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The Board of Directors of Lam Soon (Hong Kong) Limited is
pleased to present the unaudited consolidated interim results

of the Group for the six months ended 31 December 2007.

We are pleased to report that the Group had made further
progress towards its vision of becoming a premier food

company in Hong Kong and Mainland China.

Our branded premium products have sustained double-digit
growth through continued investments in new products and

geographic expansion in the growing China markets.

The Group’s new investment in the third flour milling centre

in Shandong is also making progress as planned.

We are positioned well to meet the increasing demand for
quality food and detergent products by the consumers in
Mainland China. We expect our focus on branded premium
quality products will create capital value for our shareholders

in the long term.

The Group’s total turnover rose 16% to HK$1,387 million
over the corresponding period last year. By separating
packaging as a discontinuing operation, the turnover from
continuing operations recorded a 23% growth to HK$1,004
million. The net profit attributable to shareholders was HK$60
million. Basic earnings per share was HK$0.25 comprising
continuing operations of HK$0.21 and discontinuing
operation of HK$0.04.
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The Board of Directors has resolved to declare an interim
dividend of HK$0.06 per share amounting to a total of
HK$14.6 million (31 December 2006: interim dividend of
HK$0.06 per share, amounting to HK$14.6 million) for the
six months ended 31 December 2007, which will be payable
on Thursday, 10 April 2008 to the shareholders whose names
appear in the Register of Members of the Company on
Wednesday, 9 April 2008.

The Group’s core businesses in flour, edible oil, and
detergent continue to achieve growth in the China markets.
This is accomplished through continuous investment in
developing innovative products and new channels in eastern
and northern cities in China. Our flag-ship brands, including
Golden Statue bread flour, American Roses cake flour, Knife
Brand edible oil, Red Lantern edible oil, AXE detergent and
Labour detergent achieved 34% sales growth comparing

with the corresponding period last year.

Through our consistent and focused strategies in the
promotion of these branded premium products, their turnover
accounted for 35% of the Group’s total turnover. We are
committed to continue enhancing our product portfolio to

maximize the Group’s productivity and profitability.

Food Segment had achieved 27% growth in sales and 6%
growth in operating profits comparing with the corresponding
period last year. Its focus on the strategic markets, namely
Beijing, Guangzhou, Shanghai and Shenzhen has achieved

39% growth in sales.
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The segment’s expansion is also supported by continuous
launch of new products and better formulation. Our Red
Lantern edible oil has introduced a “Healthy and Balanced
Cooking Oil”, its 4:1 composition of Omega 6 and Omega 3
fatty acid helps to balance the cholesterol level in human
body and keeps people healthier. The new product received

high acceptance by the Chinese consumers.

The success of our Knife Brand continued to receive
recognition and was awarded the “Trusted Brand Award”
(formerly known as “Super Brand Award”) of Asia and Hong
Kong by the Reader’s Digest for the past six consecutive

years.

The popularity of Knife Brand and Red Lantern continued to
gain pace and had achieved an aggregate of over 60%
growth in turnover comparing with the corresponding period

last year.

The Group’s premium specialty flour continued to be the
preferred products by the majority of 4-star and 5-star hotels
in Hong Kong and Mainland China. The Golden Statue bread
flour and American Roses cake flour achieved a total sales
growth of 23% in Mainland China. During the period, Golden
Statue flour was awarded “The China Top Brand (2007-2010)”
award for the second time from the State General
Administration of the People’s Republic of China for Quality
Supervision and Inspection and Quarantine. This further
confirms its market acceptance and prestige in the flour

milling industry.
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Detergent Segment performed well and had achieved
double-digit growth for the past four consecutive years.
During the first six months of this year, its turnover and
operating profit increased by 36% and 85% respectively
comparing with the corresponding period last year. The
segment had further strengthened its supply chain in
Mainland China enabling better penetration of its AXE and

Labour brands in eastern and northern regions.

The Group had successfully divested the non-core business
on 28 February 2008 to a third party at a consideration of
US$53.5 million (approximately HK$417 million). An estimated
net gain of US$1.3 million (approximately HK$10 million)

was recognised by the Group.

The turnover of the Distribution Segment remained stable at
HK$146 million but its operating margin was reduced by
20% mainly due to rapid increases of raw material costs. It
is anticipated that the operating results will be improved in

the subsequent months through gradual sale price increases.
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We have over the last few years successfully upgraded and
focused our businesses in premier food products and
established commensurate sustainable performance and

profitability.

Going forward, we will continue to expand our market
coverage in eastern and northern China. The Group will also
continue to strengthen its core competence in brand
management, and new products development as our key
drivers to capture the growing opportunities in Hong Kong

and China markets.

To alleviate the impact of rising raw material and operating
costs in the regions, the Group’s management will implement
productivity engineering and effective cost management to

enhance our margin contribution.

Globally, product safety is a subject of growing concern.
Apart from our current quality control programmes, our Group
has adopted the best international practices, and thus
directed more resources to product safety. We believe our
product safety and high quality standards will reinforce our

premium brand positioning.

After the divestment of our packaging business, the Group
has additional financial resources to deploy food business
strategy. This should optimize our growth opportunities in
the emerging consumer markets in China. Our management
is confident to grow our food business through organic

operations, and new acquisitions where appropriate.
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LAM SOON (HONG KONG) LIMITED
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At 31 December 2007, total borrowings amounted to HK$164
million. After deducting deposit and cash on hand of HK$261

million, the Group was in a positive cash position of HK$97

million.

Debt maturity profile of the Group (both continuing and

discontinuing operations included) at 31 December 2007

was as follows:

Borrowings repayable within 1 year

Cash and bank deposits

Net cash total

At 31 December 2007, the Group’s total net assets value
was HK$1,250 million (30 June 2007: HK$1,197 million) and
its shareholders’ equity was HK$1,166 million (30 June 2007:

HK$1,112 million).

The Group centralizes all the financing and treasury activities
at the corporate level. There are stringent controls over the
application of financial instruments which can only be
employed to manage, mitigate the exposure of interest rate
risk attributable to bank borrowings, and the exposure of

foreign currency risk arising from trade and other receivables

denominated in foreign currencies.

B R iF K

BT TR

R-_ZETL+FE+_A=+—H @BEEF
%8 /575 % 164,000,0007T - B EFEZETF
#38 £ /8% 261,000,000701% © A%EEH
F I £ %8 % 97,000,0007T °

R-ZZEZE+F+_A=+—H £A&£EH
(BEFECERBRIIKEEER) WE
BERESTHOT :

A
]

il

31 December 30 June
2007 2007
—BELE —ERLF
+=BA=+—H ANAZ=+H
HK$’000 HK$’000

BET T BT T
164,366 142,104

261,586 293,134

97,220 151,030

R_ETE+F+_A=+—8 £&£H

48 = FFE A %1,250,000,0007T (=%

ERNE+_AFA=Z+—H8 : B

1,197,000,0007T ) & % 3R # 25 & B 1

1,166,000,0007C (ZEZEXRF+A="
H : ##%1,112,000,0007T) °

REBRBIHETREMBERMETY o
KASRMIARTIEERRED  E7
FRIARRE - EMEARITERAITENF
KRR - RENUIINEEENE S EKEK
Ko H A & LR BT AR B0 SN BE [ B o



Having strong liquidity, in terms of current ratio exceeding
two and readily available banking facilities, the management
believes the Group has sufficient resources to fund its routine
operating activities, current and potential investment

opportunities.

The majority of the Group’s borrowings carries interest at
floating rates and is denominated in Hong Kong dollars. The
Group’s exposure to exchange rate fluctuation is primarily

related to Renminbi.

The Group has operations in Mainland China, Hong Kong
and Taiwan. Local costs and revenue are primarily
denominated in Renminbi, Hong Kong dollars, and Taiwan

dollars, albeit some in US dollars.

