculated based on a percentage, as may
be agreed between the parties from time to time, of the
gross sales value of licensed products sold by the jointly
controlled entity within Hong Kong and Macau.

(e)  Sales of cleaning products to a jointly controlled entity were
made with reference to the market price.

Lam Soon (Hong Kong) Limited Interim Report 2009/2010
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2009 2008
—ZETAF —ETN\F

Notes HK$’000 HK$'000
et BETF T BETFT
(a) 3,312 4,568
(b) 22,712 46,524
() 18,518 17,658
() 1,000 1,000
(d) 5,595 7158
(e) 144 -
(f) 3,225 750

it

(a) BE/NBERMIAKANFEE D REE
HIT o

(o) FBWHHEREBTISERET -

© MEERMEEIEREAREEERAS
ABRARRA R AN EEE TR ER RS METE -

(d) BFREAREEBRAZREBEERER
NBRERAEETERBPMHE T ARRE
mEARHE S BRI B REI - 2T
BOXAEESRE T EHER -

(e FHEREAMBEERLERTSERET -



15.

16.

Related party transactions (continued)
Notes: (continued)

(f) A master service agreement (the “Master Service
Agreement”) was entered into between the Company
and GuolLine Group Management Co. Limited (“GGMC”)
together with GOMC Limited (“GOMC”) (collectively known
as the “Service Providers”), subsidiaries of Hong Leong
Company (Malaysia) Berhad (“HLCM”), on 30 June 2008
for the provision of management services to the Group by
the Service Providers for a term of three years from 1 July
2008.

In the event that the aggregate service fees payable by
the Company to the Service Providers and any of the
subsidiaries and associated companies of HLCM for the
provision of similar services, if any, exceeds the annual cap
of HK$13,000,000 during any of the three financial years
ended/ending 30 June 2009, 30 June 2010 and 30 June
2011, the Company would be required to re-comply with
the Listing Rules as appropriate.

Details of the Master Service Agreement were disclosed in
the announcement dated 4 July 2008.

Comparative figures

As a result of the application of HKAS 1 (revised 2007),
Presentation of financial statements, and HKFRS 8, Operating
segments, certain comparative figures have been adjusted
to conform to current period’s presentation and to provide
comparative amounts in respect of items disclosed for the first
time in 2009. Further details of these developments are disclosed
in note 2.

15. HABEEALHRSZ(A)
Mz - (%)

H RKRZZEZENFAA=TH ARAHEMK
Hong Leong Company (Malaysia) Berhad
(THLCM]) & B B 2 7] Guoline Group
Management Co. Limited ([GGMC]) &
GOMC Limited ([GOMC)) (TR % £ f&
Bl BERBHERE =T N\FLA—H
BATEBEIERAMN=F2BERYE 512
— 3 BR s 15 ([ RIS e 1) ©

HWEARBRBE-_ZEENFENA=ZFTA -
—E-TFRNA=ZFTHERZZE—FX<A
=+ RE=EFBFENTRN—F  [RS
P 7 AT HLCM HY T /B8 A &) K Bt & 1 7)
HREURG 2 25 EAREERBABFE L
PR 7 #5 13,000,000 7T + AR A 75 B8 F
R ETRA -

BERRBHEFBENER _ZZN\EFLAD
HERERA -

16. LtkEBEH=ZF

HREREBEGFENF IR _ZTLFE
Rl)— MBRRZEBLBFEVBRSENES
B — RENE METLRBFCRAEUFTAE
HRZ27 YTRE-ZZAFERREEB 2L
B - BRERZABERMES -
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REVIEW BY BOARD AUDIT COMMITTEE

The unaudited interim results for six months ended 31
December 2009 have been reviewed by the Board Audit
Committee of the Company. The information in these
interim results does not constitute statutory accounts.