At 31 December 2007, the Group had no fixed assets
pledged to banks to secure general banking facilities granted
to the Group (30 June 2007: nil).

The Group has commenced to construct a factory in
Qingzhou City, Shandong Province. When the construction
is completed, the factory will engage in the business of
manufacturing, processing and trading of flour products. The
investment is estimated at about HK$100 million which will
be financed by internal resources and by external borrowing.
At the balance sheet date, the Group has incurred a capital

sum of HK$15 million.
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LAM SOON (HONG KONG) LIMITED
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At 31 December 2007, there were approximately 1,700
employees in the Group. The Group remunerates its
employees in accordance with the nature of their duties and
responsibilities, as well as the prevailing market conditions.
Annual increment and year-end performance bonus
mechanism are incorporated in the Group’s remuneration
policy to retain, reward and motivate individuals for their
contributions to the Group. The Company also operates a
Share Option Scheme for granting of options to eligible
employees. There were 5,200,000 share options outstanding

at 31 December 2007.
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Continuing operations

Turnover
Cost of sales

Gross profit

Other income

Selling and distribution expenses

Administrative expenses
Other operating expenses

Operating profit

Net interest expenses

Share of profit of a jointly
controlled entity

Profit before taxation
Taxation

Profit for the period from
continuing operations

Discontinuing operation

Profit for the period from
a discontinuing operation

Profit for the period

Attributable to:
Shareholders of the Company
Minority interests

Profit for the period

Dividend — interim declared
after the balance sheet date

Earnings per share (HK$)
Basic and diluted

For profit from continuing
operations (HK$)
Basic and diluted

For profit from a discontinuing
operation (HK$)

Basic and diluted
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Six months ended 31 December

BE+t-A=t+—-BLAEA

2007 2006
—EELHF TEERF
HK$’000 HK$000
BT BT T
1,004,283 815,809
(836,931) (651,033)
167,352 164,776
22,840 14,708
(88,796) (77,743)
(43,952) (41,753)
(430) (3,676)
57,014 56,312
(2,191) (2,838)
1,494 1,103
56,317 54,577
(6,441) 15,538
49,876 70,115
8,318 8,368
58,194 78,483
59,552 76,723
(1,358) 1,760
58,194 78,483
14,601 14,601
0.25 0.32

0.21 0.29

0.04 0.03
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Unaudited Audited
REER RERZ
31 December 30 June
2007 2007
—EELF —ETLF
+t=ZA=+—H ~NA=1+H
Notes HK$°000 HK$'000
ff i BEF T BT T
NON-CURRENT ASSETS ERBDEE
Fixed assets B E & B 8 458,996 693,943
Leasehold lands HE i 47,747 52,020
Intangible assets B EE 2,175 2175
Interest in associates B2 N Bl R 1,488 1,488
Interest in a jointly controlled entity 2 [R] 470 1) {2 B 4 22 61,416 59,921
Available-for-sale financial assets AEHENMBEE 742 741
Deferred tax assets RLEHBEE 5,600 13,321
578,164 823,609
CURRENT ASSETS RBEE
Inventories BE 231,644 301,214
Debtors, deposits and prepayments EUWEER - RE RBAR 9 266,050 258,471
Bills receivable JEW 1% - 1,376
Financial assets at fair value BRATEBVEMEES
through profit or loss FTABRRNMBEE 144 2,922
Amount due from a jointly R LT £ () 42 1 1 B8 3R B
controlled entity 16,005 7,867
Deposits with financial institutions B HET R
— pledged — B — 51
Cash and bank balances W& RIFITHEH 138,073 293,083
651,916 864,984
Assets of a disposal group classified PEERBEGEN
as held for sale REEMATEE 5 572,037 —
1,223,953 864,984




CURRENT LIABILITIES
Bank loans
Creditors, deposits received
and accruals
Bills payable
Tax payable
Other current liabilities

Liabilities directly associated
with the assets classified
as held for sale

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

NON-CURRENT LIABILITIES
Employee benefit obligations
Deferred tax liabilities
Other non-current liabilities

NET ASSETS

CAPITAL & RESERVES
Share capital
Reserves

Equity attributable to shareholders
of the Company

Minority interests

TOTAL EQUITY
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31 December 30 June
2007 2007
—EELE —TELF
+=B=+—-H NA=1+H
Notes HK$’000 HK$’000
o3 B FTT BT T
RBEE
RITER 164,366 142,104
ERER  BElke
LEFTER 10 259,032 321,249
AN = 5,427
JEE 1< B4 5K 5,004 6,430
Ht e aE 4,144 4,994
432,546 480,204
HABEHEFE
EEERIARHE
maFE 5 117,025 -
549,571 480,204
RBEERSE 674,382 384,780
BEERABER
1,252,546 1,208,389
¥RBEE
BERAMEE — 1,210
EXERIEEE 1,959 9,598
HMIERBEE 131 354
2,090 11,162
BEERH 1,250,456 1,197,227
BEeREE
N 11 243,354 243,354
& 12 922,456 868,356
/NG Y R
1,165,810 1,111,710
LR RER 84,646 85,517
DA 1,250,456 1,197,227




LAM SOON (HONG KONG) LIMITED

MR (EB)FRLF

Net cash (used in)/ from
operating activities
Net cash from/(used in)
investing activities
Net cash from/(used in)
financing activities

(Decrease)/increase in cash
and cash equivalents

Cash and cash equivalents
at 1 July

Effect of foreign exchange
rate changes

Cash and cash equivalents
at 31 December

Analysis of balances of cash
and cash equivalents:

Cash and cash equivalents
in the unaudited interim
condensed consolidated
balance sheet

Cash and cash equivalents

attributable to a discontinuing

operation
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2007
—ETtLE
HK$°000
B F T
(48,632)

8,438

2,892

(37,302)

293,083

5,805

261,586

138,073

123,513

261,586

Six months ended 31 December

BE+t-A=t+—-BLAEA

2006
TETRF
HK$'000
BT T
20,027

(637)

(12,939)

6,451
257,764

2,611

266,826

138,210

128,616

266,826



Total equity at 1 July 2007

Change in fair value of available-for-sale
financial assets

Exchange differences arising on
translation of financial statements
of foreign operations

Net income recognised directly in equity

Profit for the period

Total recognised income for the period

Dividend paid
Equity settled share-based transactions

Total equity at 31 December 2007

Total equity at 1 July 2006
Change in fair value of available-for-sale
financial assets
Release on disposal of a subsidiary
Exchange differences arising on
translation of financial statements
of foreign operations
Net income recognised directly in equity
Profit for the period
Total recognised income for the period
Dividend paid
Equity settled share-based transactions
Purchase of own shares for Share

Option Scheme

Total equity at 31 December 2006
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Minority
Interests
DHBR

R
‘HK$’OOQ
B F T

85,517

487
487

(1,358)

(871)

84,646

85,385

46
46
1,760

1,806

87,191

Total
A3
HK$’000
BEFT

1,197,227

14,085
14,086
58,194
72,280

(19,357)

306

1,250,456

1,111,439

56
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5,191
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82,149

(17,001)
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Notes:

The unaudited condensed consolidated interim
financial statements have been prepared in
accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The accounting policies and basis of preparation
adopted in the preparation of the unaudited
condensed consolidated interim financial statements
are consistent with those adopted in the Group’s
annual financial statements for the year ended 30
June 2007, except that the Group has changed
certain of its accounting policies following the
adoption of new and revised Hong Kong Financial
Reporting Standards (“new HKFRSs”, which also
include the relevant new HKASs and Interpretations)
issued by the HKICPA effective for accounting
periods commencing on or after 1 November 2006.

HK (IFRIC) — Int 10 Interim Financial Reporting and
Impairment

HK (IFRIC) — Int 11 HKFRS 2-Group and Treasury
Share Transactions

HKFRS 7 Financial Instruments: Disclosures

The adoption of the new HKFRSs has no material

effect on the Group’s results and financial position
for the current or prior periods.
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The Group has not early applied the following new
and revised standards and interpretations that have
been issued but are not yet effective. The Group is
in the process of making assessment of the impacts
of these standards and interpretations that are
expected to be in the period of initial application.

HKAS 1 (Revised) Presentation of Financial Statements
EE G ERIF 15 (BET) BB HmKRII#H

HKAS 23 (Revised) Borrowing Costs
BAEGFTERIF 235 (BF]) EEK AR

HKFRS 8 Operating Segments
EEMBRELEESRLENER

HK(IFRIC) — Int 12 Service Concession Arrangements

7R (ARVEREREZES) REE 120 RBL

HK(IFRIC) — Int 13 Customer Loyalty Programmes

ZR (BRMERERBLZES) RBF 13 ER LS

HK(IFRIC) — Int 14 HKAS 19 — The Limit on a

Defined Benefit Asset, Minimum Funding Requirement

and their Interaction

B2 (AR ERERERZES)RBE14RB LSS
£ REMNBZEENRS  KREESERK

®EZEwRBIE
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AEEBYERERA TSR
1B 8 R AR 2 #7318 R AE R] /Y £ A
MR o REERER{IRK
MR R - HAKEA

4 it B2 488
REMRMTE -

Effective for accounting
periods beginning on or after

MEmEREH

1 January 2009
ey =
1 January 2009
—ETNF-—H—H
1 January 2009
—EEAF—HA—H
1 January 2008

2L —EFENF—HA—H

1 July 2008
—ZFT/\FLA—H

1 January 2008

—EENF—F—H
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MR (EB)FRLF

The Company is an investment holding company and

the Group principally operates in four business

segments as described below. The analysis of the

Group’s turnover and contribution to profit from

operations by business segment is as follows:

Business segment:

Continuing operations

Food
Detergent
Distribution
Others

Discontinuing operation

Packaging

Total

B

TREERD
R
/52 M
Em7 i

H At

ARRR—EREERATF M
AEETZEZLLEU THERBE D
Mo ARE2EXBRHEEE?
BaM 2z BR - REK DS
DRI

Turnover Operating profit/(loss)
EXE genn,/ (F58)

Six months ended 31 December

BE+t-RA=1T—-HLAEA

2007
gt
HK$’000
BEFT

765,808
89,521
146,684
2,270

1,004,283

383,071

1,387,354

2006 2007 2006
“ETRF CBRLF —FTRHE
HK$'000  HK$000  HK$'000
BETT BETT EETT

602,517 47,659 44,794
65,737 4,572 2,474
146,060 20,451 25,880
1,495 (15,668)  (16,836)
815,809 57,014 56,312
381,403 9,246 9,905

1,197,212 66,260 66,217
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Profit before taxation is arrived at after BREADEFE R, GEA) T
charging/(crediting): ZIF

Six months ended 31 December

BE+t-A=+t—-BLAEA

2007 2006
—BRLE —TEAE
HK$’000 HK$'000

B FoT BT T

Depreciation and amortisation & N 3 8 32,628 34,554
Staff costs B IR 96,279 87,932
Gain on disposal of fixed assets & & E B E R (7,223) (1,671)
Provision for/(reversal of) iR (B E)

obsolete inventories FEEE 486 (3,559)
The disclosures presented in this note include those BT 5 BT A1 #: B B f@/ (&t
amounts charged/(credited) in respect of the AN BRI EEBETRNERS

discontinuing operation. B o
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The taxation charge/(credit) is made up as follows:

The Group &=
Hong Kong taxation BEEDIA
Overseas taxation N IR
Deferred taxation EAE T IR

Notes:

(i)

Hong Kong profits tax has been provided for at
the rate of 17.5% (31 December 2006: 17.5%)
on the respective estimated assessable profits
of companies within the Group operating in Hong
Kong during the period.

In previous period, the Group received tax
refunds amounted to HK$20 million in respect of
two tax cases settled with the Hong Kong Inland
Revenue Department.

Overseas taxation represents tax charge on the
estimated taxable profits of certain subsidiaries
operating in Mainland China.

Subsidiaries operating in Mainland China are
subject to income tax rates ranging from 15% to
27% (31 December 2006: 15% to 27%).

MmEXHE GEA) T

Six months ended 31 December

BE+-A=1+t—-BLAEA

2007 2006

—EELEF TEETRF

Notes HK$’000 HK$’000
Ktz BMF T BB F T
(i) 3,105 (19,268)
(ii) 3,688 4,399
(352) (669)

6,441 (15,538)

Biat -

(i)

(if)

Kﬁl‘ﬁﬁﬁﬁzﬂﬂﬂ
BHEGB BB BB NG
E%H@ﬂ&ﬁ$ﬂam_
TEERNF+A=+—8":
17.5%) st &

RUAREE AEERFE
MERZMERBRMED T
B TEREBRKXER
20,000,0007T ©

BINHBERFEBEA LR
REREZETHEBARM
i 5T & &R B dt A 1% M 3t E By
BERAZBHRRFENBAX
TT

W$IIWM¥2“$W%
NE AR ERIE%E
27% (ZEERF+_RB=+

—H : 15%&E27%) °



The Company has entered into a disposal agreement
to sell its entire interest in Packaging business of the
Group. The disposal was completed on 28 February
2008. Detailed information of the disposal is set out
in the Company’s announcement dated 18 February

2008.

The results of Packaging business for the period are

presented below:

Turnover
Cost of sales

Gross profit

Other income

Selling and distribution expenses
Administrative expenses

Other operating expenses

Operating profit
Net interest expenses

Profit before taxation
Taxation

Profit for the period from
a discontinuing operation

INTERIM REPORT 2007/08
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RAARBE A ELEERNEED
PREREK BHELEFHED
RZEENEFE-_A-_+N\HBH=
K- BREESENFEE
RARBRZZFEZENF_A+N
HHRAER -

RER - BREMFEBHERN
™

Six months ended 31 December

BE+t-A=+t—-BLAEA

2007 2006
ZEELE ZETETREF
HK$°000 HK$'000
B¥TF T BB F T
B 383,071 381,403
§H & A (357,331) (352,485)
£ # 25,740 28,918
H b g A 6,352 4,560
HERDIHEER (9,117) (9,998)
THER (12,107) (13,575)
HgzEH (1,622) —
£ A 9,246 9,905
FH B (1,113) (15)
B %% B ) 8,133 9,890
18 185 (1,522)
AN EA A 4R I R E TS
BE A& F 8,318 8,368
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The major classes of assets and liabilities of

Packaging business classified as held for sale at 31

December 2007 are as follows:

ASSETS
Fixed assets
Leasehold lands
Deferred tax assets
Inventories
Debtors, deposits and
prepayments
Bills receivable
Cash and bank balances

Assets of a disposal group
classified as held for sale

LIABILITIES
Creditors, deposits received
and accruals
Bills payable
Tax payable
Employee benefit obligations
Deferred tax liabilities
Other non-current liabilities

Liabilities directly associated with

the assets classified as held for sale

NET ASSETS DIRECTLY ASSOCIATED

WITH THE DISPOSAL GROUP

w_:§t¢+—ﬁz+ A
REREBSRAREHES
%&ﬁ%ng@mmr-

Unaudited Audited
KICER K %
31 December 30 June
2007 2007
—EELFE —ZEZTLHF
+=—A=+—RA ~A=+H
HK$°000 HK$'000
B FTT B F T
BE
& E & E 219,304 —
ME 4,509 —
BEXEMIBEE 9,622 —
BE 122,169 —
JEWERR ~ &2
NEEENE 91,638 —
fE W =& 1,282 —
[e RRITER 123,513 —
DERFERF
& EH éf%z 572,037 —
=R
JERTERFR ~ B
EeRETER 107,231 —
FEfT BT 150 —
JE A~ B 3R 40 —
EERNEBE 1,587 —
BXEMEBEEER 7,844 —
HIEmB AR 173 —
HAOBRBAERE
EEEEHRBENEE 117,025 —
HEBAHERR
NWEEFH 455,012 —



At 31 December 2007, net asset value of the
Packaging business attributable to shareholders of

the Company was HK$395,324,000.