DIRECTORS’ INTERESTS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2009, the directors of the Company
have the following interests or short positions in shares,
underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (“SFQ”))
as recorded in the register required to be kept by the
Company under Section 352 of the SFO or as otherwise
notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of
Listed Companies (the “Model Code”) set out in Appendix
10 to the Listing Rules:

EFRERERECER

BE_ZZNF+A=+—HILEREAZRE
REZTHESE KEAARFIZEFTSEX
ZRESFLERN - ZFTHREZENLTE
PRENRE °

EEREMG - HRRORESFZER

RZIZBZANFTZA=+—RH  KXRRIEFER
ARRFEEEABELR(EERESRHYE
Bl (1 78 7 M BRE 5P 1) B XV 28 BB AR
&5 M BRI 352 IR R E ik 2 B Ae & fitt
RETELZ D - BREABCR R 2R BB - 48RE
Bt RfEs 2 #Em MRIE EMRAZ LT AR
EXETRFRXZNRESTRI([1RESTRI DM
BAIOMEEMEARRINEEMARAME
[RARI(THERFT ) 2 T
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Interim Report 2009/2010

(A) The Company (A) &7
Approximate
percentage of
Number of total issued share
shares/ capital of the
underlying Company
Nature of shares held HERATERT
Name of director interest BaERSG Total BAEEE
EEpns EEME HERGOEE st BHABRDH
KWEK Leng Hai Personal 2,300,000 2,300,000 0.95%
28 fEA
LEUNG Wai Fung Personal 200,000 200,000 0.08%
REIE EA
WHANG Sun Tze Personal 27,123,743
=LH fEA
Corporate 19,326  Note 27,143,069 11.15%
NS Htat
LO Kwong Chi, Clement  Personal 403,754 403,754 017%
EEE fEA
TAN Lim Heng Personal 274,000 274,000 0.11%
PR AR BB fEA
DING Wai Chuen Personal 10,000 10,000 0.00%
TE#Z EA



DIRECTORS’ INTERESTS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

(B) Associated corporations

EERRG - HRBRORRFZER

(#)

(B) B¥&E

Approximate
percentage of
total issued

Number of share capital
shares/ of associated
underlying corporation
Name of associated Nature of shares held EHEQT
corporation Name of director  interest BERR/ Total ERTRAAE
BENTEH BB BEME HERGOHE st ZBHNBEI
Hong Leong Company (Malaysia) ~ KWEK Leng Hai Personal 420,500 420,500 2.62%
Berhad LI ! @A
Guoco Group Limited KWEK Leng Hai Personal 3,800,775 3,800,775 1.16%
BEEEARAR #BLE (DN
TAN Lim Heng Personal 566,230 566,230 0.17%
Bk f&A
TSANG Cho Tai Personal 1,000 1,000 0.00%
2B @A
DING Wai Chuen Personal 5,000 5,000 0.00%
TEE fEA
LO Kai Yiu, Anthony ~ Personal 6,067 6,067 0.00%
ERUE fEA
GuocolLand Limited KWEK Leng Hai Personal 26,468,186 26,468,186 2.98%
BEEHEBRAR L8 f&@A
WHANG Sun Tze Family 66,600 66,600 0.01%
il Rk
TAN Lim Heng Personal 1,333,333 1,333,333 0.15%
PR (DN
TSANG Cho Tai Personal 268,000 268,000 0.03%
2B fEA
Hong Leong Bank Berhad KWEK Leng Hai Personal 3,955,700 3,955,700 0.26%
#B2E f&A
WHANG Sun Tze Family 129,000 129,000 0.01%
il Rk
Hong Leong Financial Group KWEK Leng Hal Personal 2,316,800 2,316,800 0.22%
Berhad F28 & A
WHANG Sun Tze Family 534,092 534,092 0.05%
i Rk
TAN Lim Heng Personal 245,700 245,700 0.02%
B f&A
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DIRECTORS’ INTERESTS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

(B) Associated corporations (continued)

EERRKRG - HRERORRGFZER
(&)

(B) Bt&E RA(4)

Approximate
percentage of
total issued

Number of share capital

shares/ of associated

underlying corporation

Name of associated Nature of shares held EBE T

corporation Name of director  interest BEER®B/ Total BRITRAAE

BENTEH BEEps EatE HERGEE st ZBAED

Hong Leong Industries Berhad KWEK Leng Hai Personal 189,812 189,812 0.07%
$28 EIN