The net cash flows incurred by Packaging business

are as follows:

Net cash (used in)/from
operating activities
Net cash from/(used in)
investing activities
Net cash (used in)/from
financing activities

(Decrease)/increase in cash
and cash equivalents
Cash and cash equivalents
at 1 July
Effect of foreign exchange rate changes

Cash and cash equivalents
at 31 December

INTERIM REPORT 2007/08
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RZETLF+_A=+—8 "

ZIK AR REEBEREREBH

B E T E A7 #395,324,000T ©

BREMREHFZREREWT ¢

Six months ended 31 December

BE+t-A=t+—-BLAEA

2007
—EELF
HK$°000
BT T
KEER (FTA)
MARIR & FRE (25,935)
BEEZBRA
(FTA) MRS F5E 658
mEEE (FTA)
MARIE 2 F5E (3,104)
RekREEEDH
(R 4) 1 hn (28,381)
#tﬂ—ﬁﬁ%&
ReFEDER 149,519
EXEgHNTE 2,375
R+=—A=+—H
RehBEEED
w8 123,513

2006
TETRF
HK$'000
BT T
12,397

(3,759)

3,102

11,740

117,468
(592)

128,616
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Proposed interim dividend of

HK$0.06 per share (31 December

2006: HK$0.06 per share)

Six months ended 31 December

BEt+t-ZA=+t—-HLEAEA

Bk E 2P HRE

BN A B 7SI
(ZZETREF

+=—A=+—8":

B RBOE " )

The calculation of basic earnings per share is based
on the profit attributable to shareholders of
HK$59,552,000 (31 December 2006: HK$76,723,000)
and the weighted average number of 241,961,165
(831 December 2006: 242,914,355) ordinary shares in
issue during the period.

Diluted earnings per share is calculated by reference
to the profit attributable to shareholders of
HK$59,552,000 (31 December 2006: HK$76,723,000)
and the weighted average number of 241,961,165
(31 December 2006: 242,914,355) ordinary shares in
issue, plus the weighted average number of 316,943
(31 December 2006: 347,826) ordinary shares with
the assumption that they have been issued at no
consideration on the deemed exercise of all share
options during the period.

2007 2006
—RBLE —TTAA
HK$°000 HK$'000
BEFT  BETT
14,601 14,601

BRERBHDBEREEG S
F 78 # 59 552, 0007C (ZEEZ N 4F
+ - A=+ —8 : &K
76,723,0007T) K& A2 Bl FA 2 B
NEBTEBR ZMEFHH
241,961,165 (ZTEERF+=
A=+—8 : 242,914,3550%) &t

BH o
Ean

BRESRMNTDRERERESL R
F] 78 # 59 552, 0007T (ZTEZ N 4F
+ - A=+ —H8B : &K
76,723,0007T) & FTER A < B AR
BB AEEBRTEBR 2 NEFY
241,961,165 (ZE T N F
— A=+ —H : 242,914,355
B%) - W LR E BRRERED
REBHRRTEmERRAER
BRERTZEBRME TS H
316,943 (ZEE"F+=-H=
+—H : 347,826/%) °



During the period, the Group acquired items of
property, plant and machinery with total costs of HK$6
million (31 December 2006: HK$6 million). Items of
property, plant and machinery with a net book value
of HK$2 million (31 December 2006: HK$3 million)
were disposed of, resulting in a gain on disposal of
HK$7 million (31 December 2006: gain of HK$2

million).

The ageing analysis of trade debtors (net of provisions

for bad and doubtful debts) is as follows:

0 — 3 months
4 — 6 months

Total trade debtors
Other debtors, deposits

and prepayments
Current portion of leasehold lands

P& W2 B % A4

CRE

#

H i FE U AR 5K
Bre RBMNR
HE
— RE M
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NEENRN - NEBEBAYE - K
B K # 28 2 A 2N & 7% # 6,000,000
T(ZEERF+ZA=1+—8":
7 % 6,000,0007T) - AEEEE
M BEEKSEZEERFHEA
75 #2,000,000C (ZEERNFE+
—A=+—8 : #%3,000,000
L) EXELREBERANBE
7,000,000 (ZEZEXRF+H
=+ —H8 : & F % % 2,000,000
JT) °

JEWEE R (BB REBERER) R
DT ¢

Unaudited Audited
REER KE X

31 December 30 June
2007 2007
—EELFE —ZTZTLF
+=-—A=+—-H ~A=+H
HK$’000 HK$000
BT BT T
126,519 167,256
2,188 6,881
128,707 174,137
134,517 81,625
2,826 2,709
266,050 258,471
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The credit terms given to customers vary and are KTEEZEEBRRESRE  —K

generally based on the financial strengths of ZENBE2VBERAEGE - &

individual customers. In order to effectively manage EESUMERHEEKERRAEBR 2

the credit risks associated with trade debtors, credit SERR  AEEHEHETE

evaluations of customers are performed periodically. AN

The ageing analysis of trade creditors is as follows: ERNBRFERR DT -

Unaudited Audited

REEX KEZ

31 December 30 June

2007 2007

—EBEtE —ITTALF
+=-—A=+—-H ~HA=+H
HK$°000 HK$'000

BET T BT T

0 — 3 months ZTE={@A 180,837 213,044
4 — 6 months mZz 7518 A 179 23,343
Over 6 months ~E A B E 170 238
Total trade creditors FESBR 4B %8 181,186 236,625
Other creditors, deposits HMEAER  E%

received and accruals e hEGER 77,846 84,624

259,032 321,249
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—EEL ENEFHEBRESE
Unaudited Audited
REEX BEZ

31 December 30 June
2007 2007

—BTLE —TTLAF
+=A=+—-H RA=t+H
HK$’°000 HK$'000

EMF T BT T

Authorised: ETERA -
300,000,000 shares of HK$1 each 300,000,000%

BRAEK1T 300,000 300,000
Issued and fully paid: EZFTREHERA -
243,354,165 shares of HK$1 each 243,354,165/%

BRAEKIT 243,354 243,354
In prior period, the Group acquired 1,393,000 ordinary EAREIE  AEEREZERE
shares pursuant to the Share Option Scheme for the = &8 A 1,393,0008% E@A% - 1&
purpose of satisfying the exercise of share options to RETEEBREBNRRITER

be granted to eligible employees. IR RERF(E A o



LAM SOON (HONG KONG) LIMITED

MIE(E®B) BRAA
Share
premium
B8
HK$'000
R8T
AT uly 2007 RZBBLE
tH-A 1943
Change infair valug of /{11 E RIS
avallable-for-sale EENTRA
financial assets 188 -
Equity setled share-besed B ZNRA A
fransactions ERNSH -
Transfer from Revenue fthakES
feserve fo Suplus BIZRER
reserves by subsidiaries -
Exchnge difrences ~ RAEFN £
arising on tranlation of #0181 2%
finencial statements of - IEEZ
foreign operafions EREE -
Profi atibutable to KRFARR
shareholders of !
the Company =
200607 e f=%%5/
dividend paid SrERERE -
A3t December 2007 WZEELE

T2AZT-B 4942

Capital
reserve

N1
HK$000
AETR

0,127

0,127

Surplus
reserves
(Note)
(&)
BRRG
HK$ 000
AETT

16,204

15,204

Property
revaluation
reserve
NERER
1
HK$ 000
BT

8877

28,877

Investment
revaluation
reserve
REEH
it
HK$000
ERTR

167

ESOP
reserve

EI
BR#
hERE
HK$ 00
BT

(6829)

(6,829)

Share
option
reserve
Bhe
i
HK$000
ERTR

569

306

875

Exchange

reserve

ARG
HK$ 000
BT

(0554

13,598

4,004

General

reserve

R
HK$ 000
BT

50,000

50,000

Revenue

reserve

kbt
HK$ 000
BRI

356,576

(15,204)

59,552

(19,357)

380,567

Total

Ak
=]

HK$ 000
ERTR

868,356

306

13,598

59,552

(19,357)

922,456



Note:

Surplus reserves include statutory surplus reserve and
statutory public welfare fund.

In accordance with Accounting Regulations for
Business Enterprises, foreign investment enterprises
in Mainland China are required to transfer at least
10% of their profit after taxation, as determined under
accounting principles generally accepted in the PRC
(“PRC GAAP”) to the statutory surplus reserve until
the balance of the reserve is equal to 50% of their
registered capital. During the period, appropriations
were made by the subsidiaries to the reserve as
determined under PRC GAAP.

Statutory public welfare fund can only be utilised on
capital items for the collective benefits of the
employees such as construction of staff quarters and
other staff welfare facilities. This reserve is non-
distributable other than in liquidation.

(a) The Group had the following commitment not
provided for in the financial statements at the
balance sheet date:
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[T

B

RN

=

‘/
K> B

AT BB R LA

i
© @

B

BE(ESHHE)  INEERE
TEHYBEZPEAREIMBE S
BT A 10%8) B i 1% )
BAEER ﬁfﬂuﬁﬁ BEEZHE
E@ EREERTIMEARML50%5

K,Hﬂﬁzﬁm (IlENCIISE -Gy
%/\Eﬁﬂ@ﬁﬁﬂ”ﬂ%%&?ﬂﬁ
N

FEELRmE RN EESRE
MOEAREE £ (nEERTE
EREME TEMEZE - BRIBEE
AN - EERHZERETA S B
4y o

(a) AEBEHZEEHBUATER

EERARBEVHERES
Unaudited Audited
REEX KEZ

31 December 30 June
2007 2007

—BRLFE —TTLF
+=-—BA=+—-H ~A=+H
HK$’000 HK$'000

BT T BT T

Authorised capital expenditure EHEIEFTHZ

and contracted for BEAT M 36,401 5,085
Authorised capital expenditure BEHEBRETOZ

but not contracted for =N 30,942 72,500
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(a)

(continued)

In prior period, Lam Soon (China) Holdings
Company Limited (“Lam Soon (China)”) a wholly
owned subsidiary of the Company, agreed with
Qingzhou Government that Lam Soon (China)
undertook an investment project included the
establishment of a wholly-owned enterprise,
named as Lam Soon (Shandong) Food Company
Limited, in Mainland China for the development
of the food business, acquisition of the land use
rights and the construction of manufacturing and
storage facilities. The estimated amount of the
investment is HK$100 million of which HK$15
million was incurred and HK$34 million was
contracted but not provided for at 31 December
2007.

(b) At 31 December 2007, the Group committed to

(c)

supply 71.1 million (30 June 2007: 2.3 million)
aluminium cans to a customer in Taiwan at a
fixed price. Such commitment was covered by a
bank guarantee issued to the customer, which
amounted to HK$4,839,000 (30 June 2007:
HK$1,645,000).

At 31 December 2007, the Group has several
non-cancelable purchase orders for certain
materials with suppliers with an amount of
HK$319,002,000 (30 2007:
HK$165,484,000).

June

(a)

(%)

ABTEAR - RARI 22 &M
BARmEIE(RRE)ZERER
AR ([EIB(RE)])BEEE
MNEBRHE - MIE(RE) &
EREMNM2IREEE - M
B (R E) 8l 2R EIBE &
B HE R AR B Ak 7 — R O 7 9B
Enh¥  ZABIEWR)R
mAERAA  UWERERREMS
T o YRR £t 5 AR b & B
BEREERE RESSE
T8 & &% % 100,000,0007T °
R-EZELF+_A=+—
H: BRKREEBS B
#15,000,0007T * FEFLE
RIEBRENBEARBEK
34,000,0007T °

R-B2tE+=A=+—
A AKBER-ZA4EEF
EEAK - AT EKE

71,100,000/ (ZEZ £ F X
A =-+H8 :2,300,000F) i
o ASEEREESHNRED
WITER MERSBLHA
75 ¥4 839,000 (ZEZELF
NAZ=+H8 : £%1,645,000
JT) °

R-ZEELF+_A=+—
H AEEHEHBERTLE
RABUEMRBERIE - €
¥ 478 #319,002,0007T (==&
T+ENA=FH: B
165,484,0007T) °
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—EEt /EBENERYERESE
The Group had the following material transactions AEEAEBENTEENEH
with its related parties during the period: BATHRS

Six months ended 31 December

BE+t-A=+t—-BLAEA

Related party Nature of transactions 2007 2006
FHEAL REME —EBBLE —ZTITRF
Notes HK$’000 HK$'000

e  EEFT BT T

Jointly controlled entity Purchases of small package oil (i) 6,289 1,962
+t (A ¥ i {E 88 BE/NBEERM
Sales of aroma oil (ii) 29,373 33,742
EWRMEHE
Bottling and refinery income
of small package ol (iii) 19,054 17,964
INELERE R 2 ORI A
Management fee income (iii) 1,000 1,000
EIEERA
Royalties received for the use
of trademarks (iv) 6,353 4,800
AR {5 A hie 4 & A
Bank guarantee (v) 35,308 32,849
R1T AR
GIMC Limited (“GIMC”) Management fee expenses (vi) 2,250 2,250
EEEXH
Key management personnel Directors’ emoluments (vii) 2,505 3,210
TEEBRAE EE=EMe
Notes: Kt
(i) Purchases of small package oil were carried out (i) BE/JBERMH 7\% LA BX 75 0
at cost plus a percentage of profit mark-up. FEBDEECHETT -
(i) Sales of aroma oil were made with reference to (i) BERABEESZBMBER

the market price. HETT
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Notes: (continued)

(iif)

(iv)

Bottling and refinery income of small package
oil and management fee income were determined
on the basis of the cost and the amount of
services performed by the Group.

Under the trademark license agreement, the
royalties received for the use of the trademarks
are calculated based on a percentage as may
be agreed between the parties from time to time
of the gross sales value of licensed products
sold by the licensee within Hong Kong and
Macau.

The Group had issued several guarantees to
banks to secure banking facilities of a jointly
controlled entity.

At 31 December 2007, the directors do not
consider it probable that a claim will be made
against the Group under the guarantees. The
maximum liability of the Group at the balance
sheet date under the guarantees is the facility
drawn down by the jointly controlled entity of
HK$35,308,000 (31 2006:
HK$32,849,000).

December

A service agreement and a supplemental service
“GIMC Services
Agreement”) were entered into between the
Company and GIMC Limited (“GIMC”), a
subsidiary of Hong Leong Company (Malaysia)
Berhad (“HLCM”) on 27 June 2003 and 17
January 2006 respectively, for provision of

agreement (together, the

general management services to the Group by
GIMC for a term of three years from 1 July 2005.