WHANG Sun Tze Family 105,600 105,600 0.05%
il Kk

GuocolLand (Malaysia) Berhad KWEK Leng Hai Personal 226,800 226,800 0.083%
B2 fEA

TAN Lim Heng Personal 326,010 326,010 0.05%
BRARE EIN

Hume Industries (Malaysia) WHANG Sun Tze Family 12,667 12,667 0.01%
Berhad "EH Kk

HLG Capital Berhad KWEK Leng Hai Personal 1,000,000 1,000,000 0.41%
#BLE (EPN

GuocoLeisure Limited TAN Lim Heng Personal 650,000 650,000 0.05%
B A

Notes:

The interests disclosed represent the corporate interests of Dr. WHANG
Sun Tze in 18,457 ordinary shares and 869 ordinary shares in the
Company held by SGR Investment Company, Limited (“SGR”) and T.C.
Whang & Company (Private) Limited (“T.C. & Co.”) respectively. Dr.
WHANG Sun Tze holds 95.41% and 59.52% interests in SGR and T.C. &
Co. respectively.

The Shareholders’ Agreement and the Supplemental Agreement both
dated 27 May 1997 entered into by Guoinvest International Limited
(“Guoinvest”) and, inter alia, Dr. Whang Sun Tze (alias: Wong Siong
Tiat), the late Mr. Whang Tar Choung, Madam Teo Joo Yee, T.C. Whang
& Company (Private) Limited (“T.C. & Co.”) and Raven Investment
Company, Limited (“Raven”) and the Novation Agreement dated 5
September 2003 entered into by Guoinvest, GuoLine International
Limited, a sister subsidiary of Guoinvest, Dr. Whang Sun Tze (alias:
Wong Siong Tiat), the late Mr. Whang Tar Choung, Madam Teo Joo Yee,
T.C. & Co. and Raven (collectively, the “Shareholders”) were mutually
terminated by the Shareholders with effect from 17 December 2009.

Lam Soon (Hong Kong) Limited Interim Report 2009/2010
BIE(E#B)BRAR —ZEN-Z-ZFHHREE

Mzt

R EaREXE LT E 1B BSGR Investment
Company, Limited ([SGR]) X% T.C. Whang & Company
(Private) Limited ([T.C. & Co.l) D B3 A KRR 18,457
fREBREEEORL M 2L - B LAETESGRR
T.C. & Co. D A3 A 95.41% &% 59.52% Z B 1 ax o

Guoinvest International Limited ([Guoinvest])
LELtBEBELT BEMEABEE ROEX
+ + T.C. Whang & Company (Private) Limited
([TC. & Co D EMEEEAR A AIFNZ DB
—NMNEFRAZ T EAET 2REHE R TIGE R
Guoinvest * GuoLine International Limited (Guoinvest 2
BIAMBAR) - ZELEEL  BREXNEBLE  ROE
Z+ - T.C. & Co. KF| = (HBI SREDNR_TZT=F 1
REHMBEIZABELRER KEREFRETR-E
ThE+ZA+ERAKLE-



DIRECTORS’ INTERESTS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

(B) Associated corporations (continued)

All the interests disclosed in sections (A) and (B) above
represent long positions in the ordinary shares of the
Company or its associated corporations save as otherwise
specified in the notes above.

Save as disclosed herein, none of the director of the
Company had any interests or short positions in any
shares, underlying shares and debentures of the Company
or any of its associated corporations as recorded in the
register required to be kept under Section 352 of the SFO
or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

SHARE OPTIONS

As at 1 July 2009, there were no outstanding options
pursuant to the current share option scheme approved
by the shareholders on 23 May 2003 and subsequently
amended and approved by the shareholders on 18 April
2006 (the “Share Option Scheme”) of the Company. In
addition, no options were granted pursuant to the Share
Option Scheme during the period.