Kiat - (&)

(iif)

NERRMEERBREA
REBRBBRAGABEBKA
Ko 75 &= [ P 12 45 B9 AR 75 1 &

—1

E

1% b 1 B A R IR IR
HEEAAR - UEEEM
EEBRRBRRMIBHEREM
BREMNAHESERD
RIES R - LERTA D
XA EETRETERE
BX ©

AEBRRTRLEE T
R+ DA & B8 H R 22 i {E B8
MBRITEER -

R-ZEELF+-_A=+—
H EERAEMELERNA
HASEBETEHREMN L
MAK REEBEXRH -
RARIBRBEZERTAEN
RAES AL REE G EEE
REMWBTERESK
35,308,0007‘5(_T§/\¢+
32,849,0007T) °

AN A HEGIMC Limited
([GIMCIHYR=—ZZEZ=%,XA
T+t RZZTETERF—H
T+t B RIS — 17 RBEH
&R — 1 H RS 15 & (e
[GIMCRR #5175 #%1) + GIMC&
Hong Leong Company
(Malaysia) Berhad®JMiE 2~
Al e GIMCERZZETERFt
A—RERERHE-—REEBRE
BAREE - RE=%F-



Notes: (continued)

(vi)

(vii)

(continued)

In the event that the aggregate service fees
payable by the Company to HLCM or any of its
associated companies for the provision of similar
services, if any, exceeded the annual cap of
HK$10,000,000 during any of the three financial
years ended/ending 30 June 2006, 30 June 2007
and 30 June 2008, the Company would be
required to re-comply with the Listing Rules,
including seeking the independent shareholders’
approval.

Directors’ emoluments included salaries, fee,
bonus, allowances and other benefits of
HK$2,279,000 (31 December 2006:
HK$2,914,000), retirement scheme contributions
of HK$96,000 (31 December 2006: HK$70,000)
and employee share option benefits of
HK$130,000 (31 December 2006: HK$226,000).
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frat : (&)

(vi) (&)

ANEF (AE=E
A=+H8- —TE
A=+HEZZZN
= +tHILE=EGE®RE
EME&%HLCMXﬁEH i &
NEFTIRHEEURSE (10E)
FIENZREERERATE
PR A #10,000,0007T * AQ
A EEFREST EWHEAL
BERRETER Z QMR
JE + T GIMCH & # Bl B 4% 1F
GIMCRR & 7& ©

AER
ET

A T 98 b
EEs L

wmi%%ﬁ REe EF®

& - 1 < R AL R CE Mo
E’jiﬁ'/%MZZKNmOE
(_7 ERFEF+ZA=+—

H : ##¥2914,0007T) * BIK
BRFEEHERSEARBE
96,000 (ZEZE F+ A
=+—H8 : &%70,0007T) &

EEBRERNESEABE
130,000 (ZEEAF+ =

A=+—8 : ##%226,000
JT) °
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On 18 February 2008, the Company and Canmake
Business Limited entered into an agreement pursuant
to which the Company has agreed to sell the
packaging business of the Group to Canmake
Business Limited through the disposal. The
Consideration payable by Canmake Business Limited
was US$53.5 million (approximately HK$417 million)
which was fully received on 28 February 2008. An
estimated net gain of US$1.3 million (approximately
HK$10 million) was recognised by the Group.

The comparative interim condensed consolidated
financial statements have been re-presented as if the
discontinuing operation during the period had been
discontinuing at the beginning of the comparative
period (note 5).
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The unaudited interim results for six months ended 31

December 2007 have been reviewed with no disagreement

by the Board Audit Committee of the Company. The

information in these interim results does not constitute

statutory accounts.

As at 31 December 2007, the directors of the Company

have the following interests or short positions in the shares,

underlying shares and debentures of the Company or any of

its associated corporations (within the meaning of Part XV

of the Securities and Futures Ordinance (“SFQ”)) as recorded

in the register required to be kept by the Company under
Section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited

(the “Stock Exchange”) pursuant to the Model Code for

Securities Transactions by Directors of Listed Companies

(the “Model Code”) contained in the Listing Rules:

Name of director

EEHA

KWEK Leng Hai
BLE
LEUNG Wai Fung

RiE

WHANG Sun Tze
"EH

LO Kwong Chi, Clement
BEE

TAN L|m Heng

BR A

DINE Wai Chuen
TEZ

Nature of
interest

EEMtE

Personal
& A

Personal

flEA

Personal

fE A

Corporate

/NG

Persons acting
in concert

—BITEBA T

Personal

fE A

Personal
& A

Personal

{EPN

Number of
shares/
underlying
shares held
BER®G
HERA B
2,300,000
2,400,000
27,123,743
19,326

150,790,035

403,754
274,000

10,000
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BHE-_ZEZELF+_A=1+—HB1EXH

AZREEZPHRES -

KEBHART

LEEEERZEBESFHBENLRAN
RAE - ZFETHXEZERL TBRIE

ERE -

R-TFLE+-A=+—0 ARH
ESNELTNAAEMBEDT (EE R
5 R A E G PIEXVES ([ % R 5
BI1)) i AR 8 5 0 A 052
VIR T30 2 B R 4 M o A L 2 AR

BT ZRB KD

8RR 1D M E

HFZRAKRBELETRAUZ EHARE
SETESFRSZNBEESTH ([FEST
Al B RARAIRBEMAXSHAA
RAR (TBERPT]) 2z

Notes

ff it

(a)

(b)
(c) & (d)

Totfl
ot
2,300,000

2,400,000

177,933,104

403,754
274,000

10,000

Approximate
percentage of
total issued
share capital of
the Company

EARRFE BT

BRA B EE
BHED L
0.95%

0.99%

73.12%

0.17%
0.11%

0.00%



LAM SOON (HONG KONG) LIMITED

MR (EB)FRLF

Name of associated
corporation

BENAER

Hong Leong Company
(Malaysia) Berhad

Guoco Group Limited
BEEEARAA

GuocoLand Limited

BEEHERERAR

Hong Leong Bank Berhad

Name of
director

EEfA

KWEK Leng Hai
BLE
KWEK Leng Hai

B4

TAN Lim Heng
BR w2

TSANG Cho Tai
REZE

KWEK Leng Hai
BLE
WHANG Sun Tze

Bl

TAN Lim Heng
BR k2

TSANG Cho Tai
REZE

KWEK Leng Hai

E

WHANG Sun Tze
gl

Nature of
interest

ERtE

Personal

fE&A

Personal

fElA

Personal

fE&A

Personal

fElA

Personal

{EPN

Family
X Ik
Personal

fE&A

Personal

fElA

Personal

fE&A

Family
PN

Number of
shares/
underlying
shares held
BEERG/
HEROGHE
420,500
3,800,775
559,230
1,000
26,468,186
66,600
1,333,333
268,000

3,955,700

129,000

Notes Total

o3 At

420,500

3,800,775

559,230

1,000

26,468,186

66,600

1,333,333

268,000

3,955,700

129,000

Approximate
percentage of
total issued
share capital
of associated
corporation

EHEQT

ERTRAAHE

ZBHEDH

2.62%

1.16%

0.17%

0.00%

2.98%

0.01%

0.15%

0.03%

0.26%

0.01%



Name of associated
corporation

BENRER

Hong Leong Financial
Group Berhad

Hong Leong Industries Berhad

Guocoland (Malaysia) Berhad

Hume Industries (Malaysia)
Berhad

HLG Capital Berhad

GuocoLeisure Limited
(formerly known as
BIL International Limited)
(BIF&BIL International
Limited)

Name of
director

BN

KWEK Leng Hai
548

WHANG Sun Tze
'BLH

TAN Lim Heng
PR

KWEK Leng Hai
RS

WHANG Sun Tze
BLH

KWEK Leng Hai
RS

TAN Lim Heng
PR

WHANG Sun Tze
'BLH

KWEK Leng Hai
548

TAN Lim Heng
R

Nature of
interest

EHHE

Personal

fEA

Family
X Ik
Personal

fEA

Personal

fEA

Family
K Ik
Personal

fEA

Personal

fEA

Family
X Ik
Personal

fEA

Personal

fEA

Number of
shares/
underlying
shares held
BERB/
HERAHE
2,316,800
534,092
245,700
189,812
105,600
226,800
326,010
12,667

500,000

100,000
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Approximate
percentage of
total issued
share capital
of associated
corporation

EHE DT

Notes Total ERTRAELE
Kzt #  ZBHEI
2,316,800 0.22%

534,092 0.05%

245,700 0.02%

189,812 0.07%

105,600 0.05%

226,800 0.03%

326,010 0.05%

12,667 0.01%

500,000 0.41%

100,000 0.01%



LAM SOON (HONG KONG) LIMITED
MIE(E#R)BRAF

et

Notes:

(a) The interests of Mr. LEUNG Wai Fung represent the (a) REELEAERBZEZREERRA

interests in 200,000 ordinary shares of the Company
and 2,200,000 underlying shares in respect of the share
options granted by the Company exercisable within 30
months following the notification of entitlement to confirm
the vesting and the number of options exercisable.