Save as disclosed herein, at no time during the period was
the Company or any of its subsidiaries, holding company
or fellow subsidiaries a party to any arrangement which
would enable the directors and their spouses and children
under eighteen years of age to acquire benefits by means
of acquisition of shares in or debentures of the Company
or any other body corporate.

EERRG - HRBRORRFZER
(&)

(B) Bt&E T (&)

PR Lt (A) X (B) BRFT I B8 2 #E2s BF IR ¥
BARREEBERNRZ 2 BB - 1
EXHAERRIN o

BRAXFERBEEIN  BELEAARREEFNA
NERETBERARABAREESF MRS
GBI 352 16AR E M &% 2 B re % o P 2 A%
0 BRARAR ZRBRD - HMERD RES
FARBAZEE T RIZA M & AN 1 A M Bt 2 Py 2 #E

N s
S o
mT

RS Bx 1

R-ZZENF+A—B WERBER-_ZTZT=
FRAZT-HEREHERER T F
9 A+ N\ BERFEREERT 2R A BT S
([RERRAERT &) DR MM R TTE 2 BEARAE < 1t
AN - REFAIE AR YR B AR AT B HR D B AR o

BRAXFRREE I - ARABHEEAME LR
IR NI R ) NGRS S RS CIN
& HEE - ERBARKRB TR FESR
BEARRRSEMEMRR 2B HEHME

1B FI3% -
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN
SHARES

As at 31 December 2009, the following persons (other

than

directors of the Company) have interests or short

positions in the shares and underlying shares as recorded
in the register required to be kept by the Company
pursuant to Section 336 of the SFO:

FERRREMBAZ
HikiER

REZZEZNFT_A=1—8 REEHFLH
BRI 336 1R E MR < B A M FrE -
TIHAL(RRRZBRHRINFERD M BREK
R 23RBS ARRA IRty 2 &

Approximate

No. of percentage of

shares held Notes interest

BEZRHEAE st ek 3 AR o

Hong Leong Company (Malaysia) Berhad (“HLCM”) 150,726,659 (A)+(B) 61.94%

Quek Leng Chan 150,726,659 (A)+(B) 61.94%

B

HL Holdings Sdn Bhd (“HLH”) 150,726,659 (A)+(B) 61.94%

Hong Leong Investment Holdings Pte Limited (“HLIH”) 150,726,659 (A)+(B) 61.94%

Davos Investment Holdings Private Limited (“Davos”) 150,726,659 (A)+(B) 61.94%

Kwek Leng Kee 150,726,659 (A)+(B) 61.94%
Notes: Bt -

(A)  The interests disclosed comprise (i) 140,008,659 ordinary shares (A FTE 2= B 1E () GuoLine International Limited

Lam Soon (Hong Kong) Limited

=3

in the Company held by GuoLine International Limited (“GIL"); (ii)
1,393,000 ordinary shares in the Company held by Richly Choice
Development (PTC) Limited, a wholly-owned subsidiary of the
Company; and (iii) 9,325,000 underlying shares of the Company
of other unlisted derivatives held by Oceanease Limited.

The Shareholders’ Agreement and the Supplemental Agreement
both dated 27 May 1997 entered into by Guoinvest International
Limited (“Guoinvest”) and, inter alia, Dr. Whang Sun Tze (alias:
Wong Siong Tiat), the late Mr. Whang Tar Choung, Madam Teo
Joo Yee, T.C. Whang & Company (Private) Limited (“T.C. & Co.”)
and Raven Investment Company, Limited (“Raven”) and the
Novation Agreement dated 5 September 2003 entered into by
Guoinvest, GIL (a sister subsidiary of Guoinvest), Dr. Whang Sun
Tze (alias: Wong Siong Tiat), the late Mr. Whang Tar Choung,
Madam Teo Joo Yee, T.C. & Co. and Raven (collectively, the
“Shareholders”) were mutually terminated by the Shareholders
with effect from 17 December 2009.

Interim Report 2009/2010

IE (&8) ARAR —Z2N/-Z-ZFPHHREE

(fGILD # & ® AN 2 7140,008,659 i & i@ AR
Z ¥ z : (i) Richly Choice Development (PTC)
Limited " " AR Z2EWB AR FHFERAR
7]1,393,000 % & i AR 2 #Eaw &(ul) Oceanease
Limited R AN A R E A IE_E M AT4E T A 9,325,000 A%
TERARR () 2 #E 2R o

Guoinvest International Limited ([ Guoinvest])
EEELBEEL EMERABEE RUEX
+ - T.C. Whang & Company (Private) Limited
([T.C. & Co D RFZEZEERBRATFED K
—NMNEFRAZTEAETZRERZERE R
# I Guoinvest * GIL (Guoinvest Z ik B2 7))
CwmEEEL  BEMEABLEL  RIEX L CT.C.
& Co. kAR (BHISHE DN _TT=FNLAHR
HAEGTZHBKERER  KEREAETR T
TAE+TZA+ERKILE -



SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN
SHARES (continued)

Notes: (continued)

(B) GIL is a wholly-owned subsidiary of GuoLine Capital Assets
Limited (“GCA”) which in turn is a wholly-owned subsidiary of
HLCM. Oceanease Limited is a wholly-owned subsidiary of
GuocoEquity Assets Limited which in turn is a wholly-owned
subsidiary of Guoco Group Limited which in turn is 71.48%
owned by Guoline Overseas Limited (“GOL"). GOL is a wholly-
owned subsidiary of GCA. By virtue of Section 316(2) of the
SFO, HLCM was 49.11% owned by Mr. Quek Leng Chan (2.43%)
and HLH (46.68%) which was in turn wholly-owned by Mr. Quek
Leng Chan. HLCM is held as to 34.49% by HLIH. Mr. Kwek Leng
Kee holds 41.92% interest in Davos which in turn holds 33.59%
interest in HLIH.

All the interests disclosed under this section represent
long positions in the ordinary shares of the Company.

Save as disclosed herein, as at 31 December 2009, no
other person (other than directors of the Company) has an
interest or a short position in the shares and underlying
shares as recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO.

CORPORATE GOVERNANCE
Code on Corporate Governance Practices

The Company had complied throughout the period ended
31 December 2009 with the relevant provisions of the
Code on Corporate Governance Practices (the “CGP
Code”) based on the principles set out in Appendix 14 to
the Listing Rules, save that the non-executive directors
were not appointed for a specific term. However, they
are subject to retirement by rotation and re-election at
the annual general meetings of the Company pursuant to
the articles of association of the Company. As such, the
Company considers that such provisions are sufficient to
meet the underlying objectives of the relevant provisions
of the CGP Code.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules
as the code of conduct regarding directors’ securities
transactions.
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CORPORATE GOVERNANCE (continued)

Model Code for Securities Transactions by
Directors (continued)

All directors of the Company, following specific enquiry
by the Company, have confirmed that they have complied
with the required standard set out in the Model Code
throughout the period.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SHARES

During the period, the Company did not redeem any of
its listed shares. Neither did the Company nor any of its
subsidiaries purchase or sell any of the Company’s listed
shares.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed
from Thursday, 18 March, 2010 to Tuesday, 23 March
2010, both days inclusive, during which period no transfer
of shares will be registered. In order to qualify for the
interim dividend, all transfer documents accompanied
by the relevant share certificates must be lodged with
the Company’s Share Registrars and Transfer Office —
Hongkong Managers and Secretaries Limited at Unit
3401-2, 34th Floor, AIA Tower, 183 Electric Road, North
Point, Hong Kong not later than 4:00 p.m. on Wednesday,
17 March, 2010.

APPRECIATION

| would like to thank our fellow directors for their
contribution and support throughout the period, and our
management and staff for their dedication and hard work.

| would like to express our sincere appreciation to our
shareholders, customers, bankers and suppliers as well
as our business associates for their continuing support.

By Order of the Board
KWEK Leng Hai
Chairman

Hong Kong, 2 March 2010
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