(b) The interests disclosed represent the corporate interests

of Dr. WHANG Sun Tze in 18,457 ordinary shares and
869 ordinary shares in the Company held by SGR
Investment Company, Limited (“SGR”) and T.C. Whang
& Company (Private) Limited (“T.C. & Co.”) respectively.
Dr. WHANG Sun Tze holds 95.41% and 59.52% interests
in SGR and T.C. & Co. respectively.

(c) The total interests disclosed herein represent the

interests in 177,914,647 ordinary shares of the Company
which the respective parties held by virtue of Section
317 of the SFO in relation to the interests in shares
pursuant to the shareholders’ agreement and the
supplemental agreement both dated 27 May 1997
into by Guoinvest International Limited
(“Guoinvest”) and, inter alia, Dr. WHANG Sun Tze
(alias: WHANG Siong Tiat), Mr. WHANG Tar Choung,
Madam TEO Joo Yee, T.C. & Co. and Raven Investment
Limited
Agreement dated 5 September 2003 entered into by

entered

Company, (“Raven”) and the Novation
Guoinvest, GuoLine International Limited (“GuoLine”, a
sister subsidiary of Guoinvest), Dr. WHANG Sun Tze
(alias: WHANG Siong Tiat), Mr. WHANG Tar Choung,

Madam TEO Joo Yee, T.C. & Co. and Raven.

200,0000% & 18 & & 2,200,0000% 1R 1&
KRR BT AT (E BB AR 4 2 AE A AR
D EZBRELCHNS BRIERE

BEREEATE ERESE
% AIR=+EARNITE -

PIRBE  EasREXE LEBLER
SGR Investment Company, Limited
([SGRJ) K%T.C. Whang & Company
(Private) Limited([T.C. & Co.l) &
RIFE B AR F118,457 /% & i@k 12 869
REBR2ER - BLBELE
SGRET.C. & Co. 9 R E95.41%
159.52% 2 Bt #E 75 °

AXFIHEBRE s BEZRRAEARDT
177,914,647TREBR 2w - BIF
TiBEBS T REZESRBE KD
% 3171 2 # & -+ Guoinvest
International Limited ([ Guoinvest])
FELEHEL  EREBEEE RN
BLL TC &CoMHERERR
~NEl ([FZDBER—NLNLEER
A+ tHRETZBRRBELBERT
#% # K& Guoinvest: Guoline
International Limited ([ GuoLine] -
GuoinvestZ I ikMIEB A R]) - =L
Bt BABLEE  RUELL
TC. &Co RMARBR_ZZT=F
NAEBRITZHABERE RAE
BE2RMDER -



Notes: (continued)

(d) The interests of persons acting in concert disclosed
represent the deemed interests of Dr. WHANG Sun Tze
in 150,790,035 ordinary shares in the Company referred
to in Note (c) above.

All the interests disclosed in sections (A) and (B) above
represent long positions in the ordinary shares of the
Company and its associated corporations save as otherwise

specified in the notes above.

Save as disclosed herein, none of the director of the
Company had any interests or short positions in any shares,
underlying shares and debentures of the Company or any of
its associated corporations as recorded in the register
required to be kept under section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange

pursuant to the Model Code.
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LAM SOON (HONG KONG) LIMITED
MIE(E#R)BRAF

As at 1 July 2007, there were 5,400,000 outstanding options
pursuant to the current share option scheme approved by
the shareholders on 23 May 2003 and subsequently amended
and approved by the shareholders on 18 April 2006 (the
“Share Option Scheme”) of the Company. During the period,
200,000 options granted to an employee were lapsed. Details

of the share options as at 31 December 2007 are as follows:

Date of grant Grantees No. of options
R BH ERA BREHE
25 July 2006 LEUNG Wai Fung (director) 2,200,000
—TEREF RiZE (EF)
+A-+HH
Other employees of the Group 3,000,000
SEHEMES
Note: Subject to certain financial and performance targets being

met by the grantees during the performance period for
the financial years 2005/2006 to 2007/2008, the grantees
may, at any time as may be prescribed by the
Remuneration Committee at its discretion, be notified (the
“Date of Notification”) of the vesting of the options and
the number of shares comprised in vested options.
Thereafter, the grantees shall have an exercise period of
up to 30 months following the Date of Notification to
exercise the vested options in accordance with the terms

of their grant.

R_EELFLA—R8  BER=
—FRAEARZ+=-HERERMHERENR=
TERNFNA TN \BEREIELEE]
ZIREBRER A ([FEREE]) HR
T2 BEREE B &5,400,000 © 7 Ef
A T —{L{E 820000088 % & B K
MR EZELFF+_A=1+—H  §
REZFBET :

= o
= <

Price on

date of grant
per share Exercise
REBRE price

REBH per share
BRER SRITEE

HK$ HK$

B B

4.50 4.50 Note
K aF

4.50 4.50 Note
K aF

Hieat : HEBAR-ZTH/ —TTRE-ZT
Tt/ TR N\FHRFEZBITHA
EIETUBRRREBEE  ABEAT
KEMNZESRWBERT 2 EARBEN
e((MEeRY))BRE:FBRSE
BEZBERNEE - kg - ZFRAR
BEBNGHEHBE=TEANTE
H o BUBEBERTZBRRITERS 2B
f& 42 o



During the period, no options were granted to a director
and other employees of the Group pursuant to the Share

Option Scheme.

Save as disclosed herein, no other options were vested,
exercised, lapsed nor cancelled during the period.
Accordingly, the number of outstanding options was
5,200,000 as at 31 December 2007.

Save as disclosed herein, at no time during the period was
the Company or any of its subsidiaries, holding company or
fellow subsidiaries a party to any arrangement which would
enable the directors and their spouses and children under
eighteen years of age to acquire benefits by means of
acquisition of shares in or debentures of the Company or

any other body corporate.
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LAM SOON (HONG KONG) LIMITED
MIE(E#R)BRAF

As at 31 December 2007, the following persons (other than
directors of the Company) have interests or short positions
in the shares and underlying shares as recorded in the
register required to be kept by the Company pursuant to
Section 336 of the SFO:

Number of
shares held
BFEZRGOEA
WHANG Tar Choung 177,914,647
|G
Raven Investment Company, Limited (“Raven”) 177,914,647
MEBREBRABTME]
T.C. Whang & Company (Private) Limited (“T.C. & Co.”) 177,914,647
TEO Joo Yee 177,914,647
RIAE
Hong Leong Company (Malaysia) Berhad (“HLCM”) 188,632,647
QUEK Leng Chan 188,632,647
B2
HL Holdings Sdn Bhd (“HLH") 188,632,647
Hong Leong Investment Holdings Pte. Ltd. (“HLIH") 188,632,647
Kwek Holdings Pte Ltd (“KH") 188,632,647
Davos Investment Holdings Private Limited (“Davos”) 188,632,647
KWEK Leng Kee 188,632,647

Notes

ff et

R-TTLE+T=A=1+—0 BESE
# BB GOIEI6RAEMR L BRE
BerFs - THAL(RRTEERN)
AR - B BBRATR 2 KB BRI A
MR 2 S -

Approximate
percentage
of interest
EmZBH
BT

73.11%

73.11%

73.11%

73.11%

77.51%

77.51%

77.51%

77.51%

77.51%

77.51%

77.51%



Notes:

(A)

(C)

The total interests disclosed herein represent the
interests in 177,914,647 ordinary shares of the Company
which the respective parties held by virtue of Section
317 of the SFO in relation to the interests in shares
pursuant to the shareholders’ agreement and the
supplemental agreement both dated 27 May 1997
entered into by Guoinvest and, inter alia, Dr. WHANG
Sun Tze (alias: WHANG Siong Tiat), Mr. WHANG Tar
Choung, Madam TEO Joo Yee, T.C. & Co. and Raven
and the Novation Agreement dated 5 September 2003
entered into by Guoinvest, GuoLine (a sister subsidiary
of Guoinvest), Dr. WHANG Sun Tze (alias: WHANG Siong
Tiat), Mr. WHANG Tar Choung, Madam TEO Joo Yee,
T.C. & Co. and Raven.

The interests disclosed comprise (i) own interest of Mr.
WHANG Tar Choung in 5,337,637 ordinary shares in
the Company; and (ii) the deemed interest in
172,577,010 ordinary shares in the Company held by

other parties referred to in Note (A) above.

The interests disclosed comprise (i) own interest of
Raven in 1,221,205 ordinary shares in the Company;
and (ii) the deemed interest in 176,693,442 ordinary
shares in the Company held by other parties referred to
in Note (A) above.

The interests disclosed comprise (i) own interest of T.C.
& Co. in 869 ordinary shares in the Company; and (ii)
the deemed interest in 177,913,778 ordinary shares in
the Company held by other parties referred to in Note
(A) above.

The interests disclosed comprise (i) own interest of
Madam TEO Joo Yee in 4,222,534 ordinary shares in
the Company; and (ii) the deemed interest in
173,692,113 ordinary shares in the Company held by

other parties referred to in Note (A) above.
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LAM SOON (HONG KONG) LIMITED
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Notes: (continued)

(F) The interests disclosed comprise (i) the corporate
interests in 140,008,659 ordinary shares in the Company
held through GuolLine; (ii) the deemed interest in
37,905,988 ordinary shares in the Company held by
other parties referred to in Note (A) above; (iii) own
interest of Richly Choice Development Limited, a wholly-
owned subsidiary of the Company, in 1,393,000 ordinary
shares in the Company; and (iv) own interest of
Oceanease Limited in 9,325,000 underlying shares of
other unlisted derivatives of the Company.

(G) Both Guoinvest and GuoLine are wholly-owned
subsidiaries of GuoLine Capital Assets Limited (“GCA”)
which in turn is a wholly-owned subsidiary of HLCM.
Oceanease Limited is a wholly-owned subsidiary of
Guoco Group Limited which in turn is 66.81% owned by
Guoline Overseas Limited (“GOL”"). GOL is a wholly-
owned subsidiary of GCA. By virtue of Section 316(2)
of the SFO, HLCM was 49.11% owned by Mr. QUEK
Leng Chan (2.43%) and HLH (46.68%) which was in
turn wholly-owned by Mr. QUEK Leng Chan. HLCM is
held as to 34.49% by HLIH. Mr. KWEK Leng Kee holds
41.92% interest in Davos which in turn holds 33.59%
interest in HLIH and KH holds 49% interest in HLIH.

All the interests disclosed under this section represent long

positions in the ordinary shares of the Company.

Save as disclosed herein, no other person (other than
directors of the Company) has an interest or a short position
in the shares and underlying shares as recorded in the
register required to be kept by the Company pursuant to
Section 336 of the SFO.

fat - (&)

(F) FTi 8 2 % B ¥ (i) F B Guoline
¥ 8 R AR F1140,008,6590% & 38 i
ZHER s (i) EXXHtsE (A) it g E
b A B 2 A2 737,905,988 I
MR 2ESRABEE &R (i)
Richly Choice Development
Limited, R ARIZ 2 EMB AR -
AR A F11,393,0000% i 38 I 2 4
%5 + % (iv) Oceanease Limiteds &
RARARIEMIFLMTETLER
9,325,000A% HE B Ix 0 2 #E % ©

(G) Guoinvest} GuoLinets & GuoLine
Capital Assets Limited ([GCA]) =~
2EWNBARF  BEAHLCMZ 2 &
Bf & A a] - Oceanease Limited & &
EEBARARZEZEMBAR
% % B GuoLine Overseas Limited
(IGOLJ) #B566.81% - GOLAGCA
ZEEWBAR c BEZFEHFRBPE
& Bl 55 316 (2) &R T - 49.11%
HLCM % 20 < K& 5 4 (2.43%) K& HLH
(46.68%) FT¥EH - B & ABIKEE
£ 2 BE QA o HLIHE B 34.49%
HLCMZ # 2z © KWEK Leng Kee%t
4B 41.92% Davosz % # M
Davosfl|#F B HLIH 33.59% . i% 1
fKH#E B HLIH 49% 2 J& 1 -
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During the period, the Company had complied with the
relevant provisions set out in the Code on Corporate
Governance Practices (the “CGP Code”) based on the
principles set out in Appendix 14 to the Listing Rules, save

for the following:

— the non-executive directors were not appointed for a
specific term. However, they are subject to retirement
by rotation and re-election at the annual general
meetings of the Company pursuant to the articles of
association of the Company. As such, the Company
considers that such provisions are sufficient to meet
the underlying objectives of the relevant provisions of
the CGP Code.

The Company had adopted the Model Code as the code of

conduct regarding directors’ securities transactions.

Having made specific enquiry of all directors of the Company,
they have complied with the required standard set out in the

Model Code for the period.

The Board Audit Committee (“BAC”) comprises Messrs. LO
Kwong Chi, Clement (Chairman of the BAC), TSANG Cho
Tai and DING Wai Chuen. Messrs. LO Kwong Chi, Clement
and DING Wai Chuen are independent non-executive
directors of the Company. The BAC has reviewed with
management the accounting policies and practices adopted
by the Group and discussed auditing, internal controls and
financial reporting matters including a review of the unaudited
consolidated financial statements of the Group for the period
ended 31 December 2007.
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LAM SOON (HONG KONG) LIMITED
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The Remuneration Committee (“RC”) comprises Messrs.
KWEK Leng Hai (Chairman of the Company and Chairman
of the RC), LO Kwong Chi, Clement and DING Wai Chuen.
The latter two are independent non-executive directors of
the Company.

During the period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the
Company'’s listed shares.

The Register of Members will be closed from Monday, 7
April 2008 to Wednesday, 9 April 2008, both days inclusive,
during which period, no transfer of shares will be registered.
In order to qualify for the interim dividend, all transfer
documents accompanied by the relevant share certificates
must be lodged with the Company’s Share Registrar and
Transfer Office — Hongkong Managers and Secretaries
Limited at Citicorp Centre, 26th Floor, 18 Whitfield Road,
Causeway Bay, Hong Kong not later than 4:00 p.m. on
Thursday, 3 April 2008.

| would like to thank our fellow directors for their contribution
and support throughout the period, and our management
and staff for their dedication and hard work.

I would like to express our sincere appreciation to our
shareholders, customers, bankers and suppliers as well as
our business associates for their continuing support.

By Order of the Board
KWEK Leng Hai

Chairman

Hong Kong, 18 March 2008
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